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BULLETIN 


TRAFFIC WORLD—JULY 31, 


1948 


The news reported in this bulletin occurred too late to Include in the regular format of the Traffic World. To expedite handling 
and assure early distribution, it is contained in four pages inserted between the cover and the main body of the issue. 


“Final” Ex Parte 166 Report Grants 
Further Increases of $67.4 Million 


Existing Basic Rail Rate Levels Maintained, With Exception 
Affecting W.T.I. Territory. Revenue Boost Made Possible 
By Higher Maxima on Named Items, “Protective Service” Hike. 


The Commission, late July 29, issued a 
report on further consideration in Ex 
Parte 166, Increased Freight Rates, 1947, 
which, an accompanying notice by Sec- 
retary Bartel said, would increase Class 
I railroad revenues from freight about 
$67,400,000 on an annual basis above that 
yielded by the rates now in effect as the 
result of three previous “interim” in- 
creases permitted by the Commission. 
The latest report, it was said at the Com- 
mission, was its final report in the pro- 
ceeding. 


The added revenue will come mainly 
from increases prescribed by the Com- 
mission in the maxima to be observed 
in connection with certain commodities, 


many of those maxima having been in-- 


creased over what had been permitted in 
the previous reports. An increase of 5 
per cent in charges for protective serv- 
ices, above present charges (a total in- 
crease of 15 per cent as against 10 per 
cent now in effect), accounts for $2,200,- 
000 of the estimated annual increase, 
according to the notice. 


The new rates, which include both in- 
creases and decreases compared with 
present rates, may be made effective by 
the railroads, the water carriers, and 
freight forwarders, on 15 days’ notice. 


The Commission, in its report, com- 
menting on the emergency nature of the 
Proceeding, said “we are to conclude that 
the orders heretofore entered, especially 
When action by the state authorities is 
finally completed upon the carriers’ pro- 
Posals, barely meet the emergency needs 
of the petition of the carriers, as disposed 


of by the record and as supplemented 
by examination of the reports and re- 
turns which we are privileged to use 
under the general stipulation.” 


Reduction Affects W.T.L. 


The instant report makes only one 
change in the percentage increases per- 
mitted in the Commission’s report of 
April 13, 1948, granting a third “interim” 
increase. That change is a reduction 
from 25 per cent to 22% per cent in 
the permitted increase in rates between 
Western Territory, other than Zone 1 
of Western Trunk-Line Territory, and 
Zone 1 of Western Trunk-Line Territory. 
The first increase authorized in Ex Parte 
166 became effective October 13, 1947. 

Aside from the aforementioned change, 
the increases remain as follows: 


Within Eastern Territory, 30 per cent; 
within Southern Territory, 25 per cent; 
within Zone 1 of Western Trunk-Line 
Territory, 25 per cent; within Western 
Territory other than Zone 1 in West- 
ern Trunk-Line Territory, 20 per cent; 
interterritorially between Southern and 
Western territories and between those 
territories on the one hand and Eastern 
Territory on the other, 25 per cent. 


The Commission estimated that the 
total increases in freight revenues of the 
Class I railroads from June 30, 1946, to 
and including the increases now author- 
ized, was about $2,550 million, or about 
44 per cent. 


The railroads had asked the Commis- 
sion to grant increases of 41 per cent in 
Eastern Territory, 31 per cent in South- 
ern and Western territories, 41 per cent 
interterritorially between any of the ter- 
ritories involving Eastern Territory, and 
31 per cent between the south and the 


west, with stated maxima in cents a hun- 


dred pounds or a ton to apply in connec- 
tion with named commodities. 


Concurring Expressions 
Commissioner Miller concurred in the 


result of the report insofar as some in- 
creases were allowed, but said the report 


fell short of meeting the financial needs 
of the carriers. 


Commissioner Patterson, also concurr- 
ing, said he was in general agreement 
with Commissioner Miller, adding he 
thought, because of recent increases in 
railroad wages due to changes in operat- 
ing rules and in the cost of materials 
and supplies which, he said, had not 
been given consideration in the report, 
and because of other imminent in- 
creases, the proceeding should be held 
open for prompt appropriate action in 
the light of those further: increases. 

Commissioner Mitchell in a concurr- 
ing expression said it was evident the 
railroads would have to have an addi- 
tional increases in revenues if there were 
further increases in wages and other 
expenses. The railroads, he said, had 
no control over expenses, particularly 
wages, no power to fix rates, and thus 
had little control over their revenues, 
and were in competition with govern- 
ment subsidized waterways, and in re- 
cent years with the expanding activities 
of air and motor lines. 

The report bore notations to the effect 
that Commissioner Johnson had par- 
ticipated in the consideration and dis- 
position of the proceeding, but that 
Commissioner Rogers, necessarily absent, 
had not. 


Orders Issued 


The Commission issued a modifying 
order in Ex Parte 166, together with 
fifth supplemental fourth section order 
No. 15850, and an amendment to special 
permission No. 35000, authorizing certain 
departures from the Commission’s pub- 
lished tariff regulations. 


The Commission’s Notice 


The notice by Secretary Bartel, re- 
leased with the report, read as follows: 





Ieee 


‘The Commission in “its original report in 
‘this proceeding of October 6, 1947, 269 I.C.C. 
-33, on the petition of the Class I and other 
railroads, authorized qa temporary increase 
in freight rates and charges of 10 per cent, 
with certain exceptions. In its report of 
December 29, 1947, 270 I.C.C. 81, it author- 
ized, in lieu of the 10 per cent increase, a 
temporary increase of 20 per cent, with cer- 
tain exceptions, In its report of April 13, 
1948, 270 I.C.C. 93, it authorized, in lieu of 
the 20 per cent increase, general increases 
ranging from 20 and 25 to 30 per cent, with 
certain exceptions, and an increase of 10 
per cent in the charges for protective service 
was authorized until further order of the 
Commission. The Comission reserved the 
proceeding for further consideration of the 
estimated future revenues, expenses, and 
income of the carriers, and of the form and 
amount of the increases on individual com- 
modities. 


It has made, July 27, its report on further 
consideration, which somewhat modifies the 
last preceding report, by making both in- 
creases and decreases. The increases and 
reductions found reasonable in the present 
report are in lieu of those previously ap- 
proved. The Commission now continues 
authorization for general increases in the 
basic rates, 30 per cent within Eastern Ter- 
ritory, 25 per cent within Southern Territory 
and within zone I of Western Trunk-Line 
Territory, and interterritorially between 
Southern and Western Territories and be- 
tween those territories and Eastern Terri- 
tory, 2215 per cent (25 per cent in the 
report of April 13, 1948) between Western 
Territory, other than Zone I of Western 
Trunk-Line Territory, and Zone I of Western 
Trunk-Line Territory, and 20 per cent in 
the remainder of Western Territory—all 
subject to stated limitations as maxima. 

An increase of 15 per cent is found rea- 
sonable in charges for protective service. 
instead of the 10 per cent increase previ- 
ously authorized. 4 


Petitions of the railroads and other car- 
riers, and interveners, seeking authority for 
increases in other respects are denied. Vari- 
ous petitions by commercial interests for 
modification as to particular commodities 
will be dealt with on their merits in usual 
course. 


Basing computations on freight traffic for 
a constructive normal year as about 1 per 
cent below the actual volume in 1947, the 
increase now allowed will be on an annual 
basis of approximately $65,200,000 for the 
class I railroads, above the rates now in 
effect. The total increase in net freight 
revenue over the amount yielded by the 
rates in effect at the date of the allowance 
of the first interim increase, October 6, 1947, 
is about $1,535 million, or 22.6 per cent. As 
the increases allowed in October last were 
superimposed upon the increases allowed in 
the earlier decisions in a similar application 
by the carriers, effective July 1, 1946, fur- 
ther increased January 1, 1947, the total 
increases in freight revenues of the class I 
railroads from June 30, 1946, to and includ- 
ing the increases now authorized, are esti- 
mated by members of the Commission’s 
staff as about $2,550 million, or approxi- 
mately 44 per cent. These figures relate to 
freight alone, and do not include increases 
in other operating revenue of the carriers 
from increases allowed in passenger, mail, 
compensation for transporting express, and 
other operating revenues, which for the 
Class I railroads aggregate about $365 mil- 
lion a year. Included in the last figure is a 
further increase of 5 per cent now allowed 
in charges for protective service, amounting 
to about $2,200,000 annually. The Com- 
mission’s staff points out that these esti- 
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mates are based on the assumption that the 
states will follow the same general pattern. 

Of the newly authorized increases in 
freight rates and charges, amounting to 
about $67,400,000 annually, about $34 million 
will accrue to the Eastern District carriers. 
About $10 million will go to the rail lines 
in the Western District, $6 million to the 
Southern Region lines, and $17 million to 
the Pocahontas Region lines. 

All members of the Commission (except 
Commissioner Rogers, absent) concurred in 
the action taken. Commissioners Miller, 
Patterson, and Mitchell filed brief concur- 
ring statements. 


The Commission’s Findings 


The Commission’s findings. which in- 
cluded a listing of the commodities on 
which maximum increases are permitted, 
with changes marked by an asterisk, 
follow: 


“Upon further consideration of the 
record we now modify our previous find- 
ings, and find that, in lieu of the in- 
creases heretofore authorized in this 
proceeding, the following shall be sub- 
stituted, asterisks indicating changes or 
modifications from our previous findings: 


“1. Basic freight rates and charges of 
the petitioning carriers as hereinafter 
defined, except as otherwise specially 
provided in these findings, may be justly 
and reasonably increased as a maximum 
until our further order as follows: 


Within Eastern Territory 30 percent 
Within Southern Territory 25 percent 
Within zone I of Western Trunk Line 
Territory 25 percent 
Within Western Territory other than zone 
I of Western Trunk-Line Territory .. 20 
percent 
Interterritorially between Southern and 
Western Territories and between those 
Territories on the one hand and Eastern 
Territory on the other 25 percent 
*Between Western Territory, other than zone 
I of Western Trunk-Line Territory, and 
zone I of Western Trunk-Line Territory 
2214 percent 


ee 


eee eee eee eee eee eee eee eee 


“The Eastern Territory as referred to 
herein is the territory defined in note 
4 of the tariff filed with us commonly 
identified as X-162-A, 7 except that Cairo 
Tll., should be treated as a border point 
between the East and the Southwest 
rather than as a point within eastern 
territory. Southern territory is the ter- 
ritory south of Eastern territory, as here- 
in defined by reference, and east of the 
Mississippi River. Zone I of Western 
Trunk-Line Territory adjoins Eastern 
Territory on the west, and its northern, 
western and southern limits are as 
defined in Western Trunk Line Class 
Rates, 164 I.C.C. 1, at page 200, and in 
the map opposite page 248. 


Meaning of “Basic Freight Rates” 


“By basic freight rates and charges 
are meant those now in effect, or pub- 
lished but not yet effective (including 
rates held under investigation and sus- 
pension orders), also rates prescribed by 
our orders, when and as such rates be- 
come effective, subject to any exceptions 


‘ frozen): subject to finding 1, maximum 20 





specifically made in the orders. How- 
ever, for the purpose of determining 
basic rates from such present freight 
rates and charges there shall be ex- 
cluded such portion thereof as represents 
all increases made pursuant to our pre- 
vious reports and orders in this pro- 
ceeding. 

“*2. Rates and charges increased as 
authorized herein within Eastern Terri- 
tory and within zone I of Western 
Trunk-Line Territory from and to border 
points thereof may be applied as minima 
on interterritorial traffic through such 
border points to the extent necessary to 
comply with the long-and-short-haul 
clause of section 4 (1) of the interstate 
commerce act. 


“3. The percentage increases herein 
authorized may also be applied to rates 
and charges for @he transportation of 
milk and cream, and articles taking the 
same rates, in passenger service. 

“* 4, Except as hereinafter provided, 
the percentage increases authorized in 
finding 1 are subject to the maximum 
increases for specific commodities and 
groups of commodities, in carloads, 
shown below: 

7 The so-called master tariff by means of 
which the carriers effected increases in their 


rates pursuant to our decision in Ex Parte 
No. 162. 




































Maxima Prescribed 
Tariff X-162-A, as amended, Item number: 
129. Grain, grain products, and grain by- 
products, and articles taking the same rates: 
subject to finding 1, except that within 
eastern territory the increase shall be 25 per 
cent. 


71. Cotton, in bales: subject to finding 

1, maximum 11 cents per 100 pounds, applied 
in the manner set forth in this item. 

* 125. Fruits, fresh, except citrus fruits 
(not cold-pack nor frozen); 

* Edible nuts: subject to finding 1, maxi- 
mum 22 cents per 100 pounds. 

* Oranges, grapefruit, lemons, limes, kum- 
quats, tangerines, fresh (not cold-pack nor 























cents per 100 pounds. 

285. Vegetables, fresh or green (not cold- 
pack nor frozen): subject to finding 1, maxi- 
mum 22 cents per 100 pounds. 

183. Oil, fish or sea animal, not edible 
nor medicinal: subject to finding 1, maxi- 
mum 20 cents per 100 pounds. 

184. Oil Foots or Sediment: subject to 
finding 1, maximum 20 cents per 100 pounds. 

185. Vegetable and Nut Oils: subject to 
finding 1, maximum 20 cents per 100 pounds. 

* Wool and mohair, in the grease or 
scoured, including wool tops: subject to 
finding 1, maximum 30 cents per 100 pounds. 

* Animal glue stock: subject to finding 1, 
maximum 8 cents per 100 pounds. 

* 307. Anthracite coal, bituminous coal 
(except lignite), and coke: increase 20 per 
cent, maximum 2 cents per 100 pounds. 

* 305 Lignite coal and lignite coal briquet- 
tes: increase 10 per cent, maximum 1 cent 
per 100 pounds. 


* Subject to the next two succeeding para- 
graphs, when coal or coke is transported by 
water preceded and followed by rail tramls- 
portation, the water transportation not 
being subject to our jurisdiction, the aggre- 
gate amount of the rates or rate factors 

(Continued on page facing page 64) 
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Rail Injunction Dismissal Denied by Goldsborough 


District court judge allows opportunity for three brother- Page 
hoods to test his anti-strike order on appeal, says he would 
be unfair if he did otherwise. 


1.C.C. Acts on L.T.L. Rates in Middle West Area 


Removal of undue prejudice to Kansas and preference 
to Oklahoma, found to exist in tariffs involved in sus- 
pension proceeding, required. Cancellation of all the pro- 
posed schedules, most of them superseded by later ones, 
suggested but not ordered. 


Drive for Merchant Marine Legislation Revived 


National Federation of American Shipping asks early 
action by Congress in special session on two joint resolu- 
tions passed by House, now pending in Senate. 


Page 


Faricy Answers Charge of Wartime Rate “Collusion” 


House subcommittee ‘chairman is told, in letter from Page 
A.A.R. president, that railroads didn’t assign army “rate 
officers,” including ex-rail employes, to wartime duties, 


and law required veterans’ reemployment. 


Chicago Railroad Fair Attracts Capacity Crowds 


Visitors show keen interest in exhibits by carriers and 
in spectacular pageant, “Wheels a’Rolling.” 


Page 


Freight Car Output Hits Slump After June Record 


Production of 10,381 in June, excess of 14,121 in installa- 
tions over retirements in first six months this year, noted, 
but sharp decline in July manufacturing pace is seen by 
A.A.R. car service division chairman. 


Page 


Effect of ‘Cement Decision” on Rails Analyzed | 


Dr. C. S. Duncan, economist at A.A.R., sees results adverse 
to rail transport, on study of impact of U. S. Supreme 
Court action on basing-point price system. 
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TRAFFIC Wop 


UESTIONS AND 


— 


Address letters to Traffic World, 815 Washington Blidg., Washington 5, D. C. Ne 
attention will be paid to anonymous communications or questions from nensubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furrish 
references to regulations and decisions and will answer questions of application of tariff schedules ond 


practical traffic problems. 
work, nor 
question that does not seem to 


We do not desire to take the 
do we undertake to render legal opinions. 
be of general interest or that may appear to us unwise to answer or ‘oo 


lace of the traffic man, but to help him in his 
he right is reserved to refuse to answer ony 


complex for the kind of investigation herein contemplated. 


Tax on Transportation 


Goods Transported in Vehicles of Manu- 
facturers 


Question—Tennessee 


The “A” company purchased and 
payed for a large quantity of merchan- 
dise f. o. b. the factory of the “B” com- 
pany, merchandise to be delivered over a 
period of time. The “B” company owns 
and operates several trucks to deliver 
merchandise purchased by their various 
customers. The majority of the mer- 
chandise purchased by the “A” company 
will move in intrastate commerce, and a 
very small portion in interstate com- 
merce. The “B” company does not have 
a permit or certificate for contract or 
common carrier operation. The “B” 
company contends that under the recent 
report of the Interstate Commerce Com- 
mission in the Lenoir Che’! “ompany, 
MC-96541 case, it would be lega. or them 
to transport the merchandise at pre- 
vailing carrier rates without collection 
of the 3% transportation tax. 


As a precautionary measure, would 
the “A” company be making themselves 
liable for a transportation violation by 
accepting deliveries made by the “B” 
company’s equipment? 


Answer 


In its report in Docket No. MC-96541, 
Lenoir Chair Company Contract Car- 
rier Application (Mimeographed), de- 
cided May 27, 1948, in discussing the de- 
tails of the applicants operations, the 
Commission said in part: 

When it delivers furniture in its own 
vehicles it adds to this factory price a charge 
comparable to the charges of rail or motor 
carriers who are also used to the same des- 
tinations and shows this figure separately 
on the invoice. This is done in order that 
the delivery price at destination will be the 
same whether the furniture moves in ap- 
plicant’s vehicles or is transported by a 
carrier for hire and also “so as not to be un- 
fair competition to any other carrier’. 
Supplies and materials used by applicant are 
usually purchased f.o.b. origin although 
sometimes a freight allowance is made by 
the supplier. 

The Commission found that the appli- 
cant’s operations are not those of a com- 
mon or contract carrier by motor ve- 
hicle as defined in the Act. 

We see no violation of the Interstate 
Commerce Act in your accepting deliver- 
ies made in “B” company’s equipment 
under the circumstances recited in your 
inquiry. 

As to the application of the trans- 
portation tax, we are advised as follows 
by the Commissioner of Internal Rev- 
enue: 


In general, where the delivery activities of 
a manufacturer are carried on with its own 
equipment and are merely incidental to its 
business of manufacturing and selling its 


products, the manufacturer is not regarded 
as being ‘“‘a person engaged in the business 
of transporting property for hire’ within 
the meaning of section 3475 of the Internal 
Revenue Code and the tax does not apply, 
irrespective of whether a separate charge 
for the delivery is made to the customer or 
whether the delivery cost is taken into con- 
Sideration in the cost of the commodity 
transported. It is also immaterial whether 
the movement is interstate or intrastate 
No liability for the tax on the transporta- 
tion of property would be incurred by the 
customer for accepting deliveries under the 
circumstances described by you. 





Tariff Interpretation 
Storage at Ports on Export Traffic 


Question—New York 


Ever so often a tariff interpretation 
arises wherein the carrier and shipper 
do not agree and the assistance of an 
impartial party is most welcome. Will 
you therefore permit us to present the 
following for your interpretation and 
decision? 

A shipment consisting of a carload 
of heavy machinery was consigned in 
the bill of lading dated October 31, 1945, 
to New York for export, lighterage free, 
and it was exported without inter- 
ference with the original billing, on the 
first available steamship. However, a 
period of fifteen days intervened, for 
which a storage charge is applicable. 


The railroad contends that since heavy 
machinery is mentioned in Rule S-35, 
Item 8641, and no written request for 
unloading was received from the con- 
signee, as per Item 8674-B, the car is 
subject to demurrage charges named in 
Agent Jones Tariff 4-X (Item 8674). 

Our contention is that Rule S-35 does 
not apply to shipments properly billed 
for export and actually exported without 
delay or interference with the original 
export billing, regardless of the contents 
of the car. 


Rule S-35 grants to shippers the priv- 
ilege of stopping in transit certain ma- 
terials as named in Item 8641 for future 
disposition. 

Whereas Rule S-30, Item 8550 provides 
for storage of freight in warehouses or 
cars and on export freight under (A) 
on all freight except self-propelling 
vehicles, it will be noted that there are 
no exceptions nor qualifications in con- 
nection with Rule S-30 and no reference 
is made to Rule S-35. Therefore charges 
under Rule S-30 are applicable and car- 
riers reference to Rule S-35 is without 
merit. 


Answer 


Item 8674 reading as follows, provides 
for the method of computing charges t0 
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be applied on shipments on hand after 
th. expiration of the free time period: 


Snipments on hand after the expiration 
of .ree time period, as provided in item 8667, 
on export freight, * * * if held in cars, will 
pe charged car demurrage for each day, in- 
cluding Sundays and holidays, at the rates 
named in Section 1, Rule 7, Section (a), 
Agent B. T. Jones Tariff 4-X, ICC 3815, if 
unloaded on the ground for carriers con- 
yenience, will be charged at the same rate 
per car as if held in cars, except as provided 
below: 

(a) If written request is made by shipper 
or consignee within the free time period 
to unload such freight on the ground, 
charges for handling and storage will be as- 
sessed in accordance with Item 8662 of this 
rule, whether the shipment is held in cars 
or unloaded. 

(b) If, after the expiration of the free time 
period, written request is made by shipper 
or consignee to unload such freight, ground 
storage charges as provided in item 8662 
will be assessed; the storage period to be 
computed from the third 7 AM after the 
date on which the property is ordered to be 
stored. Car demurrage charges to be as- 
sessed for each day of detention after ex- 
piration of free time to the third 7 AM after 
day On which property is ordered to be 
stored. 


It will be noted that this item is di- 
vided into three categories, one when no 
request for unloading is made; another 
when request for unloading is made 
within the free time period and yet an- 
other when request for unloading is 
made after expiration of the free time 
period. 

It appears from the evidence at hand 
that no request for unloading was re- 
ceived: from the consignee. Therefore, 
the shipment would be subject to the 
first category of Item 8674 which states 
in substance the demurrage charges will 
be collected, in lieu of storage charges, 
regardless of whether the goods are held 
in cars or unloaded for the carriers con- 
venience. 


Item 8667 designates the free time to 
be allowed on export shipments of com- 
modities named in Item 8641, and Item 
8641 provides that heavy machinery may 
be stopped in transit and unloaded sub- 
ject to the provisions of Items 8652 to 
8689 inclusive, which brings into play 
the provisions of Item 8674. Therefore, 
we agree with the carrier that the ship- 
ment is subject to the demurrage 
charges in Agent Jones Tariff No. 4-X. 


Tariff Interpretation— 


Application of Classification Packing Re- 
quirements to Commodity Rates 


Question—New York 


We are faced with a tariff problem 
that we would appreciate your reviewing 
and favoring us with your comments. 

This shipment originated at A, N.Y. 
and was delivered to the X Carloading 
Co. for movement to a consignee at B, 
California. The shinoment was described 
as “533. cartons MT Boxes for Toilet 
Preparations”. X Carloading Co. billed 
the shipment at the toilet preparation 
rate from A, N.Y. to B, California, but 
a subsequent investigation by them at 
destination disclosed that the shipment 
actually consisted of “Boxes, paperboard, 
without wooden frames (paper boxes), 
other than corrugated, set-uv, outside 
measurement exceeding one (1”) in 
depth but not exceeding fifteen (15) 
united inches, etc., not nested.” At this 
point, it must be borne in mind that the 
X Carloading Co. received the shipment 
at A with the bill of lading describing 
aforementioned and erroneously identi- 
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fied and billed the shipment as “Toilet 
Preparations”. Subsequently, it was 
found by them that the shipment was 
actually set-up paper boxes as originally 
described on the bill of lading. 


This shipment originated ‘at A, New 
York on October 8, 1947. If you will refer 
to Agent T. C. Fox, Freight Forwarder’s 
Tariff Bureau, Inc. Tariff No. 1, ICC-FF 
No. 1, Item 2795-A, you will notice that 
a specific commodity description was 
provided for set-up paper boxes. How- 
ever, this svecific description was 
cancelled effective January 21, 1945, in 
Supplement No. 8 to that tariff. . Ac- 
cordingly, Items 4000 and 4005 of the 
original tariff are said to be applicable 
now. Reference to Item 4005 indicates 
a specific description in that item of set- 
up paper boxes. Item 4000, Tariff No. 1, 
provides that commodity group numbers 
named in this item will not apply on 
articles described in paragraph A and 
that when such articles are found in 
transportation they will be subject to 
charges as provided in paragraph B. 
Paragraph A includes articles described 
in Item 4005. Paragraph B provides that 
such articles “found in transportation” 
will be subject to an increase of 50% 
over the charge applicable in Section 5 
of their class rate tariff. We understand 
that these tariff provisions are set out 
with the idea of discouraging the move- 
ment of light and bulky articles, such as 
the one in point. However, it appears to 
us as though the provisions of Item 4000 
are entirely discriminatory when judged 
in the light of Item 55 of the same tariff, 
which makes it subject to the Western 
Classification. Rule 3 of the Consoli- 
dated Freight Classification No. 17 pro- 
vides a number of items which will not 
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‘AERO MAYFLOWER TRANSIT COMPANY 


Indianapolis, Indiana 


Mayflower’s organization of selected warehouse 
agents provides on-the-spot representation at the 
most points in the United States and Canada. Your 
local Mayflower agent is listed in the classified 
section of your telephone directory. 
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The answer to many of ‘America’s needs lies in 
great reserves of oil, gas, coal, lead, zinc, iron 
ore, sulphur, salt, and other valuable raw ma- 
terials in the South Central states . . . in their 
forests and ranges, favorable climate, extensive 
soil productivity, and vast “living room.” 


Here are great oil refineries . . . lumber and 
paper mills . . . chemical, aluminum, magnesium, 
and synthetic rubber plants . . . rice mills, sugar 
refineries and many other plants—yet the area 
offers increasing opportunities to industry and 
thé individual. 










For specific infor- 
mation about re- 
sources and indus- 
trial possibilities, 
please address 
A, N. Reece, Assis- 
tant to President, 
Kansas City 
Southern Lines, 
Kansas City6, Mo. 


Kansas 
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There are romantic, historic and modern play 
places, too—New Orleans, the Evangeline coun- 
try, the Old South, the Alamo, the glamorous 
Gulf Coast, and delightful homesites and resorts 
in the fertile Ozark and Ouachita mountains. 


And lacing this favored land together are ample 
transportation routes, including the progressive 
services of Kansas City Southern Lines—fast 
Diesel freights and the “streamlined hospitality” 
of our Southern Belle passenger trains . . . with 
faster, even more luxurious service coming this 
fall! 
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d f hi t. It t e C 
“ meh Pong trcueak teenie ear U e © e A Q MY (Tra n spo rtation orps) 
noi interested in transporting set-up 


payer boxes, among other things, they C “4 Oo Ss - 5 & ATT LE 
should have specifically stated that-.in 
the tariff, as in Rule 3 of the Consoli- ‘ 
dated Freight Classification, instead of Z ° oe 
assessing arbitrary and discriminatory ; 
penalty charges. 


We would appreciate very much your 
review of this subject and comments as 
to the rate applicable under the circum- 
stances. \ 


Answer 


Item 2795 of Agent Fox, Freight For- 
warder’s Tariff Bureau, Inc. Tariff No. 1, 
ICC-FF No. 1, published a commodity 
group number on the following com- 
modity: 


Boxes, paperboard, without wooden frames 
(paper boxes), other than corrugated: Set- 
up, outside measurement exceeding 1 inch 
in depth but not exceeding 15 united inches, 
length, width and depth added, nested or 
not rested, in bundles. 


This item was cancelled by Item 2795-A 
of Supplement No. 8, effective January 
21, 1945, and, it was stated in Item 2795-A 
that no rates were in effect. We under- 
stand this statement to mean that no 
specific commodity rates were in effect. 


ic Gans punting 6 semundene jeans AS PORT OF EMBARKATION 
number on the following commodity: 
FOR HUGE PACIFIC OPERATIONS 


Boxes, paperboard, without wooden frames 
pp neg other than corrugated: Set- 

up, outside measurement exceeding 1 inch { iOriti _ 
in depth but not exceeding 15 united inches, because of strategic superiorities of equal advan 
length, th dad depth added, : 

<< a a tage to commercial operators and 


In Haskelite Manufacturing Corp. v. shippers in Pacific Ocean Trade. 
Atlantic City R. R. Co., et al, 200 I. C. C. 
503, 504. the Commission said: 


While it is true that the commodity tariff 
on its title page shows that it is subject to 
the classification and its rules, the classifica- 
tion and rules are applicable only insofar 
as they are necessary to complete the com- 
modity description. In instances of this 
kind the rules of the classification do not 
= the effect of making the packing spe- 
cifications contained therein applicable to : 
specific commodity rates. They are applicable * SHORTEST ROUTE 
only if the commodity tariff so specifies. 
Obviously reference to the classification on 


the title page of the commodity tariff did | ~~ : . 
hot operate to incorporate into the tariff to Alaska and the Orient by 


the packing requirements for built-up wood ; 
as contained in the classification. sea and by air. Saves days T H E Pp ©] Rr T © F 


As no packing specifications are pro* of sailing time and large 5 — A T T L & 
vided for in Item 4005, it is our opinion : geens in operational iain 
NOW SERVED BY 
e 


that the rates in Item 4005 will apply on 

the commodities formerly carried in Item é ae , 

2795. : Facilities on Seattle’s TRANSCONTINENTAL 
Item 5000, applying on freight, all kinds | = famed waterfront now RAILROADS. 

as described in the Western Classification : Ae LP . 

other than specifically described in this | © among America’s most = TRANSCONTINENTAL 

tariff contains a note reading: ie pales sary . & WORLD AIRLINES. 


The commodity group number named in i“ a 
this item will not apply on the articles de- . a O f ld’ te 30 DOMESTIC AIRLINES. 
scribed in paragraph (a). When the articles | « ne Of worlds most : 

described in paragraph (a) are found in = d : 

transportation, they will be subject to the = modern airports now near- 
charges determined under she provisions of a lain ncemaiiaalenn 

paragraph (b). a) Articles described in ° ee . : 
Items 4005 44 4030 ‘anamaes of tariff. (b) | = 8 P Please Write for Further Information 


The freight charge shall be increased 50% . ti 
over the charge that would accrue on the | | Se ee eS eS ee ee ee - 


e shi ints | © 
tian: s *  ve ae oe PORT OF SEATTLE COMMISSION 


applying this paragraph the designated | «=< s+ =* {2 | . TERMINA 
in the aforementioned tariffs shall be | ~ Bett St. TERMINAL, SEATTLE 1, WASH. 


ee a Please place the undersigned on mailing list for Port 


i (a). 4 d 
Ve are of the opinion that the above The Expanding of Seattle builetins and other informative literature. 


was established to discourage the & o R T re] F 
ment of the articles in Item 4005 

1 in mixed shipments. with articles $s E A T T L E 
v'ng under the rates provided for in _EARLEY, President 


J. 
4000, not when these articles de- E. H. SAVAGE, Vice President . 
ied in Item 4005 move in straight A. B. TERRY, Secretary eg nny eer ee ome ee | 
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NEW ORLEANS 


Dedicated té World Trade 









ca 

e New Or.EAns offers more than facilities to shippers. This 
progressive city has anticipated expanding world trade in the form of INTER- 
NATIONAL HOUSE, the INTERNATIONAL TRADE MART and a FOREIGN TRADE ZONE. 






e At International House, the foreign business man is ac- 
quainted with American Industry . . . provided trade information . . . assisted Kansas cI¥ p.jon6 
in transacting his business in this country. At the Trade Mart, international 
leaders will find a vast array of manufactured products of the United States 
and other American Republics, as well as a complete service for all who 


use the mart. 


ST. Louis 





e Within New Orleans’ Foreign Trade Zone, imported freight 
may be stored .. . graded . . . reconditioned . . . and then reshipped to the 
interior or exported. The zone is under customs supervision and customs 
duties are paid only when merchandise is withdrawn for sale in the United 


States. 
e The GM&O traffic man near you, or H. H. Gipson, Foreign 


Freight Traffic Manager, Mobile, Alabama, will be glad to advise you on 
shipping to or through New Orleans. 


Gut, Mobile & Ohio 
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Senate Considers Bill for 


“Prototype” Air Transport 


After having heard on July 28 a short 
explanation of the provisions of the bill 
by Senator Brewster, of Maine, the 
Senate on July 29 resumed considera- 
tion of S. 2644, providing for development 
of civil transport aircraft adaptable for 
auxiliary military service. 



















Senator Brewster said that “the clos- 
ing hours” of the Senate, immediately 
prior to the adjournment of Congress on 
June 20, did not permit final considera- 
tion of S. 2644. 

“Since the adjournment of the Sen- 
ate,” he said, “additional reasons have 
multiplied as to the very great desirabil- 
ity of this proposed legislation. The 
situation in Berlin today, where we are 
seeking to transport by air all commodi- 
ties essential to the maintenance of out 
position, may subsequently be vitally in- 
volved in the very nreasure here pro- 
posed, which deals exclusively with the 
further development of our air transport 

















Ty 


AINGHAM 


~ 
an 


MONTGOME 





“Within the past week, a foreign coun- 
try, entirely through the medium of gov- 
ernmental subsidy, a governmental sub- 
sidy indirectly resulting in large measure 
from the grants of funds from our own 
Treasury, has completed for trial and 
test a jet air transport, which, day before 
yesterday, flew from London to Paris in 
30 minutes. That would mean that, in 
the course of time it could in five hours 
cross the Atlantic, and that would mean 
that unless America takes action of some 
character to meet this challenge within 
the next two or three years the entire 
progress of America aviation may find 
itself stalled by the failure to develop 
new types of planes . 

“To develoo a new type of aircraft, 
which is urgently needed, requires an ex- 
pense of from $25,000,000 to $50,000,000. 
To get back the money from such de- 
velopment, 300 planes must be sold. 
There is no prospect whatever at the 
present time that any individual aircraft 
manufacturer would undertake the haz- 
ards which are involved. Therefore, as 
the result of studies of the past year 
made by the Congressional Aviation Pol- 
icy Board, which is in complete and 
unanimous concurrence, and by the 
Presidential Aviation Policy Board, 
which was similarly unanimous, and as 
the result of the concurrence of every 
agency of our government concerned, 
this measure was evolved ... 

“This measure .. . will permit the five 
agencies of our government which are 
concerned to concentrate under an Air+ 
crafi Evaluation Board here provided, 
Subject to the subsequent appropriation 
of n.oney, which it is not contemplated 
coul:: be appropriated at this session. In 
the meantime, during the next five 
mon hs, preliminary studies would be 
Mad-, so that, next January or Febru- 
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ary, the Aircraft Evaluation Board 
would be able to come before the Con- 
gress, no time having been lost mean- 
while, and ask for an appropriation to 
carry on the initial develooment of a 
type of aircraft as to the development of 
which foreign countries are already two 
or three years ahead of us. Unless we 
now take*action, we may, two or three 
years from now, find ourselves absolutely 
dependent uvon the purchase of foreign 
aircraft or foreign-designed aircraft, in 
order to maintain air supremacy so far 
as the United States is concerned .. .” 





1.C.C. Denies Broadening 
Of Rail Mail Pay Issues 


The Commission, by an order in No. 
9200, Railway Mail Pay, has denied two 
petitions of the Postmaster General in 
which he asked the Commission to report 
to him the revenue received by railroads 
from exvress companies; to enlarge the 
proceeding to include an investigation of 
services rendered in the transportation 
of express matter and to formulate the 
information in terms of a unit of serv- 
ice common to carrying express and 
non-first class mail to equalize the 
charges for express and non-first class 
mail; and that the Commission order the 
railroads and the Railway Express 
Agency to report to the Commission and 
maintain currently data pertinent to the 
determination of such rates (see Traffic 
World, May 29, p. 1672).. The Post- 
master General also asked oral argument 
on these matters. 

The instant order said the information 
as to revenue received by the railroads 
from express companies had been furn- 
ished the Postmaster General and like 
information would be furnished from 
time to time as he might further request. 
It added that enlargement of the pro- 
ceeding as requested in the petition 
would unduly broaden the issues and in- 
clude matters not reasonably within the 
scope of the order for reexamination of 
the rates for transporting the mail. An 
investigation of the transportation of 
express matter by railroads and the serv- 
ices performed as compared with those 
in the transportation of other than first- 
class mail as requested by the Postmaster 
General would not be of substantial 
value in determining the issues in the 
proceeding, the Commission said fur- 
ther. 


(See earlier story on page 36) 





Airports and Aircraft 


On July 1 there were 6,210 airports 
recorded with the Civil Aeronautics Ad- 
ministration as compared with 5,251 on 
July 1, 1947, according to C.A.A. statistics. 
Scheduled air carrier aircraft increased 
in the same year from 902 to 1,023, the 
C.A.A. said. 
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Railroads Load 882,566 
Cars of Revenue Freight 
In Week Ended July 24 


Loading of revenue freight forthe 
week ended July 24, 1948, totaled 882,566 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 37,362 cars or 4.1 per cent below the 
corresponding week in 1947. It also was 
a decrease of 27,947 cars or 3.1 per cent 
below the same week in 1946. 


Loading of revenue freight for the 
week ended July 24, decreased 9,961 cars 
or 1.1 per cent below the preceding week, 
said the A.A.R., adding: . 


Coal loading amounted to 187,473 cars, 2. 
decrease of 8,338 cars below the preceding 
week, but an increase of 9,566 cars above: 
the corresponding week in 1947. 


Miscellaneous freight loading totaled 371,- 
550 cars, a decrease of 781 cars below the 
preceding week, and a decrease of 19,134 cars 
below the corresponding week in 1947. 


Loading of merchandise less than carload 
freight totaled 98,874 cars, an increase of 
1,584 cars above the preceding week, but a 
decrease of 13,385 cars below the correspond- 
ing week in 1947, 


Grain and grain products loading totaled 
64,989 cars, a decrease of 1,914 cars below 
the preceding week and a decrease of 7,938 
cars below the corresponding week in 1947. 
In the Western Districts, grain and grain 
products loading for the week of July 24, 
totaled 43,789 cars, a decrease of 3,000 cars 
below the preceding week and a decrease of 
2,357 cars below the corresponding week in 


Livestock loading amounted to 9,425 cars. 
a@ decrease of 793 cars below the preceding 
week, and a decrease of 2,989 cars below the 
corresponding week in 1947. In the Western 
Districts loading of livestock for the week 
of July 24 totaled 6,829 cars, a decrease of 
208 cars below the preceding week, and a 
decrease of 2,269 cars below the correspond- 
ing week in 1947. 


Forest products loading totaled 52,938 cars, 
an increase of 1,105 cars above the preceding 
week and an increase of 1,744 cars above 
the corresponding week in 1947. 


Ore loading amounted to 82,839 cars, a 
decrease of 2,366 cars below the preceding 
week and a decrease of 5,696 cars below the 
corresponding week in 1947. 


Coke loading amounted to 14,478 cars, an 
increase of 1,542 cars above the preceding 
week and an increase of 470 cars above 
the corresponding week in 1947. 


All districts reported decreases compared 
with the corresponding week in 1947, except 
the Pocahontas, and all reported decreases 
compared with the same week in 1946, except 
the Pocahontas, and Southwestern. 


Cumulative Loadings 
1948 


1947 1946 
Five weeks of 
January ..... 3,823,801 4,003,420 3,607,164 
Four weeks of 
February - 3,078,121 3,193,958 2,925,972 
Four weeks of 
pe 2,954,461 *3,320,355 3,199,843 
Four weeks 0 
| ree ee 2,983,636 3,232,554 2,604,049 
Five weeks 0 
” PRE ee 4,403,664 4,375,834 3,242,821 
Four weeks of 
| EP eEr 3,523,517 3,543,476 3,436,013 
Week of July 3. 757,366 629,204 679,775 
Week of July 10 755,760 807,117 895,082 
Week of July 17 892,527 919,735 921,496 
Week of July 24 882,566 919,928 910,513 


Total ...... 24,055,419 24,945,581 22,422,728 
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Middlewest Motor Freight 
Bureau Launches Program 
Of Tariff Simplification 


The Middlewest Motor Freight Bureau, 
of Kansas City, Mo., has announced that 
it has initiated a program of reissuing 
its tariffs for the purpose of eliminating 
master tariffs of increases, connecting 
link supplements and other matters 
which, according to J. D. Lawson, general 
manager of the bureau, have “created a 
complex tariff structure during the past 
few years.” 

Mr. Lawson said the bureau published 
motor freight tariffs for “the principal 
motor common carriers between points 
within the Middlewest Territory and be- 
tween points in the Middlewest Terri- 
tory and points in the Central States 
Territory, between points in the Middle- 
west Territory and points in the South- 
west Territory, and between points in 
the Central States Territory and points 
in the Southwest Territory.” 

“The goal of this program,” he said, 
“is to establish as quickly as possible a 
simplification of the presently effective 
tariffs which will be of great benefit to 
the shipping public and cafriers alike.” 


He observed that financial conditions 
had made it necessary to publish various 
increases that had been allowed the car- 
riers and that, because of conditions and 
time elements involved, publications of 
these increases were departures from the 
standard publication form, which made 
difficult their use by both shippers and 
carriers. 


“This project,” said Mr. Lawson, “is 
progressing as rapidly as the facilities 
of the bureau and the printers will per- 
mit. Sixteen of the reissues have been 
completed and distributed. Compilation 
of four more tariffs is completed, and 
the manuscripts are ready for submittal 
to the printers. Five others are in various 
stages of compilation, and the remaining 
sixteen tariffs will be treated at the 
earliest possible date. The entire project 
should be completed before the close of 
this year. 


“The bureau is compiling a routing 
guide to govern the application of its 
rate tariffs in which some 1,100 carriers 
participate. This guide must be filed to 
become effective not later than January 


1, 1949, according to present regulations — 


of the Interstate Commerce Commis- 
sion.” 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
—* and Bulletin and The Traffic Bul- 
etin.) 





I. and S. M-2904, Paper Articles—Los 
Angeles Zone and Harbor Zone, from 
July ‘29, to and including February 28, 
1949, 4th revised page 52 to tariff MF- 
I.C.C. No. 37 of Agent J. L. Beeler, Los 
Angeles, Calif. The suspended schedules 
propose to establish a classification ex- 
ceptions rating of 125 per cent of first 
class on paper dishes and plates, and 
knocked down corrugated paper boxes, 
any quantity, between points in the Los 


LATE NEWS 
Angeles commercial zone and Los 
Angeles harbor zone. 

I. and S. M-2905, Stopping-in-transit— 
Roy B. Moore, from July 29, to and in- 
cluding February 28, 1949, certain sched- 
ules published in tariff MF-I.C.C. No. 9 of 
Roy B. Moore, Kingsport, Tenn. The sus- 
pended schedules vropose to establish for 
general application a new provision au- 
thorizing stopping-in-transit to partially 
unload truckload shipments, and to ren- 
der applicable in connection with certain 
new rates a provision authorizing stop- 
ping-in-transit to complete loading. 


Motor Carrier-Forwarder 
Terminal Zones Determined 


In a third supplemental report in Ex 
Parte MC-37, Commercial Zones and 
Terminal Areas, the Commission, divi- 
sion 5, has determined the maximum ter- 
minal areas of motor carriers and freight 
forwarders in which transportation by 
motor vehicle by, or for, such carriers 
and freight forwarders is exempt under 
section 202(c) of the interstate commerce 
act, except certain provisions of section 
204, It also discusses the construction of 
operating authorities of common and 
contract carriers by motor vehicle and 
of freight forwarders “as respects service 
at points adjacent to authorized munici- 
palities or unincorporated communities.” 


The Commission said these matters 
were not discussed in the three prior re- 
ports, having been reserved for consider- 
ation later. 


Effective October 1, the Commission 
found: 


(1) A certificate or permit issued to a 
motor carrier or freight forwarder 
authorizing service at a particular mu- 
nicipality shall be construed as authoriz- 
ing service at all points or places within 
the commercial zone of such municipality 
and not beyond the territorial limits, if 
any, fixed in such certificate or permit 
on the authority granted. 


(2) Such certificate or permit authoriz- 
ing service at a particular unincor- 
porated community having a post office 
of the same name shall be construed as 
authorizing service at all parts of points 
within the United States and not beyond 
the territorial limits fixed in the certifi- 
cate or permit within: prescribed dis- 
tances, depending on the population of 
the unincorporated community, and at 
points in any municipality wholly sur- 
rounded or so surrounded except for a 
water boundary by a municipality in- 
cluded in the grant. 


(3) Terminal areas of motor carriers 
and freight forwarders for the per- 
formance of transfer, collection, or de- 
livery services consist of all points and 
places within the commercial zone of 
such municipality, as defined by the 
Commission, and not beyond the terri- 
torial limits fixed in the operating 
authorities. 


(4) Terminal areas of motor carriers 
and freight forwarders at unincorporated 
communities determined to be within 
prescribed distances depending on the 
population of the unincorporated com- 
munity, including any municipality 
wholly surrounded by one included in the 
designated distances or so wholly sur- 
rounded except for a water boundary. 


Commissioner Patterson dissented. 
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Mid-Continent Selected to 
Operate Missouri Route 


In a supplemental opinion issued in 
No. 548.et al., its Mississippi Valley c:se, 
the Civil Aeronautics Board has <e- 
affirmed a previous decision selecting 
Mid-Continent Airlines, Inc., to operate 
the Kansas City, Mo.-Jefferson City-St. 
Louis, Mo., route. 


The board had found in its original 
decision, issued December 18, 1947, that 
the public convenience and necessity <e- 
quired additional air transportation of 
persons, property and mail between Kan- 
sas City and St. Louis via Jefferson City 
and that Mid-Continent Airlines, Inc,, 
was the carrier to provide that service. 


Subsequently, on consideration of va- 
rious petitions, motions and answers, 
the Board, on April 2, ordered reopening 
of the proceeding for further argument 
with respect to awarding the Kansas 
City-Jefferson City-St. Louis route for 
the limited purpose of determining 
whether Continental Air Lines, Inc:, or 
Mid-Continent should be the carrier to 
operate such route. 


Railroad Sues I.C.C. in 


Grain Through-Route Case 


The Great Northern Railway Co. has 
petitioned the Delaware federal district 
court to set aside a Commission order 
which, if permitted to”~become.: effective, 
it says, will create new through routes 
for wheat and wheat products via Butte, 
Mont., not found necessary in the pub- 
lic interest. 


The railroad identified the Commis- 
sion order as having been entered De- 
cember 18, 1947, in No. 29515, General 
Mills, Inc. v. Great Northern Railway 
Co., and corrected by the Commission 
in July, 1948 (see Traffic World, July 
10, p. 15). The court suit was entitled 
Great Northern Railway Co. v. United 
States of America. 

Great Northern said the Commission, 
division 3, by its December 18 report and 
order, found Great Northern’s failure io 
establish a transit arrangement at Great 
Falls, Mont., on shipments of grain from 
central Montana to Great Falls and 
grain or grain products from Great Falls 
to California and Nevada via the Butte 
gateway to be unreasonable and unduly 
prejudicial and ordered Great Northern 
to establish such transit. 


By its July corrected report, said 
Great Northern, the division limited its 
December findings and order to trans- 
portation of wheat and wheat products 
rather than grain and grain products, 
as originally provided, and to trans- 
portation from points on the G.N. “in 
the triangle territory in central Mon- 
tana” to the considered destinations 
rather than to transportation “from 
points in central Montana” as originally 
provided. 

Great Northern said the Commission 
order as corrected, if permitted to become 
effective, would create new throug! 
routes via Butte, Mont., for the con 
sidered traffic and the order was 0 
supported by a finding that such neW 
through routes were necessary or de 
sirable in the public interest. 

“In ordering the establishment of neW 
through routes via the Butte gateway 
the Commission will, if said order * 
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comes effective, require Great Northern 
... without its consent to embrace with- 
in such routes substantially less than 
the entire length of its railroad which 
lies between termini of such routes,” 
said the G.N. 

The G.N. said the order, if effective, 
would deprive it of its maximum haul 
on such traffic, that is, would require it 
to “short haul” itself by participating in 
routes through Butte in addition to 
routes through its western junctions. It 
said that the Commission, in issuing the 
order, had, contrary to requirements of 
the interstate commerce act, Made no 
finding either (1) that inclusion of the 
entire length of the G.N. lying between 
the termini would make a route for the 
traffic involved in the proceeding un- 
reasonably long as compared with 
through routes required to be established 
by the order, or (2) that the through 
routes created via Butte were needed to 
provide adequate and economic trans- 
portation. 


Army Officers Assigned 


To Transportation Lines 


The Office of the Chief of Transporta- 
tion, Department of the Army, has an- 
nounced that on recommendation of 
Major General Frank A. Heileman, Army 
Chief of Transportation, the following 
named officers have been detailed for 
training in transportation with the com- 
panies indicated: 

Colonel Elliott J. Barnette to American 
President Lines, San Francisco, Calif.; 
Major James E. Bannon, Jr., to Grey- 
hound Corporation, Chicago, Ill.; Major 
Edward J. Chrysler to the Southern 
Railway System, Birmingham, Ala.; Ma- 
jor Madison A. Daniels to Mason & 
Dixon Lines, Inc., Kingsport, Tenn.; 


Major William J. Marquette to Central 


Freight Lines, Inc., Waco, Tex.; Major 
Norman M. Schroeder to Western Traf- 
fic Executive Committee, Chicago, IIl.; 
Major William L. Taylor to Akers Motor 
Lines, Inc., Gastonia, N. C.; Captain 
Robert J. Griffin to Chicago & North- 
western Railway Co., Chicago; Captain 
James K. Hanks to the Union Pacific 
Railroad Co., Omaha, Neb.; Captain 
Robert L. Haines to McLean Trucking 
Co., Inc., Winston-Salem, N. C.; Captain 
John J. Moran to duPont. de Nemours 
& Co., Wilmington, Del.; Captain Robert 
A. Patterson, Jr., to Waterman Steam- 
ship Corporation, Mobile, Ala., and 
Captain Leo B. Santerre to Matson 
Navigation Co., San Francisco. 


Civil Aviation Missions 


Approval of a civil aviation mission in 
Venezuela bringing the number now 
operating in South America to four, has 
been announced by the Civil Aeronautics 
Administration. The other missions are 
in Peru, Colombia, Bolivia and Vene- 
zuela. The C.A.A. said the primary pur- 
Poss of the missions was to assist South 
American republics in developing civil 
aviction, adding that they also helped 
to standardize aviation techniques and 
pra-tices throughout the Western 
He: isphere, making international flying 
Saf‘: and easier for pilots of all coun- 
tric Consultations were now in prog- 
Tes". it said, to explore the possibilities 
for setting up a mission in Chile. 


LATE NEWS 


Rail Injunction Dismissal 
Denied in District Court 
By Justice Goldsborough 


Justice T. Alan Goldsborough, of the 
federal district court for the District of 
Columbia, on July 29 denied the motion 
of the government, through the Depart- 
ment of Justice, for discharge of the 
permanent injunction he had issued on 
petition of the federal government to 
prevent a strike by members of the 
Brotherhood of Locomotive Engineers, 
the Brotherhood of Locomotive (\Fire- 
men and Enginemen, and the Switch- 
men’s Union of North America. 

Thereby, the district judge left the 
way open for such higher court test of 
his anti-strike injunction order as the 
unions might obtain. 


The Justice Department sought dis- 
missal of the injunction on the ground 
that the dispute out of which the strike 
threat had arisen had been settled and 
the railroads had been returned to their 
owners by the Department of the Army, 
leaving no necessity, in the opinion of 
the department, for keeping the injunc- 
tion in effect. 

The three brotherhoods involved con- 
tended, however, through their counsel, 
Carl McFarland, of Washington, that, 
since the injunction case was now on 
appeal to the U. S. Court of Appeals for 
the District of Columbia, Justice Golds- 
borough was without jurisdiction to dis- 
miss the injunction and could only act 
to “preserve the status quo for the pur- 
pose of those appeals.” 

“As this court sees it,” said Justice 
Goldsborough in denying the govern- 
ment’s motion to dismiss, “it is not for 
me to interfere with the appeal.” 

He added, subsequently, that to do 
otherwise than deny the dismissal mo- 
tion would be “not only juvenile, not 
only immature, but would be exceedingly 
unfair.” 


H. Graham Morison, Assistant Attor- 
ney General, one of three Justice De- 
partment attorneys present in the dis- 
trict court when Justice Goldsborough 
denied the motion for “discharge” of the 
injunction, told reporters later that the 
government, “in a few days,” would ask 
the U. S. Court of Appeals to reverse 
Justice Goldsborough’s ruling. 

(See earlier story on page 38) 


Air Accident Hearing Set 


The Civil Aeronautics Board has set 
Tuesday, August 3, for opening a public 
hearing to determine the cause of a fatal 
accident involving a DC-3 aircraft, NC- 
206, owned and operated by the Civil 
Aeronautics Administration of the U. S. 
Department of Commerce. The hearing 
will be held at the new custom house 
building, 17th & Stout Street, Denver, 
Colo. 

The C.A.B. said the aircraft took off 
from Denver en route to Grand Junction, 
Colo., January 21, and was reported miss- 
ing several hours later. The wreckage 
was not sighted, however, until May 23, 
on Navajo Peak, northwest of Denver, 
it said, adding that C.A.B. investigators 
proceeded immediately to Denver but, 
because of deep snow, did not succeed 
in reaching the scene of the accident 
until May 26. 

Robert W. Chrisp, chief of the hearing 


If. 


and reports section of the board’s safety 
investigation bureau, would preside’ at 
the hearing, it said. 


K.C.-Memphis Air Service 
By C. & S. Authorized 


The Civil Aeronautics Board has issued 
a supplemental opinion in No. 1051 et 
al., its Kansas City-Memphis-Florida 
case, reaffirming a previous opinion au- 
thorizing Chicago & Southern Air Lines, 
Inc., to engage in air transportation 
between Kansas City, Mo., and Memphis, 
Tenn., via Springfield, Mo. It has also 
terminated a temporary stay order pro- 
hibiting Chicago & Southern from in- 
augurating service on the Kansas City- 
Memphis route. 

The board also instituted an investi- 
gation concerning the desirability of 
providing for the needs of such through 
traffic as might be involved in this pro- 
ceeding, through interchange or similar 
arrangements. It said it would explore 
means of accomplishing an appropriate 
interchange or similar arrangement, to 
provide any necessary single-plane serv- 
ice through the St. Louis gateway be- 
tween cities of the Mid-Continent Air- 
lines, Inc., system and _ southeastern 
cities served by Eastern Air Lines, Inc.; 
or through the Memphis gateway from 
cities on the routes of Mid-Continent: 
and Chicago & Southern to southeastern 
cities on the routes of Delta Air Lines, 
Inc., or Eastern, whichever gateway 
might appear preferable in the public 
interest. ~ 3 


It said it also planned to consider 
establishment of through, single-plane 
service arrangements on the Denver- 
Memphis route of Braniff Airways, Inc., 
and cities on Eastern’s route from Mem- 
phis to the southeast, or Delta’s system 
southeast of Memphis. 


An application of Delta for extension 
of its routes from Birmingham to Mem- 
phis would be deferred until decision was 
reached on questions of equipment inter- 
change, said the board. 

Chairman Joseph J. O’Connell, Jr., 
and Member Josh Lee dissented from 
the majority opinion. They said they 
believed Mid-Continent rather than Chi- 
cago & Southern should be awarded the 
Kansas City-Memphis route. They said 
selection of Mid-Continent would create 
less diversion of traffic, make possible 
more new one-carrier service, and ob- 
viate the necessity of establishing a 
three-carrier interchange. 


O.D.T. Grape Loading Rules 


The Office of Defense Transportation 
has announced revised loading require- 
ments on Concord grapes or related vari- 
eties in carloads. 


It said the following loading require- 
ments were incorporated in general per- 
a 18A, Revised-40, effective Au- 
gust 2: 


(a) Packed in baskets of approximately six. 
pounds gross weight each and loaded nine 
tiers high covering the entire floor space of 
the car; or 

(b) Packed in baskets of approximately 
18144 pounds gross weight each and loaded 
seven tiers high covering ithe entire floor 
space of the car; or 

(c) Packed in bushel baskets and loatied 
four tiers high covering the entire floor space 
of the car; or 

(d) Packed in trays of approximately 35 
pounds gross weight each and loaded six 
— high covering the entire floor space of 

e car. 
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Specify : 


VIA U.S. GULF PORTS AND LYKES 


ORIENT LINE 


Between U. S. Guif ports and The 
Philippines, Japan, China, Indo- 
China, Siam, Malay States and 
Netherlands East Indies. 









> 7 é: ap,” zs 
~~ 
<o At 
ETHERLANDS EAST INDIES 
- ——_ a ee 


Serving exporters and importers of Mid-Con- 
tinent and Southern States with fast, modern 
cargo vessels—regularly scheduled at frequent, 
convenient intervals. 


SIX AMERICAN FLAG WORLD TRADE 
ROUTES VIA GULF PORTS 


@ ORIENT LINE @ MEDITERRANEAN LINE 

@ U. K. LINE @ AFRICA LINE 

@ CONTINENT LINE @ CARIBBEAN LINE 
(Limited Passenger Accommodations) 


: om 


i Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Baltimore, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Charles, Memphis, Mil- 


waukee, Mobile, Port ‘Arthur, St. Lovis, Tampe, ha en Qo. G 








Yes, North American is one of the 
Nation's safest movers of household goods! 


If you want your household goods moved safely 
to any part of the country, call the North American 


agent first! North American offers you trained 
personnel—a gigantic fleet of smooth-riding, 


weatherproof vans—the latest equipment. North 


American means safe every mile of the trip. 


North American 


Van Lines, Inc. 


Offices: FORT WAYNE 


















over 500 agents to serve you. 









Consult your phone book for the North 
American agent nearest you. Call him 
now for an estimate on long-distance 
moving and storage. Warehouse facill- 
IND ties across the country. 


TRAFFIC Wor.» 
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Traffic News Highlights of 25 Years Ago 
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From Traffic World of Aug. 4, 19° 3 


Members of the U. S. Railroad Labor 
Board were hurling accusations of u.- 
fairness at each other. A. O. Whartcn, 
labor member, accused Chairman Hooper 
and other members of being “unsymp 
thetic” toward the need of the laboring 
man for a living wage and of yielding 
to “habitual bias and false doctrine.” 
In a reply, Chairman Hooper said that 
the public might really be concerned if 
members of the Board were accused 
of “sympathy” toward one side or another 
in a dispute before it. He said that, in 
825 cases, he had voted in favor of 
management 301 times and in favor of 
labor 524 times. On the other hand, he 
said, Wharton, in 924 cases, had voted 
in favor of labor 910 .times and in favor 
of management 14 times. 


2 


& 


* 


A. A. McLaughlin, general solicitor for 
the Railroad Administration, urged car- 
riers whose property had been under 
the Administration to speed up the dis- 
position of litigation growing out of 
government control. Unless much greater 
effort was made to dispose of such mat- 
ters, said he, the government and the 
carriers would be burdened with it “for 
years to come.” 


Traffic men, in a conference with offi- 
cials of the car service section of the 
American Railway Association, predicted 
record traffic in the coming months. Es- 
timates were that carloadings would rise 
to between 1,100,000 and 1,200,000 a week. 
It was noted that, were these predictions 
to hold, there would be a car shortage 
in the peak weeks, but it was not ex- 
pected to be as severe as in some earlier 
years because there was a backlog of 
cars in the grain states in preparation for 
the movement. 


Bo a % 


A survey of the results of the consolida- 
tion provisions of the transportation act 
of 1920 showed small progress in con- 
solidations in the three years since its 
enactment. The only actual consolida- 
tion accomplished was that under which 
a variety of lines composing the Nickel 
Plate system were joined in a single 
corporation. One other application for 
consolidation was pending. It had been 
filed by the El Paso & Southwestern and 
sought permission to issue securities to 
finance merger of its subsidiary lines 
with the parent corporation. 


a * * 


Railroads were preparing for filing 
with the Commission applications for 
fourth section relief to permit the pub- 
lication of reduced westbound rates to the 
Pacific Coast. Western roads wanted to 
reduce rates from Chicago and points 
west, while eastern roads sought reduc- 
tions from as far east as Pittsburgh. 
H. C. Toll, vice-chairman, Transcon- 
tinental Freight Bureau, said freight 
business through the Panama Canal had 
increased to a point requiring the rail- 
roads, in some instances, to move empty 
cars westbound, in excess of 60 per cent 
of the traffic. 
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INTERSTATE 


.C.C. Says Only Buyer of 
Motor Rights Need Be Party 


To Purchase Application 


Although the seller desired to withdraw 
from a contract for the purchase of 
motor carrier rights, the Commission, 
division 4, in a second report on further 
hearing in such a proceeding held that, 
since the purchaser had filed the appli- 
cation, the Commission must, under the 
provisions of section 5(2)(a) of the in- 
terstate commerce act give consideration 
to the application. 


The report and order, affirming prior 
approval of the purchases involved in 
MC F-2596, Ralph Marcuccilli, et al.— 
Control; Marion Trucking Co., Inc.— 
Purchase—Harwood Trucking, Inc., and 
Jaqua Transit Lines, Inc., quoted the 
pertinent portion of the aforementioned 
section as reading: 

“Tt shall be lawful, with the approval 
and authorization of the Commission, as 
provided in subdivision (b)(i) for * * * 
any carrier * * * to purchase * * * the 
properties, or any part thereof, of an- 
gther;s * * *” 

It also quoted the pertinent portion 
of subdivision (b) as follows: 


“Whenever a transaction is proposed 
under subparagraph (a), the carrier * * * 
seeking authority therefore shall present 
an application to the Commission. * * *” 

The Commission said “any carrier” 
referred to in subparagraph (a) was the 
same carrier referred to in subdivision 
(b) as the one seeking approval of a 
transaction coming within subparagraph 
(a), adding: “The person required by 
the statute to present an application is 
the purchasing carrier.’ When those 
requirements had been met, it continued, 
it was mandatory on the Commission to 
consider the application on its merits, 
even though ‘presented only by the pur- 
chasing carrier, when there was a trans- 
action within the scope of 5(2)(a) pre- 
sented for approval. 

So long as there was a contract that 
had not been rescinded or invalidated by 
a mutual act of the parties, and in the 
absence of a request from both contract- 
ing parties for dismissal of the applica- 
tion, said the Commission, “we are 
Tequired by the plain language of the 
Statute to determine the avplication on 
its merits.” 

It refused to “weigh the equities of the 
parties to the transaction,” or deny the 
application so that Harwood Trucking, 
which wanted to withdraw from the 
coniract, might be relieved from the 
effects of what it now considered a bad 
bar:ain. Questions relating to the in- 
terpretation and enforceability of con- 
tracts must be left for settlement be- 
tween the parties or by the courts, the 
Commission said. 

In considering the results of the pur- 
cha-2, the Commission said any adverse 
effets to Harwood could be contributed 


to the expansion of its operations when 
its original and principal onverations were 
still under contract of sale, although it 
said it was not convinced, Harwood 
would, as it contended, be forced to dis- 
continue operations. 


It also said Harwood’s employes would 
be given preference in employment by 
the purchasing carrier and that, while an 
undetermined number might not be em- 
ployed by the purchaser, the Commission 
was of the opinion that this did not 
outweigh the advantages to the public 
generally. It also said ownership of the 
involved rights by the purchaser would 
tend to bring financial stability to the 
operations in the public interest. 


Among other conditions imposed if the 
transactions were consummated, was 
that Marion Trucking Co., coincidentally 
therewith, should cease to conduct any 
operation in interstate or foreign com- 
merce as a contract carrier under au- 
thority granted by the Commission, and 
all such authority should be cancelled, 
effective on the date either of the trans- 
actions authorized was consummated. 


Broker Licenses Denied 
Former Allied Van Agents 


The Commission, division 5, has denied 
motor-carrier broker licenses to two 
former agents of Allied Van Lines, Inc., 
O. G. Roche, doing business as O. G. 
Roche Transfer & Storage, Pocatello, 
Ida., and L. J. Canfield, doing business 
as Inter-State Moving & Storage Co., 
Kansas City, Kan. The action is by a 
report and order in MC 12342, O. G. 
Roche Broker Application, embracing 
MC 21286, L. J. Canfield Broker. 


The report quoted a decision of di- 
vision 5 in United Fire Proof Warehouse 
Co., Broker Application, decided April 
6, to the effect that the applicants in 
that proceeding solicited and apparently 
intended, if granted licenses, to solicit 
traffic exclusively in the name of Allied 
Van without disclosure of their broker- 
age status and that there was something 
“fundamentally inconsistent” in their 
bona fide agency for one carrier and 
their proposed independent operations 
on behalf of other competing carriers. 
It said the conclusions in that case ap- 
plied “with equal force” in the instant 
proceedings. 

Both applicants, said the Commission, 
were formerly so-called hauling agents 
for Allied and, pursuant to authority 
granted in MC F-2787, Evanston Fire- 
proof Whse.-Control-Allied Van Lines, 
40 M.C.C. 557, transferred their respec- 
tive interstate rights as carriers of 
household goods to Allied. It said that 
each applicant now functioned under an 
arrangement with Allied that was closer 
than that of the usual broker-carrier re- 
lationship. 


It said Roche sought a license to op- 
erate as a broker in the transportation 
of household goods between points in 
Idaho; Montana, Wyoming, Colorado, 
Utah, Nevada, California, Washington, 
and Oregon, on the one hand, and points 
throughout the United States on the 
other. 

Canfield, it said, sought a license au- 
thorizing continuance of operation as a 
broker in arranging transportation of 
household goods between points in the 
Kansas City, Mo.-Kan. commercial zone, 
on the one hand, and points in the 
United States, on the other. The Com- 
mission ordered Canfield to cease and 
desist from such operations; on or before 
August 31. 


1.C.C. Orders Restatement 
Of Deming Rule Proposing 


Morgan. Line Elimination 


Schedules under suspension proposing 
cancelation of a tariff provision with 
respect to ocean-rail rates from north 
Atlantic ports to Arkansas, Oklahoma, 
Texas, and Louisiana west of the Mis- 
sissippi River, have been found unduly 
prejudicial, in violation of section 3 of 
the interstate commerce act.. The action 
is by a report and order of the Com- 
mission, division 3, in I, and S. No. 5391, 
Deming Rate Provision—Ocean-Rail to 
Southwest. 

The schedules were ordered canceled, 
and the proceeding discontinued, on or 
before August 28, on one day’s notice, 
without prejudice to publication of the 
following rule on water-rafl traffic: 

If a rate or rates from the same origin to 
Deming, N. M., applicable via any steam- 
ship line to the gulf ports, thence via rail 
beyond, published in ———-———_ (name of 
tariff or tariffs), makes or make a lower 
charge on any shipment than the rate pub- 
lished in this tariff, that lower rate (or the 


lowest of those rates if more than one rate) 
will be applicable to that shipment. 


The schedules were filed to become 
effective February 15, 1946, by railroads 
serving the southwest, except the Texas 
& Pacific, proposing to eliminate the 
Southern Pacific Steamship Lines, re- 
ferred to as the Morgan Line, as a party 
to transcontinental tariffs Curlett’s I.C.C 
No. A-809, Doe’s I.C.C. No. 512, Jones’ 
I.C.C. No. 3905, and Kipp’s I.C.C. No. 
1507 and M.F. No. B-34. Their opera- 
tion was suspended, on the Commis- 
sion’s motion, until September 15, 1946, 
and their effective date voluntarily de- 
ferred by the railroads until September 
15, 1948. 

The Morgan Line had abandoned op- 
erations and canceled its rates, said the 
Commission. It added that because of 
the manner in which the “Deming rule” 
(providing for application of the Mor- 
gan Line’s ocean-rail rates to Deming, 
N. M., as maxima on water-rail traffic 
from north Atlantic ports to Arkansas, 
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Oklahoma, Texas, and Louisiana west 
of the Mississippi River, collectively re- 
ferred to as the southwest) was pub- 
lished in the tariffs of other water car- 
riers, a proposed elimination of reference 
to the Morgan Line would have the 
effect of canceling that line’s ocean-rail 
rates to Deming as maxima in connec- 
tion with those of other water carriers, 
and instead of those rates to Deming 
being applicable, increased ocean-rail 
rates in effect from origin to destination 
would apply. 


Rails Suggest Rule 


Observing that the Deming rule was 
published by ocean carriers that did not, 
as well as by those that did, maintain 
rates to Deming, the Commission said 
the rule provided in part as follows: 

If the rate from the same point of origin 
to Deming, N. M., applicable in_connection 
with the... “Morgan Line” to Houston and 
Galveston, Tex., thence Texas & New Or- 
leans Railroad Co. and Southern Pacific Co. 
... makes a lower charge on any shipment 
than the rates published in this tariff, such 
rate will be applicable via all routes au- 
thorized in this tariff to point of destina- 
tion. 

It said the respondent railroads, other 
than the T. & P., in their exceptions and 
at the argument in the proceeding, sug- 
gested a rule to take the place of the 
present one, as follows: 

If the rate from the same point of origin 
to Deming, N. M., applicable via any steam- 
ship line to Galveston, Houston, or Texas 
City, Tex., thence via rail beyond published 
in Transcontinental Freight Bureau West- 
bound Tariff No. 1-Z, Agent L. E. Kipp’s 
I.C.C. 1524, supplements thereto or succes- 
sive issues thereof, makes a lower charge on 
any shipment than the rate published in 
this tariff, such lower rate will be applied 


on that shipment. 

The Commission said this rule would 
place the ocean carriers in the same posi- 
tion as the rail lines in that each class 
of carrier would apply its own rates to 
its own traffic, and the maximum that 
it desired to establish as a “hold-down” 
to any territory or on any types of traf- 
fic would be a maximum of its own choice. 


“Los Angeles Maximum Rule” 


“Moreover,” continued the Commission, 
“ynder this rule each class of carrier 
would control the measure of the ‘hold- 
down’ rate applicable to its traffic, which 
would not be the case under the rule 
proposed by the protestants. In passing 
it should be observed that the Deming 
rule as applied to the all-rail rates pro- 
vides as a maximum the actual, currently 
published all-rail rate to Deming. In 
reality, of course, the ‘Deming’ rate is 
the rate to the Pacific coast held as 
maximum at Deming. The rule under 
discussion could as well be called the 
‘Los. Angeles maximum rate rule. We 
believe that the parity of treatment 
which the water lines seek requires that 
the Deming rate held as maximum on 
ocean-rail traffic be a rate actually pub- 
lished by an ocean-rail carrier to that 
point, and not a transcontinental all-rail 
rate from an inland group.’ 


The Commission said the instant rec- 
ord was not sufficient to warrant ap- 
proval of a rate parity between Groups 
D and A-2 and the fact that the carriers 
voluntarily in instances had maintained 
this basis in the past did not supply the 
deficiency. It said the Group D rates 
applied all-rail transcontinentally and 
the Group A-2 rates were partly for water 
and partly for rail service; two different 
kinds of service. 


“It is well settled that the carriers may 
voluntarily do many things which we 
could not require them to do,” said the 
Commission. 





Instances of Maladjusted 
Proportionals Covered by 
New Ex-Barge Grain Order 


In its report and order in the so-called 
north-south ex-barge grain case, re- 
quiring adjustment of proportional rates 
on grain to Southern Territory points 
from Mississippi River gateways to 
which the grain is brought by barge so 
that those rates shall not exceed those 
applying on grain brought to those gate- 
ways by rail from the same origin points 
and moved thence by rail to destination, 
the Commission noted that the rates pre- 
scribed by it in finding 5 of its original 
report resulted in some instances in ex- 
barge proportional rates higher than the 
rates contemporaneously applicable from 
the gateways to the south on ex-rail 
grain (see Traffic World, July 24, p. 14). 

The Commission said that in that 
same finding in the original report it had 
found failure of the southern respond- 
ents to apply on the involved ex-barge 
traffic proportional rates on carloads and 
less than carloads unreasonable, unduly 
prejudicial, and unjustly discriminatory 
and had prescribed a basis of propor- 
tional rates “to remove the unlawfulness 
found to exist.” 


Inland Waterways Corporation, opera- 
ting Federal Barge Lines, filed a petition 
for reconsideration and modification of 
the findings which was denied, said the 
Commission, and a subsequent petition 
was held in abeyance pending decision 
of the Supreme Court in the Mechling 
case, following which parties were af- 
forded an opportunity to file further 
briefs on the petition. 


Rates Involved 


Under consideration in the proceedings 
was a general revision of rates on grain 
and grain products within the south and 
to the south from other territories, sus- 
pended in I. and S. No. 4208, said the 
Commission, but later permitted to be- 
come effective July 13, 1936, subject to 
continuance of the investigation as to the 
lawfulness of the rates. 


Prior to the suspension revision, it 
continued, local rates within the south 
were on an any-quantity basis and these 
local rates generally applied also as pro- 
portional rates to the south from the 
Ohio and Mississippi River gateways, 
Cincinnati, Louisville, Evansville, Ind., 
Cairo, Ill., St. Louis, and Memphis, called 
the northern gateways in the report. In 
the suspended revision the any-quantity 
rates were superseded by local carload 
and less-carload rates, the latter being 
5 cents higher than the former, the Com- 
mission said, and that proportional rates 
lower than local rates and applicable 
only on shipments that moved to the 
gateways by rail were established from 
the northern gateways to Southeastern 
and Carolina territories and to the in- 
termediate territory in Kentucky, Ten- 
nessee, and southwestern Virginia for 
application on traffic from beyond. 

The Commission said there was no uni- 
formity in the relation of the propor- 
tional rates established from the north- 
ern gateways and the contemporaneous 
local rates therefrom to the south, but 


TRAFFIC Wop 
that on the whole they approxima’: 
85 per cent of the local rates, simi zr 
to rates prescribed by the Commiss’ n 
from Vicksburg and Natchez, Miss., aid 
New Orleans, to the south when broug 1t 
to those gateways by rail, a similar ba is 
of rates having been prescribed fr: in 
New Orleans to the south when such 
traffic was brought to that gateway >, 


a common carrier by water. The Co 
mission said it likewise had p 
scribed from the Gulf and South / 
lantic ports to the south on tra‘i 
brought to those ports by a common czr- 
rier by water rates 85 per cent of the con- 
temporaneous local rates, adding that 
“thus the rates prescribed from New Cr- 
leans and from the Gulf and South At- 
lantic ports to the south on. trafic 
brought to those ports by water are not 
higher than on similar traffic brought to 
those ports by rail. These findings are 
not challenged by petitioners.” 


Competition and Equalization 

The Commission said the northern 
gateways were natural breaking points 
between territories and carriers and 
that the rail lines leading from the 
grain fields to the gateways were in 
many, if not most, instances different 
from those operating from the gateways, 
and were in keen competition with each 
other. Because of this competition, it 
said, they had built up “an extensive 
and quite complicated system of equal- 
ized combinations through these gate- 
ways which has existed for many years,” 
the equalization being accomplished in 
different ways described in detail in 
the original report, but mainly by ad- 
justment of the proportional rates from 
the various Ohio and Mississippi River 
gateways so that the combinations of the 
inbound and outbound rates through 
any of them to a given destination in 
the south were the same. 

It then described the two sets of 
proportional rates established under 
the suspended revision, “a lower set’ to 
equalize the rates through the gateways 
when equalization was not affected by 
the higher set, called the normal propor- 
tions. After describing the application 
of these proportionals, the Commission 
said: 

We stated that the lowest proportional 
rates from the gateways where more than 
one set was maintained, or would result 
from our findings in the proceedings, would 
be lower than those under the carriers’ plan 
of relating the proportional rates from the 
northern gateways, and that the conditions 
which influenced the maintenance on ex-rail 
traffic proportional rates lower than _ the 
normal rates did not exist with respect to 
the ex-barge traffic. We found that the nor- 
mal proportionals should therefore apply on 
ex-barge shipments from St. Louis and Cairo 


to the south and from Memphis to Carolina 
Territory. 


It then quoted from the original re- 
port as to ex-barge traffic to the south 
via Memphis, to the effect that pro- 
portionals from that point to southeast- 
ern territory were required to be re- 
duced 4 cents but that the circumstances 
influencing its action in this respect on 
ex-rail grain did not warrant prescrib- 
ing the lower basis for application also 
on ex-barge grain and that it was not 
justified in making the proportional 
rates then applicable from Memphis to 
the Mississippi Valley Territory on ex- 
rail grain also apply on ex-barge ship- 
ments. 
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Positions of the Parties 


After showing an abstract of a table 
in the Federal Barge line brief to illus- 
trate the differences between the ex- "ai 
and ex-barge rates prescribed from 





Ju! 


Me 
quo 
as 
enc 
tra! 
mis 
Lin 
evic 
rier 
eX-! 
wa) 
ent: 
tha: 
gra: 
Con 
the 
tion 
¥ 
and 
the 
for 
con 
to | 
mig! 
port 
acti 
tor 
of u 
that 
hau! 
they 
caus 
barg 
neat 
cent 
the ' 
cont 
man 
rate: 
Cair 
than 
to tl] 
in de 
Th 
rates 
equa 
sense 
thou 
reshi 
sever 
tions 
findi: 
its | 
pens: 
remo 
that 
resul 
rail t 
lower 
gatev 
or re 
tates 
the p 
Court 
from 


Min 
Pur 
busin: 
Lakes 
eratin 
Motor 
been ; 
dition 
by a 
Arthu 
Centu 


fferent 
eways, 
h each 
ion, it 
tensive 
equal- 

gate- 
years,” 
hed in 
fail in 
by ad- 
s from 
. River 
; of the 
hrough 
tion in 


ets of 
under 
set” to 
tteways 
ted by 
oropor- 
lication 
mission 


ortional 
re than 
i result 
3, would 
rs’ plan 
rom the 
nditions 
1 ex-rail 
ian the 
spect to 
the nor- 
ipply on 
1d Cairo 
Carolina 


nal re- 
e south 
at +pro- 
itheast- 
be re- 
stances 
pect on 
rescrib- 
on also 
was not 
ortional 
phis to 
on ex- 
re ship- 


a table 
to illus- 
» ex- ral 
i from 


July 31, 1948 


Memphis and St. Louis to the south, and 
quoting briefly from the original report 
as to the differences, or lack of differ- 
ences, in handling ex-barge and ex-rail 
traffic through the gateways, the Com- 
mission said it was the Federal Barge 
Line’s position that, in the absence of 
evidence that it cost the southern car- 
riers more to transport ex-barge than 
ex-rail grain from the northern gate- 
ways to the south, ex-barge grain was 
entitled to proportional rates no higher 
than the corresponding rates on ex-rail 
grain from the origin territory. . The 
Commission said the barge line quoted 
the Mechling case in support of its posi- 
tion. 

The position of the southern carriers 
and those opposing the petition was that 
the ex-rail provortionals were adjusted 
for the purpose of equalization to meet 
conditions that did not exist with respect 
to barge transportation and that they 
might not be required to apply those pro- 
portionais on ex-barge traffic; that no 
action might be taken by the Commission 
to remove the discrimination complained 
of unless there was a preliminary finding 
that the barge line’s rates for its water 
hauls were compensatory. This finding, 
they contended, could not be made be- 
cause the rates sought would result in 
barge-rail rates, for instance, from Min- 
neapolis and Morris, Ill., to Atlanta, 17.5 
cents less than the all-rail rates, said 
the Commission, and that it was further 
contended the rates sought would in 
many instances result in combination 
tates on barge-rail traffic via St. Louis, 
Cairo or Memphis to the south lower 
than the local rates from those gateways 
to the same destinations, thus resulting 
in departures from the fourth section. 

The Commission said the proportional 
rates involved in the Mechling case were 
equalizing proportionals in the same 
sense as those involved “herein”, al- 
though in that case there was only one 
reshipping gateway “while here there are 
several.” It said respondents’ conten- 
tions that there must be a preliminary 
finding that the barge line’s rates for 
its hauls to the gateways were com- 
pensatory before the Commission might 
remove the alleged discrimination, and 
that the proportional rates sought would 
result in combination rates on the barge- 
rail traffic to the south via the gateways 
lower than the local rates from those 
gateways, appeared to have no relation 
or relevance to what the proportional 
rates On ex-barge traffic should be, under 
the principles announced by the Supreme 
Court in the Mechling case, and quoted 
from that decision to that effect. 


Minnesota Motor Purchase 


Purchase by Arthur F. Janke, doing 
business as Janke Transfer Co., Detroit 
Lakes, Minn., of certain Minnesota op- 
erating rights of Century-Matthews 
Motor Freight, Inc., Duluth, Minn., has 
been approved and authorized, with con- 
ditions, by the Commission, division 4, 
by a report and order in MC F-3781, 
Arthur F. Janke—Purchase (Portion)— 
Cer.tury-Matthews Motor Freight, Inc. 


LCC. Accident Reports 


A Santa Fe passenger train derail- 
mer; near Avalon, N. M., May 31, that 
Tesu ted in the death of two train-service 


employes, and the injury of 13 passen- 
gers and nine employes, was caused by 
a washout, according to a report of the 
Commission, by Commissioner Patter- 
son, in investigation No. 3186. The report 
listed the injured employes as one rail- 
way-mail clerk, an express messenger, 
three Pullman employes, three train- 
service employes, and one employe not 
on duty. 


Motor Special Permission 
Lists To Be Issued Daily 


Beginning in the week of July 26, for 
the information of the public, the Com- 
mission will issue a memorandum to the 
press of special permission applications 
of motor carriers, in the same form 
as it has for a long time issued a digest 
of special permission applications of 
railroads and water carriers. 

The motor carrier special permissions 
applications, as in the case of the rail- 
road and water carrier special permis- 


sion applications, will be carried daily 


as furnished by the Commission in the 
Daily ‘Traffic World and Traffic Bulletin 
under an appropriate heading. 

The first list of motor carrier appli- 
cations digests 23 such applications. They 
cover waiver of tariff publication rules, 
increases on specific commodities be- 
tween specified points, the publication of 
conversion tables, elimination of refer- 
ence marks and their explanation, ad- 
vancing the effective date of tariff pro- 
visions, and cancellation of various items 
so as to retain commodity rates rather 
than cancelling the items in their en- 
tirety and allowing class rates to apply. 

In addition to applications filed by 
a number of individual tariff agents and 
carriers, the digest includes those filed 
by Central States Motor Freight Bureau, 
Middlewest Motor Freight Bureau, and 
New England Motor Rate Bureau. 


Motor Brick Right Sale 


Purchase by Roger W. Brown, Inc., of 
Medford, Mass., of certain motor-carrier 
operating rights of Eli N. Marcotte, of 
Raymond, N. H., and acquisition of con- 
trol of the operating rights by Roger 
W. Brown, of West Medford, Mass., con- 
trolling stockowner of Roger W. Brown, 
Inc., has been approved and authorized, 
with conditions, by the Commission, 
division 4. The action is by a report 
and order in MC F-3796, Roger W. 
Brown—Control; Roger W. Brown, Inc. 
—Purchase (Portion)—Eli N. Marcotte. 
It said the involved rights covered trans- 
portation of brick and clay. 


Motor Right Sale Dismissal 


The Commission, division 4, has dis- 
missed an application of Atlantic Motor 
Lines, Inc., Charleston, S. C., for au- 
thority to purchase certain operating 
rights of O. Alex Hicklin, doing business 
as Hicklin Motor Line, St. Matthews, 
S. C., and of Wendell B. Thrower, of 
Charleston, and J. M. Blythe, of Naval 
Base, S. C., for authority to acquire con- 
trol of the operating rights through the 
purchase. 

The action is by a report and order in 
MC F-3666, Wendell B. Thrower and J. 
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M. Blythe—Control; Atlantic Motor 
Lines. Inc.—Purchase (Portion) —O. Alex 
Hicklin. 
Atlantic Motor Lines, Inc., not at pres- 
ent a motor carrier, said the Commis- 
sion, was incorporated on October 13, 
1947 for the purpose of effectuating the 
instant transaction. It said that as the 
total number of vehicles operated was 
less than the 20 prescribed in section 
5(10) of the interstate commerce act, the 
Commission was without jurisdiction to 
determine the instant application under 
section 5. 


1.C.C. Orders Removal 
Of Unlawful Prejudice 
On Kan. L.T.L. Loads 


By a report and order in I. and S. 
M-2723, Middle West General Increases, 
the Commission, division 3, has found 
the involved motor common carrier rates 
.to and from Kansas are and for the fu- 
ture will be unduly prejudicial to Kansas 
and unduly preferential of Oklahoma to 
the extent that to and from Kansas a 
higher basis of rates is or will be main- 
tained on articles in less-than-truck- 
load shipments weighing less than 5,000 
pounds than on like articles in 1.t.l. 
shipments ‘weighing 5,000 pounds and 
more, while to and from Oklahoma a 
single basis of rates is or will be main- 
tained on like articles in 1.t.l. shipments 
weighing less than 5,000 pounds and 5,000 
pounds and more. 


The order requiring removal of un- 
lawful prejudice and preference is ef- 
fective September 15, and the proceed- 
ing is in other respects discontinued. ~ 

The Commission said shipments weigh- 
ing less than 5,000 pounds constituted 
97.4 per cent of the aggregate number 
of the respondent carriers’ shipments 
and 52.4 per cent of the aggregate weight 
of all shipments. It said it was evident 
these small shipments cost the motor 
carriers more a 100 pounds to handle 
that the heavier shipments and that 
their operating ratio on this type of 
traffic was higher than on all traffic. 
It also said that although a flat in- 
crease of 10 cents failed to accord ap- 
propriate consideration to the differences 
in the rates of the various classes of 
freight, it should be condoned as a 
temporary measure to enable the re- 
spondent carriers to obtain some addi- 
tional revenues on the segment of their 
traffic that cost them relatively more to 
handle. 


“The proposed additional increase of 
10 cents, however, on shipments between 
Kansas, on the one hand, and other 
parts of Middle West Territory, on the 
other, would result in rates which are 
unduly prejudicial to Kansas and unduly 
preferential of Oklahoma,” said the 
Commission. 

Except with respect to the aforemen- 
tioned situation, it said, no findings need 
be made as to the lawfulness of the pro- 
posed rates and charges. For the most 
part, it said, the proposed schedules had 
been superseded by later schedules that 
apparently continued the rates .and 
charges which the respondents consid- 
ered proper, although the schedules 
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containing the rates originally proposed 
had not been canceled. 

“It is the sense of this report that all 
of the proposed schedules not already 
canceled be canceled,” continued the 
Commission. “The present state of the 
tariffs considered, we believe it is unwise 
to issue an order to this effect. This 
should assist the respondents in meeting 
the technical problems of clearing their 
tariffs at an early date of schedules 
which should be canceled.” -: 


Scope of Proposal 


It said general increases in class rates, 
commodity rates, and charges for acces- 
sorial services were made by carriers 
parties to certain tariffs of Middlewest 
Motor Freight Bureau and other agents 
and a motor carrier by schedules filed to 
become effective February 21, 1947, and 
later. The increases were to apply (1) in 
Western Trunk Line Territory, (2) in 
Illinois Territory, (3) between W.T.L. 
Territory, on the one hand, and Illinois, 
Central, and Southwestern territories, on 
the other, (4) between Illinois and Cen- 
tral territories, on the one hand, and 
Southwestern Territory, on the other, 
and (5) between Montana, on the one 
hand, and W.T.L., IMinois, and Eastern 
territories, and Alabama, Kentucky, 
Mississippi, and Tennessee, on the other. 

On protest of numerous shippers, ship- 
pers’ association, traffic leagues, cham- 
bers of commerce, and state regulatory 
bodies, operation of the schedules was 
suspended until September 20, 1947, and 
later. 

With certain exceptions, said the Com- 
mission, the respondents proposed to in- 
crease their class rates in Middle West 
Territory by eliminating the general in- 
creases in the rates made after a 10 per 
cent increase of March, 1938, and apply- 
ing to the base rates (rates in effect just 
prior to March 18, 1942) the following 
increases: 


(1) Roughly between points west of the 
Mississippi River, 20 per cent; (2) between 
points west of the Mississippi River and 
east of the Mississippi River, 22.5 per cent, 
and (3) between points east of the Missis- 
sippi River, principally in Illinois Terri- 
tory, 25 per cent. In addition to the 
increases of 20, 22.5, or 25 per cent, the 
proposed rates include increases of (a) 10 
cents per 100 pounds on shipments weigh- 
ing less than 5,000 pounds, and (b) 4 per 
cent, minimum 2 cents and maximum 10 
cents, on shipments weighing 10,000 
pounds and more when they are subject 
to truckload or volume rates. On ship- 
ments weighing 5,000 to 9,999 pounds, and 
on shipments weighing 10,000 pounds and 
more when they are subject to less-than- 
truckload or any-quantity rates, the pro- 
nosed increases are 20, 22.5, or 25 per cent, 
depending on the territory, without the 
additional increase of 10 cents or 4 per 
cent. 


Commodity Rate Increases 


It said the increases proposed in com- 
modity rates in Middle West Territory 
were generally on approximately the 
same basis as increases proposed in class 
rates, although in a number of instances 
the proposed commodity rate adjust- 
ments mere not related to general in- 
creases proposed in the class rates. It 
said the respondents, for the most part, 
also proposed to increase their acces- 
sorial charges, but that no evidence was 
presented to justify the proposed charges 
and the respondents generally indicated 
an intention to cancel them. It said that 
although the proposed schedules were, 
for the most part, under indefinite post- 
ponement, the respondents in Middle 


West Territory, after expiration of the 
suspension period, established some of 
the proposed rates, for example, the pro- 
posed increase of 10 cents in the rates on 
shipments weighing less than 5,000 
pounds. Subsequently, it said, these re- 
spondents increased their rates generally 
above the level of rates unger considera- 
tion in the proceeding. 


The Commission said that after a 
hearing, ended June 3, 1947, the suspen- 
sion order was vacated and the proceed- 
ing discontinued with respect to certain 
of the rates, leaving for consideration 
the rates proposed for application (1) in 
W.T.L. Territory, (2) in Illinois Terri- 
tory, (3) between W.T.L. and Illinois 
Territories, referred to in the report as 
Middle West Territory, and (4) between 
Montana, on the one hand, and Middle 
West and Eastern Territories and Ala- 
bama, Kentucky, Mississippi, and Ten- 
nessee, on the other. With some excep- 
tions, it said, the carriers voluntarily 
postponed the effective dates of the 
schedules containing the rates in Middle 
West Territory and from and to Montana 
indefinitely. 


Rate History Traced 


Beginning with the motor common 
carriers’ original tariffs, filed with the 
Commission in April, 1936, containing 
rates generally on the level of railroad 
rates, the report traced the history of 
motor rate increases in the affected 
areas. It said most of the recent in- 
creases and adjustments were permitted 
to become effective over the protests of 
interested parties and that a determina- 
tion of whether the proposed rates, with 
specified exceptions, were just and rea- 
sonable, would serve no useful purpose. 

“We fairly may assume that the pres- 
ent rates of respondents are those which 
they consider proper and that they were 
established in lieu of those originally 
proposed,” said the Commission. “We 
will, accordingly, consider any proposed 
changes in the present rates, although 
they would result in rates the same as 
those that were originally suspended in 
this proceeding, as new proposals subject 
to protest and investigation and sus- 
pension.” 


It said the principal matter remaining 
for determination was the lawfulness of 
the proposed increase of 10 cents a 100 
pounds on shipments weighing less than 
5,000 pounds. 


Within the framework of the class- 
rate scales, said the Commission, the 
class rates lower than first class gen- 
erally were fixed percentages of first 
class. It said this relation, together with 
generally lower ratings on truckload 
shipments than on ltl. shipments of 
the same kind of articles in the govern- 
ing motor classification, should as a 
whole produce a level of truckload rates 
that reflected economies to the carriers 
in the transportation of the larger ship- 
ments. It added: 

Respondents do not contend that there is 
any impropriety in the present relation of 
the lower classes to first class and in the 
relation of truckload ratings to the less- 
than-truckload ratings, but merely that the 
lower rates on truckloads warrant the pro- 
posed 4 percent higher scale of rates. The 
proposal here, however, is not limited to the 
lower classes and they would apply on truck- 
load articles which are accorded the higher 
as well as the lower ratings. A scale of class 
rates higher on truckloads than on ship- 
ments weighing 5,000 pounds and more is 
illogical. This is a revenue case in which 
the contentions of respondents are that their 


rates should be increased because their costs - 


have increased. There is no evidence that 
the increased costs for the transportation of 
truckloads exceed the increased costs for 
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the transportation of less-than-trucklc: 
shipments weighing 5,000 pounds and mo 
On the contrary, respondents emphas 
the particular burden sustained with resp 
to terminal and pick-up and delivery cc.+ 
on small shipments. 


Return on Investment 


In a discussion of financial data, tiie 
Commission observed that the impcr- 
tant difference between the Department 
of Agriculture, protestant in the pro- 
ceeding, and the carriers, was whether 
return on investment or operating 
ratios was the criterion for determining 
the need for general rate increases. In 
the course of this discussion it said: 


The owners of motor carriers can hardly 
be expected to look to the return on the 
amount of their investment as an incentive 
where the principal risk is attached to the 
substantially greater amount of expense. 
This is not to say that the rate of return on 
investment, comparisons of net income to 
capital stock, of the relation of debt-free 
property to capital stock, and other financial 
comparisons or studies are not useful in an 
appraisal of the financial condition and 
progress of the motor-carrier industry. But 
for the purpose of determining the need of 
increases in rates, the criterion must be the 
carrier’s cost. This is at once apparent from 
the pattern of the rate structures of the 
motor-carrier industry. It is elemental, of 
course, that lower rates are generally charged 
for the transportation of truckload lots than 
for less-than-truckloads of similar articles 
because of the lesser expense per 100 pounds 
to the carrier in the transportation of the 
larger quantity. It is highly problematical 
that the differentials between less-than- 
truckload and truckload rates could be ap- 
propriately related to investment. They can 
be, and generally are, related to the relative 
costs or expenses incurred in the respective 
services. As seen, the level of rates or the 
need for additional revenues may appro- 
priately be determined in relation to costs 
or expenses. 
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Prefabricated House Rates 
Determined by I.C.C. 


The Commission, division 2, for pur- 
poses of reparation on past shipments, 
determined that rates on prefabricated 
or portable wooden houses from the 
southwest were unreasonable to the ex- 
tent they exceeded 25 per cent of first- 
class rates in effect from and to the same 
points prior to August 22, 1947, subject 
to general increases authorized for ap- 
plication lumber, building woodwork and 
millwork on shipments since August 21, 
1947. For the future, the Commission 
held that rates exceeded 20.5 per cent 
of first-class rates in effect Augwst 21, 
1947, for cars 40 feet and 7 inches or less 
in length, minimum 24.000 pounds. and 
30,000 pounds for cars larger than that, 
with authorized increases on lumber 
and building woodwork and millwork, 
would be unreasonable. 


It also ordered canceled, on or before 
August 27, on one day’s notice, sched- 
ules proposing to cancel the only 
through or one-factor commodity basis 
of rates in effect on prefabricated houses 
from the southwest to Southern Terri- 
tory, leaving the one-factor class basis, 
32.5 per cent of first class, for alternative 
application with a variety of combina- 
tion rates. Cancellation was ordered 
without prejudice to the filing of sched- 
ules in conformity with the findings. 

The Commission found rates on pre- 
fabricated or portable wooden houses 
from Dallas, Tex., to Blair, Tenn., Prairie 
du Sac, Wis., and Craig, Colo., from 
Tulsa, Okla., to Odessa, Tex., Hobbs, 
N. M., Craig, Colo., and Lovell, Powell, 
and Thermopolis, Wyo., and from Hous- 
ton, Tex., to Santa Fe, N. M., unreason- 
able, but not shown to have been or to be 
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unduly prejudicial, and awarded repara- 
tion as aforementioned. 

The proposed increases ordered can- 
celed were to apply on prefabricated or 
pertable wooden houses from the south- 
» west to points in Southern Territory and 
Jeffersonville and New Albany, Ind., and 
were found not just and reasonable. 

The report and order were issued in 
No. 29385, Texas Pre-Fabricated House 
and Tent Co. v, Atchison, Topeka & 
Santa Fe Railway’ Co., et al.; embracing 
No. 29385, Sub. 1, Southern Mill & 
Manufacturing Co. v. Same; No. 29385, 
Sub. 2, Houston Ready Cut House Co. 
v. Same; and I. and S. No. 5345, Port- 
able Wooden: Houses, La., and Texas to 
South. 

The Commission said the defendants 
had recognized the high level of a 
classification rating of 32.5 per cent of 
first class, minimum 24,000 pounds, by 
establishment of a 27.5 per. cent basis 
on August 9, 1944, to destinations in the 
southwest and adjoining areas. It added 
that prescriptions of a basis substan- 
tially lower for the future had adequate 
support. 

Findings for the future by the Com- 
mission of unreasonableness in establ- 
ished classification ratings having gen- 
eral application had not been extended 
to shipments in the past except when 
unusual circumstances warranted such 
action, said the Commission. On the 


































continued, it concluded that a reasonable 
maximum basis from the southwest 
origins for the past was 25 per cent of 
first-class, increased as aforementioned. 















B. & M. Ordered To Switch 
City-Owned Track in Troy 


Failure of the Boston & Maine to fur- 
nish transportation to and from indus- 
tries on a track in Troy, N. Y., owned by 
the city, has been found by the Com- 
mission, division 3, to be an unjust and 
unreasonable practice, in violation of 
Section 1(6) of the interstate commerce 
act; to constitute a violation of the 
railroad’s common carrier duties under 
section 1(4) and 1(9); and to subject 
complainants to undue and unreasonable 
prejudice and disadvantage in violation 
of section 3(1). 

By a report and order in No. 29813, 
Trojan Scrap Iron Corporation, et al., 
v. Boston and Maine Railroad, the de- 
fendant was required to cease and desist, 
on or before September 28, from prac- 
ticing the violations. The Commission 
denied reparation to one of the com- 
Plainants in the amount paid for “tow- 
age” by motor trucks of the freight cars 
set out on the public track of the de- 
fendant, on the ground that the B. & 
M. had no right to operate on the in- 
dustry track without an agreement with 
the owner. Apparently the city authori- 
ties were willing to enter into such an 
agreement, it said, adding that “in 
these circumstances, we can find no 
warrant for an award of reparation.” 

The Commission said the difficulties 
the defendant asserted it would have to 
come on the city-owned track, on 
Front Street, such as heavy civilian traf- 
fic and cars parked across the rails, 
Wels equally present on the railroad’s 
Owl: track on Adams Street in Troy. As 
the result of refusal of the B. & M. to 
transport cars to industries on the Front 
Street track, the Commission said, the 
INdiistries were forced to tow cars from 











































showing made by the complainants, it. 


the defendant’s public team track, us- 
ing motor vehicles, which were: often 
damaged in the operation. It also said 
the record showed that the B. & M. 
switched cars to and from points on pri- 
vate or industrial side tracks of compe- 
titors of some of the complainants. 
The contention of the railroad that 
the Front Street track was not a private 
side track, but an independent railroad 
owned by the City of Troy, the Commis- 
sion said, was without merit. The track 
was not built to be overated as an in- 
dependent railroad, but to serve as an 
industrial or side track from defend- 
ant’s line to the industries located on 
Front Street, said the Commission. It 
said there was no indication defendant 
was or would be prohibited in any way 
from giving the same switching service 
with its ordinary locomotive equipment 
as was. performed on other side tracks. 


Jurisdictional Question 


The B. & M. contended the Commis- 
sion was without jurisdiction to order 
the operation sought, regarding the city- 
owned track as an independent rail- 
road, owned neither by defendant nor 
complainants, and saying the Commis- 
sion had no jurisdiction to order one 
railroad to operate over another. 

Dealing with the B. & M. citation of 
United States v. Pennsylvania R.R. Co., 
242 U.S. 208, in which the court held 
the Commission without jurisdiction to 
order a railroad company to equip itself 
with tank cars and provide transporta- 
tion in them, the Commission said the 
issue there was whether the Commission 
could order a carrier to equip itself 
with special equipment, and continued 
by quoting the court as saying: “It is 
not denied that the Commission has 
power over the general equipment of 
the carrier, . . .” The court has held 
the Commission could not compel a 
carrier to obtain equipment with which 
to furnish transportation, but there was 
no logical inference therefrom that the 
Commission was without jurisdiction to 
order a carrier to provide transportation 
with its general equipment, if the gen- 
eral duty to perform such transporta- 
tion was clearly established, said the 
Commission. It said the Troy industries 
were seeking service by defendant with 
the latter’s ordinary and usual equip- 
ment. 


If the city demanded compensation 
for use of the track, the Commission 
asserted, the railroad could protect it- 
self by agreements with complainants 
and the city that it would not be held 
liable for compensation to the owner 
of the track for its use. 


Motor Complaint Dismissed 


A complaint charging that Max Emil 
Holst, doing business as M. E. Holst 
Draying Co., Oakland, Calif., failed to 
render the motor-carrier service author- 
ized by a certificate issued him in MC 
20047, has been dismissed by the Com- 
mission, division 5, by a report and order 
in MC C-555, Pacific Southwest Railroad 
Association, et al. v. Max Emil Holst. 


After service of the examiner’s report 
and recommended order in the proceed- 
ing, it said, the Commission, division 4, 
approved the purchase by American 
Stevedore Co. of all of Holst’s operating 
rights under the certificate (MC F-3434, 
Hugh J. McPhee — Control-American 
Stevedore Co.—Purchase—Max Emil 
Holst, decided January 7, 1948). 
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“Since the authorized transaction has 
been consummated and defendant is no 
longer holder of the authority involved, 
the issues in the instant proceeding are 
now moot and the complaint will be dis- 
missed,” said the Commission. 





Patton-Tully Granted 
Permit to Charter Towing 


Vessels Without Crews 


Operation of the Patton Tully Trans- 
portation Co., Memphis, Tenn., in fur- 
nishing certain vessels for compensation 
under charter, lease, or other agreement 
has been exempted from provisions of 
the interstate commerce act relating to 
water carriers by the Commission, divi- 
sion 4, by a report and order in W-723, 
Sub. 1, Patton-Tully Transportation “%o. 
Extension—Chartering, embracing W- 
723, Patton-Tully Transportation Co. 
Contract Carrier Application, reopened 
for further consideration. 

The Commission also granted Patton- 
Tully a second amended permit, effective 
October 13 for furnishing towing vessels, 
in the sub-proceeding and in W-723 
found the applicant entitled to continue 
certain contract carrier towing opera- 
tions. 

Specifically, in the sub-proceeding, the 
Commission found that application of 
the second sentence of section 302(e). of 
the act to Patton-Tully’s operation in 
furnishing for compensation (under 
charter, lease, or other agreement) ves- 
sels to marine contractors, United States 
engineers, fuel and gas companies or 
pipe-line contractors for the transporta- 
tion of materials and supplies owned by 
the contractors, fuel and gas companies, 
or the United States, to or from construc- | 
tion, dredging or repair sites on the 
Mississippi River and waters tributary 
thereto, was not necessary to effectuate 
the national transportation policy. 


It found consistent with the national 
transportation policy in the sub-proceed- 
ing. operation by Patton-Tully at Mem- 
phis as a contract carrier in furnishing 
for compensation (under charter, lease, 
or cther agreement) towing vessels, non- 
self-propelled barges, and derrickboats, 
without crews, to persons dealing in or 
engaged in the production of lumber and 
forest products, for use by such persons 
in the transportation of their own prop- 
erty. 

On further consideration in W-723, the 
Commission found the applicant entitled 
to an amended permit authorizing con- 
tinuance of operation by towing vessels 
in the towage of forest products between 
ports and points along the Mississippi 
River from St. Louis, Mo., to Vidalia, La., 
and Natchez, Miss., - inclusive. 


It said the amended permit would au- 
thorize the applicant to perform such 
vessel-furnishing and towage operations 
in addition to the contract-carrier oper- 
ation authorized in its present permit, 


subject to general conditions. 


It clearly appeared, said the Commis- 
sion, that Patton-Tully had long been 
engaged in chartering vessels to ship- 
pers. It said the applicant had char- 
tered vessels with crews and also on 4 
pareboat basis. The record was incon- 
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clusive, it said, on the question whether 
vessels chartered with crews were trans- 
ferred to the charterer’s possession, com- 
mand, and navigation. 

“It appears, however, that the end in 
view, in connection with such charters, 
could be conveniently accomplished 
without a transfer of the vessels to the 
charterer,” said the Commission. “In 
these circumstances the contract will not 
be regarded as a demise.” 

After citing Reed v. United States, 78 
U.S. (11 Wall.) 591, 601, the Commission 
said it would not be warranted in finding 
that the applicant’s chartering of vessels 
with crews constituted vessel furnishing. 
Accordingly, it said, the vessel-furnish- 
ing authority granted would be made 
subject to a limitation against the pro- 
viding of crews. The Commission added: 

Question is raised whether the furnishing 
of derrickboats is ‘‘vessel” furnishing. A 
derrickboat is a watercraft, and it was found 
in Merritt-Chapman & Scott Corp.-Exemp., 
Sec. 303(e), 250 I.C.C. 157, that hoisting 
operations performed therewith in loading 
and discharging cargo constitute ‘trans- 
portation”. They are vessels, therefore, with- 
in the meaning of that term as defined in 
section 302(f) of the act, and were used by 
those to whom they were furnished in the 
transportation of their own property. It 
follows that such operations are _ vessel 
furnishing and that applicant should be au- 
thorized tw continue them. 

Applicant’s vessel-furnishing operations, 
other than those exempted by the act or by 
orders of this Commission, consisted of the 
chartering of vessels to Anderson-Tully and 
other lumber companies. The permit issued 
herewith will authorize applicant to furnish 
vessels to persons dealing in or engaged in 
the production of lumber and forest prod- 
ucts. The vessels furnished to such charter- 
ers were used to transport logs and piling, 
but it is established by the testimony of 
applicant’s president that in its over-all op- 
erations, applicant has let its vessels for any 
use to which they were suited, without 
limitation as to the commodities to be trans- 
ported. Conformably with this fact, no com- 
modity limitation will be imposed on the 
vessel-furnishing authority here granted. 
The business has been _ conducted at 
Memphis, and the permit will authorize ap- 
plicant to continue it at that point. 

The Commission said that as indicated 
in the original report in Patton-Tully 
Transportation Co., Contract Carrier Ap- 
plication, 250 I.C.C. 821, the applicant 
also towed logs and piling in rafts and 
in shippers’ barges. It said separate au- 
thority to continue such towage was not 
granted because such authority was then 
considered to be included in the stated 
authority to verform transportation by 
non-self-propelled vessels with the use 
of separate towing vessels. 

“This withholding of such authority 
was in accordance with the conclusion 
reached in Eastern Transp. Co. Contract 
Carrier Application, 250 I.C.C. 505,” said 
the Commission. “Thereafter that pro- 
ceeding was reopened and on reconsider- 
ation 250 I.C.C. 635, and in Campbell 
Transp. Co., Common Carrier Applica- 
tion, 260 1.C.C. 107, it was found that car- 
riers whose certificates or permits do not 
specifically authorize the performance 
of towage are without authority to 
engage in such operations. Patton-Tully 
Transportation Co. Contract Carrier Ap- 
plication, 250 I.C.C. 821, will be reopened 
and the authority granted therein will be 
extended to include operation as a con- 
tract carrier in the towage of forest 


products.” 





Mass. Motor Sale Denied 


An application of Arthur A. Fogarty, 
Springfield, Mass., for authority to pur- 





chase the motor-carrier operating rights 
of William J. Piper, doing business as 
J. Piper & Son, Holyoke, Mass.. has 
been denied by the Commission, division 
4, by a report and order in MC F-3771, 
Arthur A. Fogarty—Purchase—William 
J. Piper. 

The Commission said the applicants 
had submitted no plan whereby the 
operating authority might be modified 
to permit a finding that dual operations 
involved would be consistent with the 
public interest and national transporta- 
tion policy. 





I. C. C. Removes New York 
City from Commercial Zones 
Of New Jersey Cities 


The Commission, division 5, by a sec- 
ond supplemental report and order in 
Ex Parte MC-37, Commercial Zones and 
Terminal Areas, has modified its findings 
in the first supplemental report so as 
to exclude New York city from the com- 
mercial zone, established in connection 
with motor carrier regulation, of any of 
the adjacent New Jersey municipalities, 
making reference to prior reports, 46 
M.C.C. 665, and 48 M.C.C. 95. It also 
determined the limits of the commercial 
zones of municipalities in Westchester 
and Nassau counties, N.Y., of New Or- 
leans, La., and of Minneapolis-St. Paul, 
Minn. 

The Commission said its finding in the 
first supplemental report extending the 
application of the findings in the original 
report to municipalities in New Jersey 
adjacent to New York City had been the 
subject of petitions for further consider- 
ation. 


It said its findings in New York, N.Y. 
Commercial Zone, 1 M.C.C. 665, 2 M.C.C. 
191, excluding from the New York City 
zone Perth Amboy, Elizabeth, Newark, 
and Jersey City, on the ground that traf- 
fic between New York City and those 
points was interterminal in nature and 
not intraterminal so as to come within 
the partial exemption of section 203 (b) (8) 
of the interstate commerce act, and also 
removing the exemption provided by the 
act with respect to transportation be- 
tween contiguous municipalities, had 
been sustained in Charles Noeding Truck- 
ing Co. v. United States, 29 Fed. Supp. 
537. 


The Commission said the findings in 
the original report in Ex Parte MC-37 if 
applied at all municipalities in New Jer- 
sey adjacent to New York City would 
accomplish results inconsistent with the 
New York City zone case at such points 
as aforementioned in New Jersey, the 
commercial zones of which, it said, would 
include all of New York City and at the 
same time a number of adjacent but 
more westerly New Jersey municipalities, 
in practical effect substantially enlarg- 
ing the New York City commercial zone 
to include many points not found to be 
included in that zone “and a reinstate- 
ment of the exemption previously re- 
moved in respect of traffic between the 
above-mentioned contiguous municipali- 
ties.” 


Reaction Sought 
The result was proposed, the Commis- 
sion continued, with the thought that the 
reaction would serve as a guide to the 
present acceptability and practicability, 
as tested by more than 10 years’ experi- 
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ence, of the findings in the New York Ci‘, 
zone case. It said the response had he 

such as overwhelmingly to confirm tl: 
soundness of the prior findings insof:: 
as they excluded from the New Yorx 
City zone points in New Jersey other 
than those indicated by its findings 
that case. 

“So far as the motor carrier industry; 
is concerned it appears now to be unan 
mously against the application of ti 
findings in the original report herein : 
any municipality in New Jersey whers 
the result would be the application of t! 
commercial zone exemption to any trai- 
fic to and from New York City which is 
not already exempt,” said the Commis- 
sion. a 

It observed that one petition filed on 
behalf of four carrier associations in- 
terested in short-haul traffic in the New 
York City-New Jersey area had pointed 
out that New Jersey did not regulate the 
transportation of property by motor ve- 
hicle, and asserted there was no situation 
elsewhere in the country comparable 
with that area. Under the Commission’s 
findings in the first supplemental report, 
should they be allowed to go into effect 
in the area, the associations said, maxi- 
mum hauls of 70 miles in unregulated 
interterminal service would be possible. 

Dealing with the Port of New York 
Authority’s assertions that the general 
findings in the original report had not, 
as applied at other points throughout the 
country, been criticized, the Commission 
said the Authority overlooked the un- 
usual situation in the, area. The New 
Jersey municipalities west of New York 
City, as now defined, had developed not 
as a part, commercially speaking, of New 
York City but largely in competition 
with it. It continued: 

Admittedly, there is a very large volume 


of relatively short-haul traffic moving be- 
tween these municipalities and New York 
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City but neither the short-haul character 
of this traffic, its volume, or the density of 
the urban and industrial development which 
prevails throughout the area, nor all of these 
collectively, are sufficient to justify a finding 
that the transportation in question is intra- 
terminal rather than intercity or inter- 
terminal 

The Commission also said that, on the 
facts as they now appeared, it would be 
obliged to find that the carrying out of 
the national transportatian policy re- 
quired removal of the exemption in re- 
spect of traffic between New York City 
and points in New Jersey not in the 
commercial zone of New York City as 
now defined. Carriers now engaged, under 
Commission authority, in short-haul 
operation in the area had made very 
substantial investments that would be 
materially affected if not actually jeop- 
ardized by the opening of this area to 
unregulated competition, particularly in 
view of the absence of complete state 
regulation, the Commission said. 


Westchester and Nassau 


Although the findings in the first 
supplemental report as applied at points 
adjacent to New York City in West- 
chester or Nassau counties had not been 
criticized, said the Commission, the find- 
ings produced results inconsistent with a 
conclusion in the report that no finding 
was necessary removing the exemption 
as to traffic between contiguous mu- 
nicipalities between New York City and 
New Jersey municipalities north of 
Elizabeth because those municipalities 
had been found to be within the New 


York City commercial zone. 


To avoid an inconsistent enlargement 
of the New York City zone because poin‘s 
in the commercial zone of a city such 4s 





an 


Li’. 


co 
in 








o 
n 
> 


a, 
= | 
oocetoi < 


trai- 
ch is 
umis- 


id on 
s in- 
New 
inted 
e the 
r ve- 
ation 
rable 
sion’s 
pport, 
effect 
naxi- 
lated 
sible. 
York 
neral 
1 not, 
it the 
ission 
> un- 
New 
York 
d not 
fF New 
tition 


olume 
ig be- 

York 
\racter 
sity of 
which 
f these 
inding 
intra- 
inter- 


mn the 
ild be 
mut of 
y re- 
in re- 
r City 
n the 
ity as 
under 
t-haul 
. very 
ld be 
jeop- 
rea to 
rly in 
state 


first 
points 
West- 
t been 
» find- 
with a 
inding 
nption 
; mu- 
yy and 
th of 
alities 
> New 


ement 
points 
uch 4s 


Yc nkers,-N; Y.,- although. excluded from 
th: New York City zone would enjoy the 
tre ffic exemption as parts of the Yonkers 
zone which included New York City, the 
Commission ruled that these smaller 
municipalities adjacent to New York City 
had a commercial unity with that part 
of the city nearest them requiring recog- 
nition. 

Therefore, it modified its findings in 
the first supplement report, to provide 
that “when they would result in the 
inclusion of New York City in the com- 
mercial zone of any contiguous or adja- 
cent municipality in either of the coun- 
ties indicated only that borough of New 
York City which is nearest over land 
routes to such other municipality shall 
be deemed to be included in its com- 
mercial zone and not the entire city of 
New York.” It added any seeming incon- 
sistency between this conclusion and 
the conclusion that the New Jersey mu- 
nicipalities’ zones did not include any 
part of New York City appeared justified 
by the different geographic situation and 
by differences in the urban and indus- 
trial development. 


As to removal of the exemption of 
traffic between municipalities contiguous 
to New York City, the Commission said 
there was no apparent need for that 
action, such as was taken in New Jersey, 
because the situations were not com- 
parable. 


New Orleans, La. 


The Commission modified ‘its findings 
as to the New Orleans commercial zone 
to include Avondale Ways, a shipyard, 
but it declined to include the Alvin 
Callender and Moisant airports. It ob- 
served that transportation between New 
Orleans and the airport of property and 
passengers not having an immediately 
prior or subsequent interstate movement 
by air must be predominantly intrastate 
in character and beyond the Commis- 
sion’s jurisdiction, while transportation 
of property and passengers having or 
to have a prior or subsequent movement 
by air appeared to be within the exemp- 
tion of section 203(b)(7) of the act. 


Minneapolis-St. Paul 


The modification of the definition of 
the Twin Cities commercial zone was 
necessary, the Commission said, because 
the map on which it relied in the prior 
report was not up to date. 


Calif. Motor Sale Approved 


By a report and order in MC F-3788, 
Charles A. Pearson—Purchase—Union 
Transfer & Storage Co. of Los Angeles, 
the Commission, division 4, has approved 
and authorized, with conditions, the pur- 
chase by Charles A. Pearson, doing busi- 
ness as Anaheim Truck & Transfer Co., 
Anaheim, Calif., of the motor-carrier op- 
erating rights of Union Transfer & Stor- 
_ ~~ of Los Angeles, of Santa Monica, 

alif, 


M.>tor Revocation Case Ends 


‘he Commission, division 5, by a report 
an order in MC C-869, Merchants Motor 
Fr ight, Inc., et al. v. Highway Freight 
Li es, Inc., et al, has dismissed the 
co ‘plaint, finding that revocation of the 
in slved certificates either in whole or 


in part has not been justified. Chairman 
Lee noted a concurrence in the result. 

It said Merchants Motor Freight, Inc., 
and Murphy Motor Freight Lines, Inc., 
both of St. Paul, Minn., had alleged that 
Highway Freight Lines, Inc., of Des 
Moines, Ia., had abandoned motor-car- 
rier operations over a regular route be- 
tween Des Moines and St. Paul, author- 
ized in its certificates and contrary to the 
terms thereof. é 

The Commission said by its orders of 
October 17, 1946, Commercial Freight 
Lines, Inc., Des Moines, purchased High- 
way Freight’s interstate operating rights. 
It said Highway Freight ceased all op- 
erations under the considered rights on 
September 9, 1943; that the certificates 
were in full force and effect when pur- 
chased by Commercial; and that Com- 
mercial had complied with all the terms 
and conditions of the certificates ac- 
quired from Highway Freight. 


C. B. & Q.’s Truck Line 
Granted All-Motor Rights 


The Commission, on reconsideration, 
has reversed a prior report by division 
5, and granted the Burlington Railroad’s 
motor subsidiary, Burlington Truck 
Lines, Inc., a certificate to perform all- 
motor service between Des Moines and 
Albia, Ia. 

The action is by a report and order 
in MC 107500, Sub. 5, Burlington Truck 
Lines, Inc., Extension-Iowa, Chairman 
Lee and Commissioners Rogers and Pat- 
terson noting dissents. 

The application was supported by two 
motor carriers operating in the consid- 
ered territory, said the Commission. 

The certificate covers general com- 
modities, with exceptions, between Des 
Moines and Albia, over Iowa highway 
60, serving all intermediate points be- 
tween Knoxville, Ia., and Albia, includ- 
ing Knoxville, and the off-route point 
of Bussey, Ia., subject to restriction that 
service at Knoxville may be performed 
only in connection with the pick-up of 
southbound traffic and the delivery of 
northbound traffic. 

It was approved on condition the Bur- 
lington subsidiary requested coincidental 
cancelation of its duplicating restricted 
authority between the same points now 
contained in certificate MC 107500. 


Motor Rights Sale Approved 


Purchase by Fowler & Williams, Inc., 
Scranton, Pa., of motor-carrier general- 
commodity operating rights of Samuel 
M. Taylor, doing business as Taylor 
Trucking Co., Philadelphia, over a reg- 
ular route between Philadelphia and 
Bordentown, N. J., has been approved 
and authorized, with conditions, by the 
Commission, division 4. 

It also approved acquisition of control 
of the rights through the purchase by 
Hilton G. Fowler, of Scranton, control- 
ling stockowner of Fowler & Williams, 
Inc. 

The action was by a report and order 
in MC F-3709, Hilton G. Fowler—Con- 
trol; Fowler & Williams, Inc.—Purchase 
(Portion)—Samuel M. Taylor. 

In its report, the Commission noted 
the willingness of Taylor to modify his 
retained irregular-route rights to meet 
objections of rail carriers, which, it said, 
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would avoid any increase in the num- 
ber of carriers being authorized to serve 
the same points or territory. 


Regulations of Drive-away 
Motor Methods Revised 


The Commission, division 5, by a re- 
port and order on further hearing in Ex 
Parte MC-4, In the Matter of Qualifica- 
tions of Employes and Safety of Opera- 
tion and Equipment of Common Car- 
riers and Contract Carriers by Motor 
Vehicle, embracing Ex Parte MC-3, In 
the Matter of the Need for Establishing 
Reasonable Requirements to Promote 
Safety of Operation of Motor Vehicles 
Used in Transporting Property by Pri- 
vate Carriers, has modified the findings 
in the prior report, 46 M.C.C. 781. The 
Commission revised the safety regula- 
tions governing transportation of motor 
vehicles by drive-away methods. 


The Commission said it had described 
the method of handling motor vehicles 
in drive-away transportation and had 
discussed the revised rules adopted and 
the basis for their prescription. It said 
the evidence presented at the further 
hearing related to (1) the structure and 
mounting of tow-bars for the towing of 
one motor vehicle by another, and the 
use of bumper-to-bumper attachments 
of tow-bars in the transportation of used 
motor vehicles, and (2) the towing of 
two motor vehicles by the double and 
full saddle-mount methods. 

The modified regulations are set forth 
in a 12-page order, and are to become 
effective August 24. 


Purchase of Frisco Motor 
Rights in Kansas Approved 


The Commission, division 4, has ap- 
proved with conditions the purchase by 
Missouri-Arkansas ‘Transportation Co., 
Joplin, Mo., of certain general commodity 
motor-carrier operating rights over 228 
miles of highway in Kansas and Okla- 
homa from Frisco Transportation Co., 
St. Louis, Mo., wholly controlled motor 
subsidiary of the Frisco Railway. 


It also approved acquisition of control 
of the operating rights through the pur- 
chase by W. L. Gehrs, also of Joplin, 
controlling stockowner of Missouri- 
Arkansas. The action is by a report and 
order in MC F-3622, W. L. Gehrs—Con- 
trol; Missouri-Arkansas Transportation 
Co.—Purchase (Portion)—Frisco Trans- 
portation Co. 

The proposed acquisition, said the 
Commission, would permit Missouri- 
Arkansas to render a single-line service 
from Kansas City to points on the in- 
volved routes and thereby avoid a pres- 
ent two and three-line haul. It said 
elimination of interchange would reduce 
transit time by one day. . 


Missouri-Arkansas estimated that the 
unification would permit it to eliminate 
substantial expenses incidental to re- 
handling of traffic and to obtain addi- 
tional revenue of from $160 to $200 daily, 
said the Commission. 
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COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application te the Commission.) 





Beer Bottles 


MC C-879, D. E. Bolman Mercantile 
Co. v. Santa Fe Trail Transportation 
Co. By division 3. Proceeding closed. 
Charges sought to be collected on less- 
truckload and truckload shipments of 
returned empty beer bottles, in cases, 
from Junction City, Kan., to Omaha, 
Neb., found unreasonable .and reason- 
able rate determined. The bottles were 
shipped between August 3, 1944, and 
October 22, 1945, over lines of the de- 
fendant which the Commission said had 
transported the containers when filled 
with malt liquor in the reverse direc- 
tion. With the exception of one ship- 
ment, on which a rate of 33 cents a 
100 pounds was paid. a rate of 30 cents 
was paid on each shipment. That rate 
could- not be identified and appeared to 
have been applied in error, said the 
Commission, while the 33-cent rate was 
a column-27.5 rate, or one-half of 
fourth class. Defendant sought to col- 
lect undercharges of $938.27 on a 
column-55 rate of 66 cents on less- 
truckload shipments, and column 37.5 
rate, 45 cents, minimum 20,000 pounds, 
on truckload shipments, the parties 
agreeing these rates were applicable, 
but raising the question whether they 
were just and reasonable. The Com- 
mission found the applicable rates on 
less-truckload and truckload shipments 
were unjust and unreasonable to the 
extent they exceeded 33 cents, any 
quantity, adding there were outstand- 
ing undercharges. It observed that the 
truckload column-37.5 rate was higher 
than the less-truckload column-27.5 rate, 
for which, it said, there seemed no 
justification. 


RAILROAD ABANDONMENTS 


Springfield Terminal 


By an application in Finance No. 16203, 
the Springfield Terminal Railway Co. 
asks the Commission to authorize aban- 
donment of about 2,000 feet of its line, 
extending from a terminus at the Adna 
Brown Hotel to Williams Park, all in 
Springfield, Windsor county, Vt. It said 
the segment in question had been used 
only for passenger service that was dis- 
continued early in 1947 with the ap- 
proval of the Vermont Public Service 
Commission. 


Springfield Electric 


In Finance No. 16205, the Springfield 
Electric Railway Co. asks authority to 
abandon portion of a line of, railroad 
about one mile in length from a terminus 
orposite the Charlestown, N.H., station 
of the Boston & Maine Railroad to 
Guernsey Crossing, all in Charlestown, 
Sullivan county, N.H. Springfield Termi- 
nal Railway Co. asks authority to aban- 


don operation over the line. The appli- 
cants said the segment had been used 
only for passenger service that was dis- 
continued in 1947 with the approval of 
the New Hampshire Public Service Com- 
mission. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC 108996, Clarence Ruben Jones, 
dba C. R. Jones, Covington, Va. Certifi- 
cate granted. Over irregular routes, gen- 
eral commodities, with exceptions, be- 
tween points in Alleghany county, Va., 


.on the one hand, and, on the other, 


points in Pocahontas, Greenbrier,, and 
Monroe counties, W.Va. 

*MC 109040, David Siegel, Rochester, 
N. Y. Certificate granted. Over irregu- 
lar routes, malt beverages, in containers, 
from Rochester, N. Y., to points in Pa. 
and O., and empty containers in the 
reverse direction. 

*MC 108426, Maurice L. Goodwin, 
Wanatah, Ind. Certificate granted. 
Limestone from Chicago and Thornton, 
Ill, and points within five miles of 
Thornton to points in LaPorte and Por- 
ter counties, Ind., over irregular routes. 

* MC 108111, Sub. 1, Chuck Hutton Co., 
Memphis, Tenn. Certificate denied, 
Chairman Lee noting a dissent. By the 
driveaway and truckaway methods, over 
irregular routes, (1) new automobiles 
and trucks from Detroit, Mich., to Mem- 
phis and other specified points in Tenn., 
Ark., and Miss., and (2) used automobiles 
and trucks from the aforementioned 
points to Memphis, Detroit, St. Louis, Mo., 
and Chicago, Ill. 


* 86761, Sub. 23, Gulf Transport Co., 
Mobile, Ala. Certificate denied. General 
commodities, with exceptions, (1) from 
Jackson, Miss., over U.S. highway 51 to 
Canton, Miss., thence over Miss. high- 
way 16 to Philadelphia, and return over 
the same route; (2) between Louisville 
and Macon, Miss., over Miss. highway 14; 
and (3) between Laurel and Meridian, 
Miss., over U.S. highway 11; all such 
routes for operating convenience only, 
Without service at intermediate points. 
The report said no good reason appeared 
why a subsidiary of a rail carrier should 
be authorized to establish routes through 
territory where no rail service existed. 


* MC 72576, Sub. 6, O. E. Poe and G. H. 
Wolter, dba P. & W. Truck Lines, Albia, 
Ia. Certificate granted. Over irregular 
routes, emigrant moveables between 
points in a described Ia. area, on the 
one hand, and, on the other, points in 
Neb., Kan., Mo., Ill, Wis., Minn., and 
S.D., traversing N.D. for operating con- 
venience only. 


*MC 83539, Sub. 4, Mid-Continent 
Truck Service, Fort Worth, Tex. Certifi- 
cate denied. Over irregular routes, (1) 
contractors’ equipment and supplies, (2) 
heavy machinery, heavy or cumbersome 
commodities requiring use of special 
equ:pment, (3) machinery, equipment, 
materials and supplies used in, or in 
connection with (a) the discovery, de- 
velopment, production, refining, manu- 
facture, processing, storage, transmission 
and distribution of natural gas and pe- 
troleum and their products and by-prod- 
ucts, and (b) the construction, opera- 
tion, repair, servicing, maintenance and 
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dismantling of pipe lines including ‘he 
stringing and picking up thereof, = x- 
cept the stringing or picking up of P pe 
in connection with main or trunk p pe 
lines, between all U.S. points. 

*MC 63870, Sub. 1, Frank Bubeni: sk, 
dba Woodmont Transportation 0, 
Woodmont, Conn. Certificate gran‘ :d. 
Over irregular routes, scrap metal and 
metal pigs, (1) between points in Miss, 
and R.I., on the one hand, and points in 
Pa., N.J., and N.Y. (with exceptions), on 
the other. 

* MC 56782, Sub. 2, W. D. Gabehart and 
Robert F. Young, Jr., dba G. & Y. Traiis- 
fer Line, Jamestown, Ky. Certificite 
granted, conditioned on withdrawal of 
application MC 56782. General com- 
modities, with exceptions, between speci- 
fied points on described routes in Ky. 

* MC 30244, Sub. 7, Shoemaker Broth- 
ers, Inc., State College,.Pa., embrac ng 
MC 1103, Sub. 8, Kofman’s and Keystone 
Moving and Storage Co., Bellefonte, Pa, 
Certificates granted. MC 30244, Sub. 7, 
over irregular routes, (1) brass bars and 
brass rods and unfinished brass shapes, 
from Bellefonte and points within one 
mile of Bellefonte to specified points in 
Ind. and Mich., and (2) copper scrap and 
brass scrap from the aforementioned 
destination territory to Bellefonte. MC 
1103, Sub. 8, over irregular routes, (1) 
brass bars and brass rods, and unfinished 
brass shapes, from Bellefonte and points 
within one mile of Bellefonte to points 
in Ind., Mich., Mass., Conn., R.I., N.Y., 
N.J., and O., and (2) copper scrap and 
brass scrap from points in the afore- 
mentioned destination territory to Belle- 
fonte and points within one mile of Belle- 
fonte, traversing W.Va. for operating 
convenience. 

* MC 3572, Sub. 4, Scott Transportation 
Co., Chicago, Ill. Certificate denied. 
General commodities, with exceptions, 
over described regular routes between 
specified points in O. 

MC 11899, Sub. 2, Stevens Truck Lines, 
Inc., Webster, N.Y. On reconsideration, 
findings in prior report, decided January 
5, modified; certificate granted, Commis- 
sioners Mahaffie, Splawn and Mitchell 
noting dissents. (1) Frozen foods from 
points in Erie, Niagara, Monroe, and 
Wayne counties, N.Y., to New York, N.Y., 
the District of Columbia, and to points in 
Me., Md., N.H., Pa., and Vt., traversing 
Conn., Mass., and N.J., for operating con- 
venience, and (2) canned and preserved 
foodstuffs from points in Monroe and 
Wayne counties, N.Y., to. New York City, 
the District of Columbia, and points in 
Conn., Me., Md., Mass., N.H., NJ., O., 
Pa., R.I., and Vt., with empty containers 
on return. The report said the modifica- 
tion was to eliminate authority to trans- 
port canned and preserved foodstuffs 
from Niagara and Orleans counties to 
the destiations authorized. 

* MC 89693, Sub. 13, Pacific Transport, 
Inc., Bellevue, Wash. Certificate denied. 
Over irregular routes, pitch, coal tar, 
and liquid petroleum products, in bulk, 
in tank trucks, from Edmonds, Rich- 
mond Beach, Seattle, Spokane, Tacoma, 
and Vancouver, Wash., and Linnton, 
Willbridge, and Portland, Ore., and up- 
per Columbia River ports in Ore. and 
Wash., between Vancouver and Pasco, 
Wash., including Pasco, to points in 
Wash.. Ore.. and Ida.. and in Mont., on 
and west of U. S. highway 91, and re- 
jected shipments of the same commod- 
ities on return. 

* MC 91159, Sub. 1, Gerald E. Johnston 
and Lyle Watrous, dba Johnston & 
Watrous, Coon Rapids, Ia. Certificate 
granted. Over irregular routes, (1) ani- 
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m:1 and poultry feed, building materials, 
and farm machinery and farm machinery 
pa‘ts, from Omaha, Neb., to Coon Rapids, 
and points within six miles theeof, and 
(2) seed corn and fertilizer from Coon 
Repids to points in Neb., Kan., and Mo. 


MC 14161, Sub. 1, E. W. Beems, dba 
A. & A. Transfer & Storage Co., Los 
Argeles, Calif. Permit granted and dual 
operations authorized, Commissioner 
Patterson noting a dissent. Over irreg- 
ular rautes, uncrated commercial equip- 
ment, furniture, and fixtures for use in 
restaurants, bars, cocktail lounges, ho- 
tels, schools, and institutions, under in- 
dividual contracts or agreements with 
persons operating hotel and institutional 
supply houses, whose business in the 
sale of equipment and furnishings for 
hotels and institutions, between points in 
Los Angeles county, Calif., on the- one 
hand, and, on the other, points in Ariz., 
and Nev. 

*MC 25570, Sub. 2, Myers Coal Co., 

Inc., Charles Town, W. Va. Certificate 
granted, conditioned on maintenance of 
separate accounts for private and for- 
hire operations. Over irregular routes, 
animal poultry feed, seed, lumber, insec- 
ticides and spray material, fertilizer, to- 
bacco stems, sulphur and blue stone, 
sand, lime, crushed stone, limestone, 
limestone dust, stone products and min- 
eral wool, and marl, from and to specified 
points in W. Va., Va., N. C., Pa., Md., Del., 
N. J., and N. Y. 
« *MC 93228, Sub. 1, William L. Garber, 
Philadelphia, Pa. Certificate denied, 
Chairman Lee noting a dissent. Uncrated 
furniture between Philadelphia, on the 
one hand, and, on the other, points in 
O., Mass., R. I., Conn., N. Y., N. J., Pa., 
Del., Md., Va., W. Va., and Washington, 
D. C., over irregular routes. 

*MC 107676, Sub. 3, Charlestown Bus 
line & Equipment Co., Inc., Jefferson- 
ville, Ind. Certificate granted. Passengers, 
baggage, express, mail, and newspapers 
between Louisville, Ky., and Jefferson- 
ville, over U. S. highway 31-E, with no 
service at any intermediate points, and 
with no service at Jeffersonville but with 
the right to combine at that point the 
route authorized with applicant’s other- 
wise authorized regular routes. 

_" MC 108888, United Carriers Corpora- 
tion, New York, N. Y. Certificate denied. 
Ladies’ wearing apparel and component 
parts thereof such as goods and mate- 
rials, trimmings, linings, and accesssories, 
over described routes, and return, serving 
Specified intermediate points, between 
New York’ and Philadelphia, Pa., New 
York and Orange, N. J., and New York 
and Paterson, N. J. 

*MC 13250, Sub. 45, J. H. Rose, Jr., 
Houston, Tex., embracing MC 13250, Sub. 
46, Same. Certificate granted. Over 
lrregular routes, machinery, equipment, 
materials and supplies used in (1) the 
discovery, development, production, re- 
fining, manufacture, processing, storage, 
transmission and distribution of natural 
gas and petroleum and their products 
and by-products, and (2) in the con- 
Struction, operation, repair, servicing, 
maintenance, and dismantling of pipe 
lines, including the stringing and pick- 
ing up thereof, between points in Calif., 
anc Tex., on the one hand, and, on the 
oth=r, points in Ariz., Colo., and Utah, 
anc (3) commodities requiring special 
equ pment, and related machinery parts 
anv contractor’s materials and supplies 
wh n incidental to transportation of 

© modities requiring special equip- 
met, (a) between points in Tex., on 
the one hand, and, on the other, points 





in Calif., and (b) between points in Tex. 
and Calif., on the one hand, and, on 
the other, points in Ariz., Ark., Colo., 
Kan., La., N.M., Okla., and Utah, oper- 
ating through Nevada for operating con- 
venience. 

*MC 19778, Sub. 20, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co., 
Chicago, Ill. Certificate granted. Gen- 
eral commodities, between Milwaukee 
and LaCrosse, Wis., over specified routes, 
serving rail stations on the lines of the 
Milwaukee, service limited to that aux- 
iliary of rail service, no point not a 
station on the Milwaukee lines to be 
served, no shipments to be transported 
by motor vehicle between any of the 
following points, or to, or through, or 
from, more than one: Milwaukee, Mad- 
ison, Portage, and LaCrosse, Wis. 

*MC 45721, Sub. 4, White Bus Co., 
Inc., Maplewood, N. J. Certificate de- 
nied. Passengers and their baggage, and 
express, mail, and newspapers, over 
specified routes between New York, N. 
Y., and intermediate points in N. J. 
west of Hillside. 

*MC 96548, Sub. 1, M. E. Bubis Truck 
Line, Wiinnipeg, Man., Canada. Cer- 
tificate denied. Fresh and processed 
fish from the U.S.-Canada international 
boundary near Noyes, Minn., and Pem- 
bina, N.D., to points in certain north- 
central states. 

* MC 108059, Edward Zedeker, Dayton, 
O. Permit granted, on reconsideration 
and findings in prior report modified. 
Tron and steel stampings, forgings, and 
castings used in manufacturing motor 
vehicles, and motor vehicle parts, from 
Richmond and Vincennes, Ind., to Ard- 
more, Chester, and Philadelphia, Pa., 
traversing O. and W.Va., for operating 
convenience. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16169, Lake- 
front Dock & Railroad Terminal Co. Securi- 
ties, F.D. No. 16169-Sub. No. 1, New York 
Central Railroad Co. Assumption of Ob- 
ligation and Liability, and F.D. No. 16169- 
Sub. No. 2, Baltimore & Ohio Railroad Co. 
Assumption of Obligation and Liability, 
granting authority to the Lakefront Dock & 
Railroad Terminal Co. (1) to issue not ex- 
ceeding $9,240,000 of capital stock, consisting 
of 92,400 shares of the par value of $100 a 
share, and (2) not exceeding $9,250,000 of 
first mortgage sinking-fund bonds, series A; 
the stock to be delivered to the New York 
Central Railroad Co. and the Baltimore & 
Ohio Railroad Co. in equal amounts at par 
in partial settlement of advances made and 
to be made for capital purposes; the bonds 
to be sold at 98.71 and the proceeds used to 
reimburse in equal amounts the New York 
Central Railroad Co. and the Baltimore & 
Ohio Railroad Co. for advances made and 





‘to be made in constructing the union ter- 


minal and its facilities; and granting au- 
thority to the New York Central Railroad 
Co. and the Baltimore & Ohio Railroad Co. 
to assume obligation and liability, jointly 
and severally, as guarantors by endorsement, 
in respect of the payment of principal of 
and interest on the above-described bonds, 
and sinking fund payments in respect there- 
of. Approved. 


MOTOR FINANCE CASES 


MC F-3843, W. Harry Johnson—Purchase 
(Portion)—Great Southern Coaches, Inc. 
Purchase by W. Harry Johnson, doing busi- 
ness as Memphis-West Memphis Transit Co., 
of Memphis, Tenn. of certain operating 
rights and property of Great Southern 
Coaches, Inc, of Jonesboro, Ark., approved 
and authorized, subject to condition. 

MC F-3707, Howard Hall—Control; Howard 
Hall Co., Inc.—Purchase—B. C. Truck Lines, 
Inc., and LaGrange Truck Lines, Inc. Appli- 
cation of Howard Hall Co., Inc., of Birming- 
ham, Ala., for authority to purchase the op- 
erating rights of B. C. Truck Lines, Inc., 


. terey, 
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and LaGrange Truck Lines, Inc., both of 
Atlanta, Ga., and of Howard Hall to acquire 
control of the operating rights through the 
purchase, denied. 

MC F-3801, Greyhound Corporation—Con- 
trol: Great Lakes Greyhound Lines, Inc.— 
Purchase (Portion)—North Star Line, Inc.; 
Francis L. Williams (Trustee)—Control: 
North Star Line, Inc.—Purchase (Portion) 
—Great Lakes Greyhound Lines, Inc. 

1. Purchase by Great Lakes Greyhound 
Lines, Inc., of Detroit, Mich., of certain 
operating right of North Star Line, Inc., of 
Grand Rapids, Mich., and acquisition of 
control of the operating rights by Grey- 
hound Corporation, through the purchase, 
approved and authorized, subject to con- 
dition. 

2. Purchase by North Star Line, Inc., of 
certain operating rights of Great Lakes 
Greyhound Lines, Inc., and acquisition of 
control of the operating rights by Francis 
L. Williams, of Grand Rapids, Mich., as 
trustee for Jennie R. Meng Post and others, 
through the purchase, approved and author- 
ized, subject to condition. 

3. Issuance of a certificate to Great Lakes 
Greyhound Lines, Inc., authorized upon 
compliance with certain conditions. 

MC F-3829, John J. Lavery, et al.—Control; 
Bartzen Transportation Co., Inc. (Indiana 
Corporation)—Purchase—Bartzen ‘Transpor- 
tation Co. (Illinois Corporation). Petition for 
regrant of authority under section 210a(b) 
of Bartzen Transportation Co., Inc. (Indiana 
Corp.), of Chicago, Ill., for temporary opera- 
tion of the motor-carrier rights and proper- 
ties of Bartzen Transportation Co. (Illinois 
Corp.), of Milwaukee, Wis., granted, with 
conditions. 

MC F-3784, G. Bylenga, Jr., et al. (Trus- 
tees)—Control; Associated Truck Lines, Inc. 
—Purchase (Portion)\—Werner & Dunn 
Trucking Co., Inc. 

1. Purchase by Associated Truck Lines, 
Inc., of Grand Rapids, Mich., of certain op- 
erations ‘and property of Werner & Dunn 
Trucking Co., Inc, of Detroit, Mich., and ac- 
quisition of control of the operations and 
property by C. Bylenga, Jr., John McRey- 
nolds, and George S. Norcross, voting trus- 
tees, through the purchase, approved and 
authorized, subiect to condition. 

2. Issuance of a certificate to Associated 
Truck Lines, Inc.. authorized on compliance 
with certain conditions. 


ORDERS 


Sudden & Christenson West 
Coast Rights To Olson 


Consummation of the transfer to 
Oliver J. Olson & Co., of the permit in 
W-348, Sudden & Christenson, Inc. 
(Coastwise Service), having taken place, 
pursuant to the authority granted by 
the Commission in Finance No. 15762, 
Oliver J. Olson & Co. Purchase, the 
Commission has issued an amended per- 
mit and order in W-277, Oliver J. Olson - 
& Co. Contract Carrier Application, and 
W-348, Sudden & Christenson (Coast- 
wise Service) Contract Carrier Applica- 
tion. 

Effective September 3, the amended 
permit and order unified the rights of 
Sudden & Christenson with those of 
Oliver J. Olson & Co., without duplica- 
tions, and granted Oliver J. Olson & Co., 
in the capacity of managing owner: 

To operate as a contract carrier by self- 
propelled ocean-going vessels, in interstate 
or foreign commerce, in the transportation 
(1) of lumber and lumber. products (a) from 
Aberdeen, Everett, Kalama, Knappton, Long- 
view, Port Gamble, Seattle, South Bend, 
Tacoma, and Vancouver, Wash., and Astoria, 
Bandon, Coos Bay, Empire, Linnton, Marsh- 
field, Newport, North Bend, Port Orford, 
Portland, Prescott, Ranier, Reedsport, St. 
Helens, Warrenton, Wauna, Westpers, Be 
Youngs Bay, Ore., to San Francisto, - 
meda, Oakland, Vallejo, Mare Island, Rich- 
mond, Redwood City, Port San Luis, Mon- 
Santa Barbara, Los Angeles Harbor, 
Long Beach, San Pedro. Wilmington, and 
San Diego, Calif., and (b) from Grays Har- 
bor and Willapa Harbor, Wash., to San 
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Francisco Bay points; Los Angeles Harbor, 
and Long Beach, Calif.; and (2) of ‘wood 
pulp from Everett and Longview to the 
California ports named in (1)(a). 


Permits and orders of January 19, 
1942, and July 25, 1942, in W-277 and W- 
348, respectively, were superseded and 
canceled as of September 3. 


Service Order Reinstated 


By service order No. 780-B, the Com- 
mission, division 3, effective at 12:01 a.m., 
August 1, has reinstated service order No. 
780, Railroad Freight Cars to be Stopped 
to Complete Loading. The order vacates 
service order No. 780-A, which suspended 
service order No. 780 until 11:59 p. m., 
October 15. 

The original order provided that cars 
loaded with lumber or forest products in 
Oregon or Washington, tendered to be 
forwarded to another point to complete 
loading, might not be accepted by rail- 
roads unless loaded to at least 25 per 
cent of the tariff minimum weight at 
the first loading point. 


Interstate Control Case 


The Commission, by an order in MC 
F-2181, United States Freight Co.—In- 
vestigation of Control—Interstate Motor 
Freight System, and MC F-2224, A. S. 
Hickok—Investigation of Control—Inter- 
state Motor Freight System, has reopened 
the proceedings for further hearing be- 
fore Examiner Vernon V. Baker, in 
Washington, D.C., September 9, solely to 
determine whether there has been com- 
pliance with orders heretofore issued in 
the proceedings in 1944. 

Those orders required United States, 
Hickok Oil Corporation, and certain in- 
dividual respondents to divest themselves 
of the stock of Interstate and additional 
time was given the respondents when 
they met with difficulties in attempting 
to dispose of the Interstate stock., 

The instant order said all proceedings 
before the federal district court for the 
southern New York district, in civil 42- 
618, United States of America v. United 
States Freight Co., et al., had been stayed 
until the Commission has an opportunity 
_ €o determine whether the sales of the 
stock of Interstate to John P. Altwater 
and Acme Truck Rentals, Inc., constitute 
divestment of stock ownership by United 
States and Hickok Oil Corporation in In- 
terstate and whether the power of those 
two companies to control or manage 
Interstate had been terminated. The 
case was brought to enforce the Commis- 
sion’s orders. : 


Action on Egg Claim Rules 


The Commission has declined to sus- 
pend a railroad schedule of new ratings, 
rules, and regulations with respect to 
damage claims on shipments of eggs as 
published in supplement No. 2 to Con- 
solidated Freight Classification No. 18, 
but, on its own motion, has entered an 
investigation, giving the proceeding a 
formal docket number, 30030 (see Traffic 
World, July 17, p. 29). The schedule 
became effective July 24. 


The U.S. Department of Agriculture, 
protesting the proposed schedule, had 
said the changes involved were a “radical 
departure” from the satisfactory arrange- 
ments now in effect. 


The publication, it said, would create 
undue advantage to some private egg 
shippers and others operating packing 
plants or operating through warehouses, 
or situated at or near private rail sidings 
or team tracks, located at one point of 
origin. Their shipments would be ac- 
corded full liability by the carriers but 
in the case of inland competitors shipping 
to the same markets the liability would 
be limited to that amount of damage in 
excess of five per cent, said the depart- 
ment. 


Motor Complaint Dismissed 


By an order in MC C-933, Parkhill 
Truck Co., et al. v. O. R. Smith et al., the 
Commission, division 5, has dismissed the 
complaint in that proceeding. 

It said the complainants and defend- 
ants had petitioned for dismissal of the 
complaint, which had been designated by 
the complainants as a motion for declar- 
atory order. 


Parkhill Truck Co., Tulsa, Okla., et al., 
had alleged that the defendants, O. R. 
Smith, doing business as O. R. Smith 
Construction Co., Fort Worth, Tex., et al., 
contractors engaged in the construction, 
repair, and dismantling of gas, gasoline, 
and oil pipe lines throughout the United 
States, were operating as motor carriers 
without authority. In the complaint the 
complainants asked for a declaratory or- 
der determining the status of the de- 
fendants. 


Mixed Carlot Rule Effective 


The Commission has voted not to sus- 
pend a proposed revision of the currently 
effective mixed carlot rule published in 
supplement 55 to Agent Engdahl’s tariff 
No. 1030-C, I.C.C. No. 61, permitting 
transportation of mixed carlots of ex- 
port and domestic freight from Central 
and other territories to Gulf of Mexico 
and South Atlantic ports under the 
lowest of certain alternative rate bases. 

The refusal to suspend also extended 
to a rule under which freight originating 
in Illinois, Indiana, New York, Ohio, 
Pennsylvania, and other states, destined 
for export to gulf and south Atlantic 
ports, would be granted a 12-months 
storage period and certain other privi- 
leges (see Traffic World, July 17, p. 13). 


Reparation Orders 


Reparation orders have been issued in 
No. 29341 (Sub 1) (Sup)—W. W. Crenshaw 
Co. et al. vs. Pacific Electric Ry. Co. et al.; 
No. 29544—Swift & Co. vs. Atc T&SF Ry., Co. 
et al. and No. 29565—Archer-Daniels-Midland 
Co. vs. Atc T&SF Ry. Co. et al. 


Lone Star Case Dismissed 


An application of Lone Star Coaches, 
Inc., now known as Continental Bus Sys- 
tem, inc., for authority to issue 800,000 
shares of common stock without par 
value; has been dismissed without preju- 
dice, at the applicant’s request, by an 


‘cates held by it. 
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order of the Commission, division 4, 
Finance No. 15440, Lone Star Coactl 
Inc., Proposed Stock. It said the ap) ji 
cant stated the facts that brought ab: » 
the filing of the application had chan 
and the authority sought was no lon e 
desired. 


Border Point Rate Case Ends 


The Commission, division 2, by an 
order, has discontinued the proceeding in 
I. and S. No. 5587, Western Territory 
Increased Rates, in which provisions of 
the master tariff of increased rates, X- 
166-A, Kipp’s I.C.C. A-3691, were sus- 
pended until February 11, 1949, insofar 
as they proposed to increase rates and 
charges between points in Western Terri- 
tory, on the one hand, and points on the 
western boundary of Zone 1 in Western 
Trunk Line Territory, also points in 
Minnesota, North Dakota, and South 
Dakota, in Zone 2, on the other hand 
(see Traffic World, July 17, p. 27). 

It said the respondent railroads, under 
special permission, filed tariffs effective 
July 20, canceling the schedules under 
suspension. 


Riss Filing Dates 


The Commission has issued an order® 
by Chairman Lee, in MC C-482, Per- 
formance of Motor Common Carrier 
Service by Riss & ‘Co., Inc., and em- 
braced cases, extending until August 27 
the time within which petitions for re- 
consideration, rehearing, or reargument 
may be filed. Replies to such petitions 
may be filed by any party of record on 
or before September 7. 

By a report and order in those pro- 
ceedings, by division 5 of the Commis- 
sion, neither Riss, nor the owners fur- 
nishing equipment and terminals under 
agreement with Riss, were found to be 
motor common carriers, and Riss was 
ordered to institute service under certifi- 
A grant of certain 
“grandfather” rights was to be con- 
ditioned on the institution of service by 
Riss under stated conditions. Riss an- 
nounced it would seek reversal of the 
decision (see Traffic World, July 3, p. 15). 


Inadvertent Order Vacated 


The Commission has issued an order 
in I. and S. No. 5541, Cotton—Memphis 
anda Helena to New Orleans, vacating 
an order entered inadvertently July 12, 
discontinuing the proceeding. 

The Commission said the respondent 
filea a tariff effective July 10 cancelling 
the schedules under suspension in the 
proceeding, and at the same time filed 
schedules republishing and reestablish- 
ing the suspended rates to become ef- 
fective thet date, and that the order 
inadvertently discontinuing the proceed- 
ing had been issued two days later. 


1.C.C. Personnel Change 


The Commission has announced 1e 
appointment of Asa E. Birum as chief of 
the section of certificates in its Bureau 
of Motor Carriers, to succeed Harold I. 
Roberts, who has been transferred ‘0 
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Ju y 31, 1948 


Al uquerque, N. M., as district super- 
visor, effective July 25. 


tic during the contiriuing illness of Mr. 
.Rcverts, said the Commission, and that 
Mr. Birum became an employee of the 
Commission in 1936. 





E. W. Chapdelaine to Retire 
After 34 Years With I.C.C. 


Edmond W. Chapdelaine, assistant 
director and chief, section of rail tariffs, 
of the Commission’s Bureau of Traffic, 
“voluntarily retires July 31 after more 
than 34 years of loyal and efficient 
service,” according to an announcement 
by the Commission which adds: 

William B. Hammer, chairman of the Board 
of Suspension, succeeds Mr. Chapdelaine as 
assistant director and chief, Section of Rail 
Tariffs, effective August 1, 1948. Mr. Hammer 
has been in the Commission’s serviée for 
approximately 28 years. He entered as a tariff 
examiner on September 7, 1920; was pro- 
moted to report writer in the Board of Sus- 
pension on January 1, 1923; to a member of 
the board on June 1, 1930; and became 
chairman of the board on January 1, 1938. 
Prior to entering the Commission’s service 
he was employed by the Pennsylvania Rail- 
road for 5 years and by the Tionesta Valley 
Railway for 3 years. He is a veteran of 
World War I. 

Edward H. Cox, assistant to the director, 
Bureau of Traffic, succeeds Mr. Hammer as 
chairman of the board of suspension, effec- 
tive August 1, 1948. Mr. Cox has been in the 
employ of the Commission for more than 21 
years, except for about 4 years when he was 
in the military service during World War II. 
He was appointed a tariff examiner on Feb- 
ruary 1, 1927; became a rate clerk on July 
22, 1929; a report writer in the Board of 
Suspension on August 4, 1930; chief clerk 
to the director on July 1, 1935; assistant 
chief of the Section of Rail Tariffs on July 
16, 1936; and assistant to the director on 
September 16, 1942. He also served for a short 
time in the Section of Traffic of the Bureau 
of Motor Carriers in 1936 when that section 
was organized following the passage of the 
Motor Carrier Act. Before coming to the 
Commission he was employed by the New 
York Central Railroad in New York City for 
about 12145 years. 





Sweet Retires, Boles Heads 


.C.C. Bureau of Finance 


The Commission has announced the 
voluntary retirement of Oliver E. Sweet, 
director of the Bureau of Finance, effec- 
tive July 31. 

The Commission says it has selected 
C. E. Boles, present assistant director of 
the Bureau, to succeed Mr. Sweet as Di- 
rector, effective August 1. Mr. Boles 
holds the degrees of A.B. from Bethel 
College and LL.B. from Columbia Uni- 
versity. He is a member of the bar of 
Supreme Court of Kentucky. He entered 
the service of the Commission on April 
ll, 1921, serving as senior examiner in 
both the section of securities and the sec- 
tion of convenience and necessity of the 
Bureau of Finance. Fram August 17, 
1926, to April 16, 1935, he was chief of 
the securities section and since April 16, 
1935, had been assistant director of the 
bures u. 

‘ Commission also has announced 
selection of R. T. Boyden, chief of 
oans and reorganizations section, 

u of Finance, to succeed Mr. Boles 

sistant director, effective August 1. 
Boyden is a graduate of George 
rington University with degrees of 

a civil engineering and LL.B., and 

vember of the bars of the District 
of the United States for the Dis- 
of Columbia and United States 





‘tr. Birum acted _as chief of this sec<~ 





Court of Appeals for.,the .District - of 
Columbia. He. firsiventered the service 
of the Commission in August, 1915, and, 
since 1934, had been chief of the section 
of loans and reorganizations of the Bu- 
reau of Finance. 





SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 
pension orders contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
bad ong and Bulletin and The Traffic Bul- 
etin.) 













I. and S. M-2900, Estimated Weight on 
Green Corn, from July 25, to and includ- 
ing February 24, 1949, certain schedules 
published on 4th revised page 27-C to 
tariff MF-I.C.C. No. 7 of the Pacific In- 
land Tariff Bureau, Inc., Agent, Port- 
land, Ore. The suspended schedules pro- 
pose an estimated weight of 55 pounds to 
be used in billing green corn in crates 
7% by 14 by 22 inches. 

I. and S. M-2901, Assembling Rates— 
Western Transportation Co., from July 
26, and later, to and including Feb- 
ruary 25, 1949, certain schedules 
published in tariff MF-I.C.C. No. 2 
and supplement No. 1 thereto of James 
Gottlieb, doing business as Western 
Transportation Co., Chicago, Ill. The 
suspended schedules propose to establish 
new less - than - truckload assembling 
class rates from certain points in Iowa to 
Chicago, IIl. 

I. and S. M-2902, Solid Fuels Between 
Points in Conn., Mass., R. I., from July 
26, to and including August 24, schedules 
published in tariff MF-I.C.C. No. 2 of 
Rhode Island Truck Owners Association, 
Inc., Agent, Providence, R. I. The sus- 
pended schedules propose to establish 
increased rates on bituminous and an- 
thracite coal and crushed and foundry 
coke between numerous points in Con- 
necticut, Massachusetts and Rhode Is- 
land. 

I. and S. No. 5593, Loading and Un- 
loading at San Francisco Bay Ports, from 
July 26, to and including February 25, 
1949; schedules as published in supple- 
ments Nos. 29 and 30 to Atchison, Topeka 
& Santa Fe Railway Co.’s tariff I.C.C. 
No. 14456, and other tariffs. The sus- 
pended schedules propose to cancel pro- 
visions for the absorption by rail carriers, 
of loading and unloading charges at San 
Francisco Bay Ports, on traffic inter- 
changed between the rail carriers and 
water carriers. 

I. and S. M-2903, Petroleum Treating 
Compounds—St. Louis te Southwest, 
from July 27, to and including February 
26, 1949, certain schedules published in 
supplements 17 and 20 to tariff MF-I.C.C. 
No. 93 of the Middlewest Motor Freight 

Bureau, Agent, Kansas City, Mo., The 
suspended schedules propose to estab- 
lish increased and reduced commodity 
rates on crude petroleum treating com- 
pounds, in barrels or drums from St. 
Louis, Mo. and East St. Louis, Il. to 
points in Arkansas, Oklahoma, Louisiana 
and Texas, over the lines of specified 
carriers. 


COMMISSION ORDERS 


No. 9200, Railway Mail Pay. Petition for 
reconsideration of order of May 21, denied. 
No. 29666, Brownsville Navigation District 
of Cameron County, Tex., vs., Abilene & 





‘tension, Mesquite Forney, 
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Southern Ry., Co. et al. (Embracing proceed- 
ings listed in footnote 1 of report decided 
Mar. 26, 1948.) Order of Mar. 26, modified 
to become effective Oct. 1 on not less than 
30 days’ notice, instead of Sept. 1. 

Ex Parte 104, Part II, Terminal Services, 
Practices of Carriers Affecting Operating 
Revenues or Expenses. American Steel & 
Wire Co., Waukegan, Ill., Chicago District 
Generating Corp., Hammond, Ind. Public 
Service Co., of Northern IIl., Waukegan, Iil. 
Discontinued as to American Steel & Wire 
Co., Waukekan, Ill., Chicago District Gen- 
erating Corp., Hammond, Ind., and Public 
Service Co., of Northern Ill., Waukegan, Ill. 

Ex Parte 104, Part II, Terminal Services, 
Practices of Carriers Affecting Operating 
Revenues or Expenses. Rockford Brick & 
Tile Co., Rockford, Ia., Dewey Portland 
Cement Co., Linwood, Ia. Discontinued as 
to Rockford Brick & Tile Co., Rockford, Ia., 
_and Dewey Cement Co., Linwood, Ia. 

No. 9200, Railway Mail Pay. Petition of 
June 24 for leave to supplement and amend 
original petition granted, and supplement 
and amendment received and filed as of 
June 24. 

Finance 15440, Lone Star Coaches, Inc. pro- 
posed stock. Application of August 20, 1946 
dismissed without prejudice. 

I. & S. 5503, Furniture, St. Louis, Mo. to 
southwest. Order of March 26, which was 
modified to become effective July 30, further 
modified to postpone effective date until 
Commission’s further order. 

I. & S. M-2816, Rate restrictions, central 
& southwestern states. Date on which 
recommended order shall become order of 
commission and become effective, further 
postponed to September 1. 

I. & S. 5541, Cotton, Memphis and Helena 
to New Orleans. Respondent filed a tariff 
effective July 10, canceling suspended sched- 
ules and at same time filed schedules repub- 
lishing and’ reestablishing suspended rates 
to become effective July 10. Order of July 12 
to : ears proceeding, vacated and set 
aside. 

No. 29139,-Great Lakes Steel Corporation 
v. Ahnapee and Western Ry., Co., et al. 
Time for filing petitions for rehearing and 
reconsideration in proceeding extended to 
September 30. 

I. & S. 5484, Paperboard in Official Terri- 
tory. Order of June 11, modified to become 
effective September 24, on not less than one 
day’s notice, instead of July 26. 

MC 50544, Texas and Pacific Motor Trans- 
port Co., common carrier application, MC 
50544 Sub. 1, Texas and Pacific Motor Trans- 
port Co., common carrier application, 
Louisiana, MC 50544 Sub. 2, Texas and Pacific 
Motor Transport Co., extension, Wills Point, 
Gladewater, Tex., MC 50544 Sub. 3, Texas 
and Pacific Motor Transport Co., extension, 
Big Spring, Pecos, Tex., MC 50544 Sub. 4, 
Texas and Pacific Motor Transport Co., ex- 
tension, Marshall, Texarkana, Tex., MC 
50544 Sub. 5, Texas and Pacific Motor Trans- 
port Company, extension, Dallas, Abilene, 
Tex., MC 50544 Sub. 6, Texas and Pacific 
Motor Transport Co., extension, Abilene, Big 
Springs, Tex, MC 50544 Sub 7, Texas and 
Pacific Motor Transport Co., extension, 
Alternate routes, MC 50544 Sub. 8, Texas and 
Pacific Motor Transport Co., extension. 
Dallas, Wills Point, Tex., MC 50544 Sub. 9, 
Texas and Pacific Motor Transport Co., ex- 
Tex., MC 50544 
Sub. 10, Texas and Pacific Motor Transport 
Co., extension, Big Spring, Hobbs, MC 50544 
Sub. 11, Texas and Pacific Motor Trans- 
port Co., extension, Pecos, El Paso, Tex., 
MC 50544 Sub. 12, Texas and Pacific Motor 
Transport Co., extension, Texarkana, MC 
50544 Sub. 14, Texas and Pacific Motor 
Transport Co, extension, Fort Worth, Tex., 
MC 50544 Sub. 19, Texas and Pacific Motor 
Transport Co., extension, Aledo, Tex., and 
MC 50544 Sub. 22, Texas and Pacific Motor 
Transport Co., extension, Dallas, Fort Worth. 
Order of January 22, as subsequently modi- 
fied to become effective on July 20, further 
modified to become effective on September 


MC-C 482, Performance of Motor Common 
Carrier Service by Riss and Company, Inc., 
MC-C 484, Riss and Company, Inc., revoca- 
tion of certificate, MC 200 Sub. 46, (formerly 
MC 30077), Riss and Company, Inc., common 
carrier application. Time within which pe- 
titions for reconsideration, rehearing, or 
reargument may be filed, extended to Au- 
gust 27. 

MC-FC 20148, Abco Moving and Storage 
Co., Inc., purchase, William Dierking, and 
MC-FC 26653, Anna Bromberger, purchase, 
William Dierking. Proceeding in MC-FC 
20148 reopened for rehearing and petition of 
Abco Moving and Storage Co., Inc., denied 
in all other respects. 
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MC 52657, Sub. 336, Arco Auto Carriers 
Inc., extension—Milwaukee; MC 52657, Sub. 
339, Arco Auto Carriers, Inc., extension-In- 
dianapolis; MC 52657, Sub. 369, Arco Auto 
Carriers, Inc., extension—Trailers; MC 52657, 
Sub. 372, Arco Auto Carriers, Inc., extension 
—Toledo; MC 52657, Sub. 380, ‘Arco Auto 
Carriers, Inc., extension—Ind., —Kan.; MC 
52657, Sub. 394, Arco Auto Carriers, Inc., 
extension—Middiewest. Proceedings reopened 
for further hearing on consolidated record 
solely with respect to applicant’s fitness 
properly to perform service and applicant’s 
penne ogg to conform to provisions of 
tersta Commerce Act and requirements, 
rules and regulations of Commission there- 
under on Sept. 20 at Main P.O., Chicago, IIl., 
before Examiner Simmons. 


I. & S. 5575, Trailers between Atlantic, 
Gulf and Pacific Ports, discontinued. Re- 
spondents under special permission filed 
tariffs effective on or before July 4, cancel- 
—s rye schedules. 

M-2880, Bus fares, New York City 
and a York ‘and New Jersey. Petition 
filed by protestants, dated June 25, for con- 
tinuance of hearing so that they may cross- 
examine respondents’ witnesses and produce 
additional evidence denied. 

MC 10761, Sub. 18, Transamerican Freight 


Lines, Inc., extension, intermediate and off- 
route points. reopened for re- 
consideration on present record, solely inso- 
far as authority is sought to operate to and 
from Bloomington, Chicago Heights, P wer 
and Normal, Iil., ene eo apet St. 
Charles, Mo., Somerville soetiteuie. 


: ee » Lancaster, London, Tiffin, and Zanes- 


ville, Ohio, Allentown, Coatesville, Easton, 
Lancaster, ‘West Leechburg, a York, Pa., 
and Carroliville and br ye 

MC 17778, Sub. 18, & E. Transportation 
Co., Inc., extension ay operations. Proceedin 
reopened for further —s at a time an 
Place to be hereafter fixed 

MC 106046, Sub. 4, William Quist extension, 
Fargo, N. Dak. Proceeding reopened for re- 
consideration on present record. 

No. 29028, Lakeville Creamery Co., Rail- 
way. Express Agency, Inc. et al. ‘Order of 
March 8, amended to permit restoration of 
20% increase on churning cream traffic in 
baggage-car-express service. 


Finance 16015, St. Louis-San Francisco 
Railway Co., construction. Finance 16070, 
Midland Valley Railroad Co. construction. 
Petition of Midland Valley RR., Co., for post- 
ponement of effective date and reconsidera- 
tion and revocation of certificate, also sug- 
gested alternative plan, denied. 

MC-F-3512, J. V. Braswell, Purchase, Por- 
tion. Herrin Transportation Co. Time in 
which petitions for reconsideration of re- 
port and order of June 16, 1946 may be filed, 
extended to expire August 9, 1948, 


APPLICATIONS 





AND PETITIONS 


Initial, Secondary Auto 
Transport Rights Put Up 
To I.C.C. for Ruling 


Attorneys for the applicant in MC 
30837, Sub. 66, Kenosha Auto Trans- 
port Corporation, have prepared a brief 
for filing with the Commission in which, 
it is said, two important issues have 
been raised that affect all motor carriers 
transporting various types of motor ve- 
hicles. 

It is asking, first, that it be author- 
ized to transport all types of motor 
vehicles intead of a few specified types; 
and, second, that it be granted unre- 
stricted secondary authority. The issues 
it presents relate to the restrictions im- 
posed by the Oommission in its certifi- 
cate. 

The applicant said it was asking in 
this proceeding for authority to trans- 
port new motor vehicles, in drivéaway 
service, in initial movements, from Chi- 
cago, Ill., Ft. Wayne, Ind., Richmond, 
Ind., Springfield, O., Toledo, O., and 
Wayne county and Warten Township, 
Macomb county, Mich., to various des- 
tination territories. 

In addition to asking that its present 
commodity descriptions be changed and 
enlarged to include all types of motor 
vehicles, the applicant is also asking 
authority to transport motor vehicles in 
secondary movements between all points 
in the United States, without restriction 
as to makes or types of vehicles, or re- 
striction as to where they were manu- 
factured or assembled, or as to how they 
were moved from manufacturing or as- 
sembly points, and ‘also without restric- 
tion as to whether the movement is 
handled as a connecting carrier or other- 
wise. It added its present certificate 
“contains such a restriction.” 


What “Motor Vehicles” Includes 


“The term ‘motor vehicles’ was inten- 
tionally and advisedly chosen as the de- 
sired commodity description,” the brief 
says, “because applicant did not know of 
any other term that would include all 
of the commodities that applicant is 


called upon to handle from the various 
points of origin that applicant is au- 
thorized to serve in both initial and 
secondary movements.” 


Kenosha said it had also “received 
conflicting opinions” from Commission 
district supervisors and directors, as well 
as attorneys, as to what commodities it 
could lawfully transport, and the instant 
application was filed for the purpose of 
clarifying the certificate “by broadening 
the commodities and lifting the restric- 
tions ...” No new point of origin or 
destination was sought, it said. 

The applicant stated its contentions as 
follows: 

It is applicant’s contention that, as a 
transporter of automotive vehicles, which is 
in and of itself a highly specialized business, 
applicant should not be restricted to the 
transportation of certain types of motor ve- 
hicles, but should be authorized to transport 
all types. It is also applicant’s contention 
that, as a transporter of motor vehicles in 
initial movements it should have the right 
to conduct secondary operations throughout 
its entire destination territory. 

Earlier “grandfather” decisions of the 
Commission lulled carriers into a “false 
security,” said Kenosha, observing that 
in D. L. Wartena, Inc., Common Carrier 
Application, 4 M.C.C. 619, the Commis- 
sion held the term “automobiles” to in- 
clude “automobiles, finished or unfin- 
ished, chassis, bodies, trucks, cabs, and 
trailers.” Since the war the trend of 
Commission decisions had been in the 
opposite direction, it said, culminating 
with a report of division 5 of the Com- 
mission in MC 29886, Sub. 16, Dallas & 
Mavis Forwarding Co., Inc., Extension— 
Busses, in which the division held that 
“a truck chassis is not a truck, and we 
have carefully differentiated between the 
two in the authorities which we have 
issued,” and that “when a bus body is 
mounted on a truck chassis, the com- 
pleted unit becomes a bus and not 
a truck,” according to a quotation from 
that decision contained in the brief. 
The report was further quoted to the 
effect that while in a broad sense the 
term “automobiles” might be construed 
to include any self-propelling vehicles, 
as used in transportation it had a more 
limited meaning and did not include 
trucks, tractors and busses, with a fur- 
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ther quotation to the effect that the te m 
“new commercial automobiles” did 1} >t 
include the large integrated and conve 1- 
tional busses. 

Kenosha said it was a protestant in i 1e° 
Dallas & Mavis case and was filing a : e- 
tition for reconsideration, attacking “i 1¢ 
restrictive findings in the division’s -e- 
port.” 










Secondary Rights 


Under the sub-heading, “More Grard- 
father Mistakes,” Kenosha said that, as 
“grandfather” filings affected commodity 
clause descriptions they likewise affec'ed 
grants of secondary authority, adding 
that practically every carrier requesting 
secondary authority received it, “with 
little or no showing of past operations. * 
Its own “grandfather” application, said 
Kenosha, “unfortunately” did not con- 
tain a request for secondary authority 
and that hearing on that application was 
one of the first held, before administra- 
tive ruling No. 75, defining initial and 
secondary movements, had been promul- 
gated. In an extension application filed 
later, Kenosha said, it sought to correct 
that omission in its operating rights but 
at hearing “entered into an ill-advised 
stipulation with protestants relative to 
certain restrictions,” although the Com- 
mission, in its first report, refused to 
impose the stipulated restriction, but did 
so on reconsideration when protestants 
and Kenosha itself asked the Commis- 
sion to do so. 


Since the issuance of that sub-num- 
bered certificate (Sub. 18), said Kenosha, 
it had made an honest effort ¢o0 comply 
with the restriction but had found, as the 
division had previously predicted, that 
strict compliance was “difficult, if not 
impossible.” 

Kenosha said it was its contention 
that every transporter of motor vehicles 
should hold authority to conduct un- 
restricted secondary operations from, to, 
and between all points throughout the 
destination territory or territories which 
the carrier was authorized to serve as 
destination territory in connection with 
deliveries of shipments from such car- 
rier’s initial points of origin. 

It should receive this type of au- 
thority, as incidental to its initial au- 
thority and without being forced to 
prove public convenience and necessity 
in the manner in which it would have to 
prove a need for initial service, said 
Kenosha. It added the Commission had 
recognized this in granting “grand- 
father” certificates saying that: “In the 
majority of cases (with little or no proof 
being submitted) it granted applicants 
secondary rights co-extensive with an 
applicant’s initial destination territory.” 

The applicant called “a voice in the 
wilderness” the decision of the Com- 
mission in J. A. McDowall—Common 
Carrier Application, 17 M.C.C. 642, de- 
cided August 8, 1939, which it quoted, in 
part, to the effect that “no useful pur- 
pose will be served by restricting car- 
riers of motor vehicles to particular 
types thereof, and that it is in the public 
interest to avoid arbitrary and artificial 
classifications within a service which is 
in itself highly specialized.” 

Kenosha advanced the view that 
transportation of a trailer alone from 
a trailer manufacturer was nothing 
more than “the movement of a special 
commodity or ‘dry freight’, and is not 
transportation of a motor vehicle,” but 
that when a shipper-owned truck o 
truck-tractor, and a trailer were ‘cl 
dered together to a carrier for deli/ery 
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as »ne shipment to one destination, and 
the truck or truck-tractor was attached 
to ‘he trailer and furnished the motive 
power, the trailer lost its separate 
identity and the entire combination be- 
came a “truck” to be moved only by a 
carrier having appropriate authority 
for transporting trucks by the drive- 
away method. 


Tacking 
Although asserting that “tacking” was 
not one of the issues, Kenosha discussed 
the matter because, it said, the trial 


The basis for these unjust conclusions are 
vague statements made to the division by 
certain persons from another section of thes 
Commission who in turn conferred with 
other vague unnamed persons. None of 
these circumstances recited by the division 
appears of record. If there was any real 
opposition to the application it was prose- 
cuted without the knowledge of the appli- 
cant and without any opportunity being 
accorded to refute or meet such evidence, if 
any. Applicant has heard many rumors 
concerning the handling of this case in the 
Motor Carrier Bureau and in another section 
of the Commission. The division had no 
right to hear any persons in opposition to 
the application except in strict conformity 
with the law and the rules of practice. 
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no reductions are proposed in rates from 
Minnesota producing points to Portland. 

Under the proposed reductions, it said, 
the present rate from Chicago of 59% 
cents would become 44 cents; the rate 
from St. Louis would drop from 50% 
cents to 38 cents; and other reductions 
would be from 54% cents to 38 cents 


from Mason City, Ia., and 44% cents to 
31 cents from Endicott, Neb. 
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Reform Needed 


Kenosha said a decision favorable to 
it would be followed in all future cases 
and would “bring about a reform long 
and sorely needed by the industry.” 
What it was advocatirig should have 
been adopted by the Commission at the 
beginning of motor carrier regulation, 
said Kenosha, adding: “It may theoreti- 
cally harm those carriers who are for- 
tunate enough to hold certificates broad 
enough to enable them to transport all 
types of motor vehicles and render un- 
restricted secondary service throughout 
the territory in which they conduct 
operations. But it will help far more 
carriers than it will hurt, and will cer- 
tainly be a boon to harassed and 
puzzled traffic managers of motor vehi- 
cle manufacturers .. .” 


Dillner Attacks Motor Case 
Decision of I.C.C. Division 


Alleging that the “manner in which 
this case has been considered and de- 
termined denies to applicant due proc- 
ess Of law,” and that “the attempt to 
obstruct the filing of the examiner’s pro- 
posed report was a denial of due process 
of law,” the applicant in MC 21623, Sub. 
2, W. J. Dillner Transfer Co. Extensoin 
—Radioactive Materials, has filed a mo- 
tion with the Commission for oral argu- 
ment and review by the entire Com- 
mission. 

By a report and order in that proceed- 
ing, with Commissioner Patterson noting 
a dissent, the Commission, division 5, 
denied an application for authority to 
transport radioactive materials between 
all points in the United States, over ir- 
Tegular routes. In its decision, the 
Commission referred to a lack of knowl- 
edge of the transportation safeguards 
actually necessary, and suggested that 
motor carriers might obtain temporary 
authcrity promptly in case of sudden 
heed for transporting such commodities 
(see Traffic World, June 26, p. 1973). 

The applicant said the report did not 
Menton “the umreasonable delay in 
servii.g the proposed report and order 
of ths examiner or the attempt of per- 
sons 1 the Motor Carrier Bureau to dis- 
Pens’ with the proposed report alto- 
geth:.” It said the reasons stated for 
the «=nial and the conclusions “as well 
as th. inferences announced” were erro- 
heous and unfounded. It continued: 


evidence as to constitute a gross abuse 
of power.” 

In addition to asking oral argument 
before and reviéW by the entire Commis- 
sion, the applicant asked for an order 
reversing the decision of the division 
and granting the application, following 
which it made .the aforementioned al- 
legations of having been denied due 
process of law. 


Export Grain Demurrage 


Increases Protested 


The Kansas-Missouri River Mills, 
Kansas City, Mo., has asked the Com- 
mission to suspend certain railroad 
tariffs increasing demurrage charges on 
traffic generally at the south Atlantic 
and Gulf of Mexico ports and storage 
charges on bulk grain at the gulf ports, 
when for export, irom $1.10 to $2.20 a 
car a day. The tariffs were filed to be- 
come effective July 27, but by special 
permission the effective date has been 
postponed to October 1. 

The protestant said the charges pro- 
posed were the same as those on do- 
mestic traffic for the first two days 
after free time on the straight demur- 
rage plan and the first four days after 
free time on the average agreement 
plan. 

“Lower demurrage charges on export 
than on domestic traffic are generally 
conceded to be proper,” said the pro- 
testant. 

It identified the protested tariffs as 
item 162-A, supplement 50 to Alternate 
Agent Spaninger’s I.C.C. 1046, and cer- 
tain Dodge, Emerson, and Kansas City 
Southern Railway supplements. 

The protestant said it was concerned 
only with the demurrage and storage 
charges applicable on grain and grain 
products. 


Brick Reduction Protested 


The Railroad and Warehouse Commis- 
sion of Minnesota has asked the Com- 
mission to suspend supplement 9 to 
Agent Kipp’s I.C.C. No. A-3686, published 
to become effective August 1, proposing 
“substantial reductions” in the rates on 
brick and related articles to Portland, 
Colo., from Chicago, St. Louis and points 
in Missouri, Iowa, and Nebraska. It says 


cars and 200 standard box cars, estimated to 
total $6,640,000. Competitive bids will be 
asked on the certificates, which are to bear 
a dividend rate of 214 per cent and to 
mature in 10 annual installments. They will 
be dated August 15. 

MC F-3917, Michigan Express, Inc., Grand 
Rapids, Mich., asks authority to purchase 
and temporarily to operate certain operating 
rights of Andrew, Libby, Cornelius, and 
George DeGroot, dba DeGroot & Sons Stor- 
age Co., Grand Rapids. 

MC F-3918, Lynchburg Movers, Inc., 
Lynchburg, Va., asks authority to purchase 
from the Bureau of Internal Revenue, 
Treasury Department, certain operating 
rights formerly held by Mahanes Transfer, 
Lynchburg, sold at public auction to satisfy 
a lien of the Treasury Department. Fal- 
well Fast Freight, Inc., Lynchburg, joins in 
the application. 


Finance No, 16196, New England Greyhound 
Lines, Inc., of Boston, Mass., asks authority 
to issue $150,000 of installment notes, matur- 
ing in 10 equal quarterly installments, with 
interest at 214 per cent, to finance not 
exceeding 75 per cent of the cost of re- 
building 20 busses for use during the next 
three years. The applicant said it could not 
obtain all the new busses it would like to 
have. The notes will be issued to the Na- 
tional City Bank of New York, under an 
agreement made between that bank and 
The Greyhound Corporation, which has 
asked the Commission to authorize it to 
guarantee the notes of those of its sub- 
—" included in the agreement with the 

ank. 

MC F-3919, The Greyhound Corporation, of 
Chicago, asks authority to merge the prop- 
erties and franchises of Central Greyhound 
Lines, Inc., of Cleveland, O., as part of a 
plan to operate certain of its subsidiaries as 
operating divisions of Greyhound,-and to 
— its corporate structure and manage- 
ment. 


MC F-3921, McNamara Motor Express, Inc., 
Kalamazoo, Mich., asks authority to lease 
and temporarily to operate certain operating 
rights of James B. Richardson, Trustee, 
Rainbo Express, Inc., South Bend, Inc., in 
bankruptcy. 

MC F-3922, William C. Martin, Stoneham, 
Mass., asks authority to purchase certain 
operating rights and property of Dockam’s 
Express, Inc., Stoneham. 

MC F-3923, Dallas & Mavis Forwarding Co., 
Inc., South Bend, Ind., and Butler Trans- 
port Co, Inc.. Toledo, O., ask authority to 
merge. 

MC F-3924, Dallas & Mavis Forwarding Co., 
Inc., South Bend, Ind., asks authority to 
acquire control of Butler Transport Co., Inc., 
Toledo, O., and Paul A. Mavis. president of 
Dallas & Mavis Forwarding Co. Inc., asks 
to be made a party to the application. 


Finance No. 16200, Chesapeake & Ohio 
Railway Co. asks authority to issue $3,600,000 
of equipment trust certificates, to be dated 
September 1, and to mature in ten annual 
installments. Proceeds will be used to pay 
the major portion of the cost of 12 switch- 
ing locomotives and 6 freight locomotives, 
estimated to cost $3,690,692.40. Competitive 
bids were asked. 

MC F-3925, Suburban Coach Co.., Inc., of 
Atlanta, Ga., asks authority to lease certain 
operating rights of East Alabama Coach 
Lines, Inc.. of Roanoke, Ala. 

Finance No. 16201, Davidson Transfer & 
Storage Co., of Baltimore, Md., asks author- 
ity to issue (1) $150,000 purchase money 
mortgage to Provident Savings Bank of Bal- 
timore on property adjoining its Baltimore 
terminal facilities, and (2) a $40,000 promis- 
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sory note to Wassell Bakery, Inc., both for 
the purpose of financing acquisition of the 
property. The applicant said after it had 
completed construction of its present ter- 
minal facilities, the city of Baltimore took 
a substantial portion of the original parcel 
of land acquired, for extension of a public 
thoroughfare, thus contracting its parking 
facilities. The adjoining property to be 
purchased would give it needed parking re- 
lief essential to effective use of its terminal 
property, Davidson said. 


Finance No. 16204, St. Louis-San Francisco 
Railway Co. asks authority to issue $5,550,000 
of equipment trust certificates, Series B, 
to be dated August 15 and to mature in 
15 annual installments. Proceeds of the 
certificates, to be sold under competitive 
bidding, will be used to meet not more than 
75 per cent of the $7,403,015 estimated total 
cost of 21 diesel-electric locomotives and 50 
all steel gondolar cars. 


MC F-3926, Pinson Transfer Co., Inc., of 
Pikeville, Ky., asks authority to purchase a 
portion of the operating rights of German 
Motor Transportation, Inc., of Ripley, 


PETITIONS FOR REHEARINGS 


I. & S. 5476, Peaches—South to Official 
‘Territory Respondents’ ask postponement 
to August 30 of Division’s 2 order. 


No. 29644, Carl Susskind v. Florida East 
Coast Railway Co., et al. Defendant, Florida 
East Railway Company, asks that proceeding 
be reopened and reconsidered and that fur- 
ther hearing may be had; and that upon such 
further hearing and reconsideration the re- 
port of Division 2 be set aside and com- 
plaint be dismissed. 


NEW COMPLAINTS 


No. 30025, W. C. Reid & Co., Inc., Brooklyn, 
N. Y., v. Boston & Maine, et al. 


Alleges rates on lumber from points in New 
Brunswick, Canada, to its lumber yard in 
Long Island City higher than to other points 
in the New York Harbor area, in violation of 
sections 1, 2, 3, and 6. Asks rates for two- 
year period prior to filing of informal com- 
plaint No. 176388, cease and desist order, 
and reparation. (Lord, Day & Lord, 25 Broad- 
way, New York 4, N. Y.) 


No. 30026, Fifth and Ninth Districts Coal 
Traffic Bureau, St. Louis, Mo., v. Alabama 
Great Southern, et al. 


Alleges rates on bituminous coal, from 
points and mines in the Belleville, and Du 
Quoin, Ill., coal producing groups to points 
in Georgia, and points in specified areas of 
Florida, Alabama, and Tennessee, in violation 
of sections 1, 3, 13 and 15. Asks cease and 
desist order, rates. Asks assignment of com- 
plaint for hearing with Nos. 29907 and 2999. 
um. - Cholet, 407 No. 8th St., St. Louis 1, 

0. 


No. 30027, Foster-Forbes Glass Co., Marion, 
Ind., v. N.Y.C. & St. L., et al. 


Rate on one shipment of 407 wooden 
Pellets, shipped from Arkadelphia, Ark, 
Dec. 14, 1945, to Marion, Ind., in violation 
of section 1. Asks reparation of $111. (L. V. 
Brandt, 1811 S. Prairie Ave.; Chicago 16, Ill.) 


No, 30028, Superior Packing Co., St. Paul, 
Minn., v. B. & O. et al. 


Alleges rates on shipments of meat, fresh 
or salted, carloads, from Minnesota Transfer, 
Minn., to points in Official:Territory east of 
the Ilinois-Indiana state line, in violation 
of section 6. Asks reparation of $28,000 and 
interest. (A. R. Morgan, 108 W. 35th St., 
Minneapolis 8, Minn.) 


No. 30029, Federal Roofing & Siding Co., 
Los Angeles, Calif., v. Pacific Eléctric, 
et al. 


Rates on shipments of artificial stone 
products, carloads, from New Orleans, La., 
to El Segunda, Indio, Inyokeran, Los Angeles, 
Torrance and West Hollywood, Calif., Poca- 
tello, Idaho., and Thorne, Nev., in violation 
of section 6. Asks cease and desist order, 
rates, and reparation. (E. W. Cox, P. O. Box 
317, North Hollywood, Calif.) 


TRAFFIC Wo 


PROPOSED REPORTS ] 


Examiner Criticizes Motor 
Tariff Stop-Off Provisions 


In Central Territory 


Present and proposed rules of motor 
common carriers in Central Territory, 
to govern stopping-in-transit for partial 
loading or unloading, should be found 
unreasonable and the respondents should 
be required to cancel present and pro- 
posed schedules and establish rules in 
conformity with his recommended find- 
ings, said Examiner Tobias Naftalin in 
a@ proposed report in I. and S. M-2745, 
Stopping in Transit—Central Territory. 

The examiner observed that difficulties 
arose because there was no sufficient 
guide from which route mileages might 
be obtained in connection with circuity 
limitations, and because the respondents 
had failed to provide a split pick-up and 
delivery rule resulting in interpretation 
by shippers and some carriers that the 
stop-off rule permitted transit service 
within the origin and destination points 
if the pick-up or delivery was performed 
by a line-haul vehicle and not a local 
pick-up and delivery truck. 

His recommendations to that Commis- 
sion included a finding that there was 
a commercial necessity for not less than 
two stops in transit for partial loading 
or unloading, but not both at the same 
point, between the original point of ship- 
ment and the point of final destination, 
exclusive of split pick-up or delivery 
within the origin and destination points. 

By schedules filed in the title proceed- 
ing to become effective May 18, 1947, and 
later, motor common carriers parties to 
tariffs of Central States Motor Freight 
Bureau proposed to establish new rules 
governing the stopping-in-transit of 
shipments to complete loading or parti- 
ally to unload. On protest of various 
shippers and shipper organizations, op- 
eration of the schedules was suspended 
until December 17, 1947, and their ef- 
fective dates voluntarily postponed in- 
definitely by the respondents. 


In an embraced case, MC C-895, the 
Commission, Division 2, on its own mo- 
tion, instituted an investigation into the 
present and proposed rules and regula- 
tions governing such services at points 
in Central Territory. 


Proposed Findings 


The examiner’s recommended findings 
follow: 


The Commission should find that subject, 
where appropriate, to reasonable charges 
therefor (1) there is a commercial necessity 
for respondents providing not less than two 
stops in transit for partial loading or partial 
unloading of truckload shipments (but that 
both services may not be rendered at the 
same point) between the original point of 
shipment and the point of final destination, 
exclusive of split pick-up or split-delivery 
service within such points of origin and 
destination; (2) there is a commercial neces- 
sity for respondents providing not less than 
one pick-up in addition to the first pick-up 
within the original point of shipment and 
one delivery in addition to the final delivery 
within the final destination; (3) the failure 
of respondents to provide the services as de- 
scribed in finding (2) is, and for the future 
will be, unreasonable; (4) the proposals to 
reduce the service described in finding (1) 
to one stop in transit in connection with 
single-line movements, to eliminate the serv- 
ice in connection with multiple-line move- 
ments, and to preclude service by respond- 
ents not parties to the bureau tariff MF- 
I.C.C. 153 is unreasonable; (5) the proposal 
to restrict the transit service over regular 
routes to routes not in excess of 112.5 per- 
cent of the carrier’s shortest certificated 


route from primary point of origin to px 
of final destination is unreasonable; (6) 
proposals contained in paragraph (f) of 
pendix B (not reproduced) are unreasona! 
without prejudice to the establishment 
reasonable hours within which tender of 
demand for a partial load, or tender of 
livery, may be made at the stop-off poi 
with reasonable notice to consignee or cx 
signor of the failure to effect the service 
quested, and reasonable charges for ad 
tional service resulting from the fault 
consignor or consignee; (7) the proposals 
respondents as contained in appendix B 
inconsistent with these findings numbe ed 
1 to 6, inclusive, are not shown to be un- 
reasonable; (8) subject to the proposed -:e- 
quirement that truckload shipments must 
be received from one shipper at one point 
at one time for one consignee at one des- 
tination and covered by one bill of lading, 
the present rule contained in paragraph (a) 
of appendix A is not unreasonable in the 2b- 
sence of a mileage or routing guide, without 
prejudice to restricting the application of 
the rule to operation over regular routes and 
to the establishment of a schedule of routes 
over which operations are generally con- 
ducted between terminal points; (9) the 
present rule contained in paragraph (b) of 
appendix A is indefinite and uicertain and, 
therefore, unreasonable and otherwise un- 
lawful; (10) the present rules contained in 
paragraphs (c), (d), and (h) of appendix A 
(not reproduced) are incorporated into pro- 
posed rule (h) in appendix B in more defi- 
nite and explicit terms, and the latter is 
preferable; (11) the present rules contained 
in paragraphs (e) and (f) of appendix A are 
not unlawful but are restated in more 
specific terms in proposed rule (d) of ap- 
pendix B, and the latter is preferable; (12) 
the present rule contained in paragraph (g) 
of appendix A should be modified to make it 
consistent with findings 2, 3, and 8 herein; 
and (13) the present rule contained in para- 
graph (i) of appendix A has been incor- 
norated into proposed rule (b) in appendix 
B which rule is more detailed and specific 
and is preferable. 

An order should be entered requiring the 
respondents to cancel the present and pro- 
posed schedules under investigation and to 
establish rules in conformity with these 
findings. 


Rules Compared 


The examiner said the present and 
proposed rules differed in three import- 
ant particulars. First, transit service 
may now be performed at points directly 
intermediate to the final destination via 
the direct route over which operations 
are generally conducted, while the pro- 
posed rule would establish a circuity not 
more than 12.5 per cent over the carrier’s 
shortest certificated route from primary 
origin to final destination. Second, the 
proposals would limit service, with minor 
exceptions, to local or single-line traffic, 
there being at present no general re- 
striction against transit service on joint- 
line movements. Third, the proposed rule 
would reduce the number of stops per- 
mitted in transit from two to one. 


Circuity Limitation 


The examiner said respondents’ in- 
stances in which they might be required 
to travel excessive distances under pres- 
ent unrestricted movement were hypo- 
thetical and the witness for respondents 
had no knowledge of actual movement 
over those routes and thought such an 
interpretation of the rule improper. The 
examiner observed that under present 
and proposed rules, arrangements for 
stop-off must first be made with the 
originating carrier and if a request were 
made for service not in accordance with 
the limitation in the present or proposed 
rules, the carrier would be duty-bound 
to decline to provide such service under 
the rule or, if the service were provided, 
to charge the applicable rates. 

The examiner cited, as showing ‘ne 
unreasonable effect of the 12.5 per cont 
circuity restriction, certain operations 
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over routes in normal competitive use 
but which, because of the limitation, 
might not have the advantage of transit 
stops. 

Difficulty would be encountered in as- 
certaining the carrier’s shortest certifi- 
cated route from a territorial directory, 
MF-I.C.C. 153, issued by the bureau, 
because not all carriers had published 
descriptions of their routes, said the ex- 
aminer, adding that no distances were 
shown in the directory and that it did 
not contain a geographical list of sta- 
tions. He said respondents had‘not pub- 
lished a routing and mileage guide be- 
cause of the time and difficulty involved. 
Later he said such questions, and others 
causing disputes with shippers over re- 
quests for stop-olf service, were matters 
the carriers could clear up by estab- 
lishing a routing and mileage guide and 
that, in specific situations such as men- 
tioned in the report involving a sub- 
stantial volume of movement between 
key points with questions of interpreta- 
tion repeatedly arising, “a beginning 
could be made without undue delay or 
expense to supplement the rule by es- 
tablishing such a guide between key 
points.” 


Transit Stop Reduction 


The examiner said respondents’ posi- 
tion in proposing the reduction of transit 
stops to one was that the lesser service 
was required by drastic increase in op- 
erating costs, changes in working condi- 
tions under union labor contracts, regu- 
lations governing hours of service, and 
to facilitate control of circuity. 


He said they also contended that 
stopping-in-transit was a privilege they 
might reduce or withhold at will pro- 
vided no undue preference or prejudice 
resulted. After discussing the manner in 
which the proposal originated with a 
group associated as the Motor Carrier 
Central Freight Association, the ex- 
aminer said the position taken by the 
carriers on whether stopping-in-transit 
for partial loading or unloading, as a 
privilege that might be withheld, was 
“extremely doubtful.” He said the Com- 
mission had found reasonable or unrea- 
sonable failure of railroads to grant stop- 
off service on the ground that 
commercial necessity for such service 
had not, or had been, shown. He said 
considerations of commercial necessity 
for the service were equally appropri- 
ate in connection with motor carrier 
operations. 


The examiner said the stopping-in- 
transit service was “not without advan- 
tage to the respondents,” as, under the 
transit provisions, shipments that would 
ordinarily move through respondents’ 
terminals as less-truckloads handled at 
higher costs than truckloads, moved in 
the more profitable truckload service, 
the shippers receiving a better service 
and delivery. 


Single-Line and Interchange 


On brief, said the examiner, respond- 
ents said the proposed limitation of the 


stop-off service to single-line traffic was" 


neither contemplated nor intended. How- 
ever, he observed, there had been in- 
troduced in evidence an additional list 
of a limited number of carriers that had 
authorized establishment of the rule for 
their account on traffic interchange, but 
that application of the ‘proposed rules 
over joint routes, it was expected, would 
be restricted to those carriers desiring to 
of'er such service and who had previ- 
ovely completed satisfactory arrange- 


ments with their connections. The 
declared purpose of the preliminary 
arrangements, he continued, was to con- 
trol circuity, adding: “It seems obvious 
that the public should not be deprived of 
service merely because the carriers are 
dilatory in effecting satisfactory ar- 
rangements.with each other.” 


Delivery Time 


The provision covering situations 
where a carrier was unable to make de- 
livery at the stop-off point during busi- 
ness hours as defined was entirely new, 
said the examiner, and that respondents 
conceded the rule was deficient and 
was published in the expectation it 
would be subject to clarification by the 
carriers’ individual exceptions. He said 
the provisions were manifestly unrea- 
sonable and were not defended by re- 
spondents, giving an example of what 
would happen under the rule. If, he said, 
a carrier could not effect a _ stop-off 
delivery at Toledo during the business 
hours specified, it would have no option 
but to carry the shipment on to Cleve- 
land. If the shipment were later re- 
turned to Toledo, he added, full local 
rates ranging from 82 cents first class 
to 47 cents fourth class for that move- 
ment would apply. It a terminal were 
maintained at Toledo, and the final 
destination were that point, the exami- 
ner said the redelivery charge would be 
14 cents a 100 pounds, maximum charge 
$13.75, as contrasted with charges rang- 
ing from $82 to $47 proposed. Further, 
he said, there was no provision for noti- 
fication of non-delivery at the first stop- 
off point and that it was also not clear 
what the carrier would do in the event 
the final destination were a small point 
at which there were no terminal or pub- 
lic storage facilities. 


Examiner Finds Yosemite 


Transport Not Exempt 


Examiner C. I. Kephart, by a recom- 
mended report in MC 10622, Yosemite 
Park & Curry Co. Common Carrier Ap- 
plication, has proposed that the Commis- 
sion find the applicant, Yosemite Park 
& Curry Co., doing business as Yosemite 
Transportation System, Yosemite Na- 
tional Park, Calif., not shown entitled to 
a certificate of exemption from regula- 
tion under the interstate commerce act 
in respect of its motor-carrier operations 
over three routes outside the Yosemite 
National Park boundaries. 


The examiner also recommended that 
a certificate be granted the applicant 
for continuance of operations in trans- 
porting passengers, baggage, express, 
and newspapers over the three routes 
between certain California points and 
entrances to the park. 


The examiner said the principle an- 
nounced in Yellowstone Park Lines, Inc., 
Common Carrier Application, 7 M.C.C. 
195, decided May 14, 1938, was not ap- 
plicable in the instant case. In the 
Yellowstone case, he said, it was held 
that the Yellowstone Park Co. and Yel- 
lowstone Park Transportation Co. con- 
ducted operations within the park under 
authorization, regulation, and control of 
the Secretary of the Interior and that 
they were not subject to the Commis- 
sion’s jurisdiction. 

He said that in agreement with the de- 
cisions in the Yellowstone case and in 
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Riddle Extension—Bakersfield, Barstow, 
and Beatty, 47 M.C.C. 581, the Commis- 
sion should find that the applicant’s 
“grandfather” operations outside the 
park boundaries were not within the 
purview of the partial exemption of sec- 
tion 203(b) (4) of the act and that, in 
the light. of the evidence adduced, it. 
should be granted a certificate author- 
izing continuance of operations under 
the “grandfather” clause of the act. 


Examiner Finds Interstate 
Coal Rates in Ill. Not 


Shown Just, Reasonable 


By a proposed report in I. and S. No. 
5469, Coal—lIllinois to Alton and East 
St. Louis, embracing No. 29791, Intrastate 
Coal Rates to Alton and East St. Louis, 
heard jointly with the Illinois Commerce 
Commission, Examiner C. E. Stiles has 
recommended that the Commission find 
rates on bituminous coal from Illinois 
mines to the East St. Louis-Wood River- 
Alton, Ill., district, imposed by Illinois 
state authority, not shown unreasonably 
low or creating undue or unreasonable 
advantage, preference, or prejudice as 
between persons or localities in intra- 
state commerce, on the one hand, and 
interstate or foreign commerce, on the 
other hand, or creating undue, unrea- 
sonable, or unjust discrimination against 
interstate or foreign commerce. 


Such undue preference, prejudice, and 
unreasonableness as existed were found 
by the examiner to inhere in interstate 
rates that could be dealt with in the 
proceeding. 

He also recommended that the Com- 
mission find not shown just and rea- 
sonable the schedules proposing in- 
creased rates on bituminous coal from 
certain Illinois rate groups to Easf St. 
Louis and Alton, Ill.; and recommended 
that the proposed schedules be ordered 
canceled, and both proceedings discon- 
tinued. 


Specifically, the examiner recom- 
mended that the Commission find: 


1. That the conditions incident to the in- 
trastate transportation of coal from mines 
in the Belleville, Du Quoin, and southern 
Illinois groups to the East St. Louis-Wood 
River-Alton district are substantially the 
same as those incident to the. transporta- 
ion of like traffic to St. Louis, and to East 
St. Louis and Alton when destined for move- 
ment beyond by water to interstate points. 

2. That the interstate rates and charges 
on the traffic described in finding 1 have 
not been shown to be just and reasonable, 
and the intrastate rates and charges em- 
braced in the investigation in No. 29791 have 
not been shown to be unreasonably low. 


3. That it has not been shown that the 
intrastate rates and charges embraced in the 
investigation in No. 29791 create any undue 
or unreasonable advantage, preference, or 
prejudice, as between persons or localities in 
intrastate commerce on the one hand and 
interstate or foreign commerce on the other 
hand. 

4. That it has not been shown that the 
intrastate rates and charges embraced in the 
investigation in No. 29791 are not contribut- 
ing their fair share to respondents’ revenues, 
or that they create any undue, unreasonable, 
or unjust discrimination against interstate 
or foreign commerce... . 

In finding on the evidence that the 
present intrastate rates were not un- 
reasonably low, or that maintenance of 
those rates cast any undue burden on 
interstate commerce, the examiner said 
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that, on the other hand, rate compari- 
sons made showed, in his opinion, that 
present interstate rates were unreason- 
able and that reasonable interstate rates 
would not exceed rates ranging from 130 
cents a ton of 2,000 pounds from the 
Belleville group to St. Louis; 100 cents to 
the East St. Louis-Wood River-Alton 
district; and 97 cents to East St. Louis 
and Alton for barge movement beyond 
to upper Mississippi River points; to 198 
cents from the western Kentucky group 
to St. Louis; 173 cents to East St. Louis- 
Wood River-Alton; and 170 cents to East 
St. Louis and Alton for barge movement 
beyond. To all of these rates, he said, 
should be added an increase of 20 cents 
a ton, authorized April 13, in Ex Parte 
166, Increased Freight Rates, 1947, on 
rates not exceeding $1.15, except that 
to the rates to East St. Louis and Alton 
on coal for interstate movement beyond 
by barge should be added an authorized 
increase of 12 cents a ton. 


Adjustment Held Not Lawful 


“The order of investigation in No. 29791 
puts in issue only the lawfulness of the 
intrastate rates; and while we deem it 
proper to state that the present adjust- 
ment is not, in view of the evidence be- 
fore us, a lawful adjustment, as that 
unlawfulness does not inhere in the in- 
trastate rates, we are powerless to deal 
with the situation under the issues before 
us,” said the examiner. 


By schedules filed to become effective 
March 15, 1947, said the examiner; the 
respondent railroads sought to increase 
the rates for interstate application on 
bituminous coal, in carloads, from the 
Belleville and Du Quoin groups of south- 
ern Illinois and from certain other Ili- 
nois mines to East St. Louis, Alton, and 
* other nearby Illinois points. On protest 
of shippers and receivers the schedules 
were suspended by order in I. and S. No. 
5469 until October 14, 1947, and their 
effective date voluntarily postponed by 
the ‘railroads pending disposition of the 
proceeding. He said the investigation 
in No. 29791 was requested by railroads 
operating in southern Illinois alleging a 
violation of section 13 of the interstate 
commerce act. 


The examiner observed that in reports 
issued in 1928 and 1930 in Intrastate 
Coal Rates to East St. Louis, 142 I.C.C. 
95, affirmed 161 I.C.C. 371, the Commis- 
sion found, among other things, that the 
rates to St. Louis from the Belleville 
and southern Illinois groups were un- 
reasonable to the extent they exceeded 
$1.05 and $1.30, respectively; that the 
rates to St. Louis of $1.235 from the Du 
Quoin group, $1.735 from the western 
Kentucky group, and $1.23 from the 
Chicago & Illinois Midland group, were 
not unreasonable; that intrastate rates 
prescribed by the Illinois commission to 
East St. Louis of 70 and 80 cents from 
the inner and outer portions, respec- 
tively, of the Belleville group, 87 cents 
from the Du Quoin group, 99 cents from 
the southern Illinois group, and 97 cents 
from the C. & I.M. group were and for 
the future would be unduly prejudicial 
to the St. Louis switching district and 
shippers located therein, and unjustly 
discriminatory against interstate com- 
merce, to the extent that the rates to 
East St. Louis were or would be lower 
by more han 25 cents a ton than the 
rates found reasonable on like traffic 


from the same mines to the St. Louis 
switching district. 

“The general rate increases in inter- 
state rates which have been approved 
since then, the extent of which has 
varied with the amount of the rate, and 
differences between the amount of in- 
crease made in intrastate rates and in 
interstate rates, have enlarged in some 
instances the prescribed spread of 25 
cents, East St. Louis under St. Louis.” 
said the examiner. “By increases of 10 
cents per ton in the interstate rates 
from the Belleville and Du Quoin groups 
and from certain mines in the Spring- 
field district to East St. Louis and points 
taking the same rate, by increases of 15 
cents in the intrastate rates from the 
Belleville, Du Quoin, southern Illinois, 
and Centralia groups and from certain 
mines in the Sprngfield district, and by 
a few other minor rate changes re- 
spondents in the suspension proceedings 
seek to restore the 25-cent differential.” 


Examiner Advises Denial of 
Rock Island Motor Transit 
All-Motor Operations 


Examiner James C. Cheseldine, in a 
recommended report: in MC 29130, Sub. 
54, Rock Island Motor Transit Co— 
Liberal Key Point, has recommended 
that the Commission deny a petition for 
modification of key-point conditions ap- 
plicable in connection with certain reg- 
ular routes acquired by the petitioner, 
subsidiary of the Rock Island Railroad 
in Rock Island Motor Transit Co.—pur- 
chase—Riley, 45 M.C.C. 544. 

The examiner said Motor . Transit 
sought the elimination of the key point, 
Liberal, Kan., because it contended it 
was unduly restrictive and not appro- 
priate to the achievement of the objec- 
tives expressed in the report of the pur- 
chase case. Other key points prescribed 
in the Riley purchase case were Hutch- 
inson and Wichita, Kan. 

He said Wichita and -Hutchinson 
were distribution centers for points in 
the involved territory and that, since 


- Motor Transit’s intrastate rights over 


those routes were unrestricted, it han- 
dled l.c.l. shipments originating at those 
points in all-motor service to points 
on U.S. highway 54 as far as Liberal, 
about 210 miles. 

By comparison, due to the key point 
condition, interstate l1.cl. shipments 
moved by motor vehicle over a connect- 
ing route to Pratt, where they were 
transferred to rail cars, then moved to 
Liberal by rail, and then transferred to 
motor vehicles again for movement to 
points beyond as far as Dalhart, Tex., 
said the examiner. If Liberal was elimi- 
nated, he said, following morning in- 
stead of minimum second morning de- 
livery, with actual experience averaging 
fourth and fifth morning due to missed 
train connections, switching, etc., would 
be achieved, present motor vehicle equip- 
ment would not have to be increased, 
and would be used more efficiently, five 
box cars would be released, and the 
Savings in car days, car miles, freight 
house handling and switching was esti- 
mated at $21,859 annually, with reduced 
loss and damages expected because of 
eliminating two transfers en route. 

The éxaminer said no evidence was 
presented, and the petition did not al- 
lege, any inadequacy in existing inde- 
pendent motor carrier service. While 
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there might be an improvement in the 
service, he said, the present four an 
five days in’ transit was a considerab! 
improvement over the former all-ra 
movement averaging from 10 to 14 day 
and that there was merit in attempt 
ing to prove a better service if the pro 
posed all-motor service could be con 
sidered as auxiliary to rail service, o: 
that circumstances could be deeme:! 
sufficient to warrant granting Moto: 
Transit authority to engage in long dis- 
tance all-motor operation. 


Purchased Service Limited 


He observed that it was intended in 
the purchase case to limit the servic: 
to that which was auxiliary to fhe rai! 
service and to prevent long-haul motor 
transportation in competition with the 
railroad after consideration of the Com- 
mission’s policy concerning rail affil- 
iates. It was clear, he said, the railroad 
desired to engage through Motor Transit 
in “practically unlimited motor Carrier 
operations with respect to merchandise 
traffic originating at Wichita and Hutch- 
inson and destined to points on US. 
highway 54 west of Liberal as far as 
Dalhart in direct competition with ex- 
isting motor carriers.” The fact that 
the traffic moved at rail billing and rail 
rates would not differentiate the pro- 
posed service from unrestricted motor 
service handling the same traffic since 
no interchange traffic originating at 
points beyond Wichita and Hutchinson 
was involved, said the examiner. 


He said the applicant advanced the 
potential economies and increased effi- 
ciency possible if the same unrestricted 
interstate service was offered as on 
intrastate merchandise traffic as special 
and unusual circumstances sufficient to 
justify the elimination of Liberal as a 
key point. He continued: 

The only circumstances which the Com- 
mission in acquisition cases has found 
reason to depart from its well-established 
position that railroads cannot consistently 
with the public interest and the national 
transportation policy be permitted to engage 
in motor carrier services which are not 
strictly auxiliary to, or supplemental of, 
their railroad service fall into three classes, 
namely, (1) those in which the restriction 
would be meaningless because all points on 
the acquired route were stations on the ac- 
quiring railroad, (2) those in which some 
of the points on the acquired routes in- 
volved, though located off-rait, were adjacent 
to the railroad and had no other adequate 
service, and (3) those in which the acquired 
motor carrier was in the nature of a branch 
or feeder line of the railroad reaching into 
territory not previously occupied or ‘‘permis- 
sive” territory as it is called in one case. 

Since the circumstances would clearly 
not justify the relief sought in connec- 
tion with an acquisition case arising 
under section 5 of the interstate com- 
merce act, said the examiner, the sole 
remaining question was whether relief 
sought was justified under section 207, 
the public convenience and necessity 
section. 


Evidence in support of the proposed 
service, he said, consisted of the testi- 
mony of a number of public witnesses 
dissatisfied with the existing coordi- 
nated motor-rail-motor service of Motor 
Transit from Wichita and Hutchinson 
to points west of Liberal because of the 
time-in-transit and the necessity of ad- 
ditional transfers. The additional evi- 
dence consisted of testimony of econo- 
‘nies and more efficient operation by the 
complete elimination of the rail haw, 
he said. While the latter evidenc« 
might justify elimination of a key point 
if the resulting service would still b¢« 
auxiliary to train service, it fell fa 
short of the burden required to justif: 
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what would “in this case amount to 
authorizing an independent all-motor 
service by a railroad or its affiliate,” the 
examiner asserted, adding it was par- 
ticularly true where Motor Transit 
would be in a substantially improved and 
even superior competitive position in 
its relation to existing independent 
motor carrier service between the same 
points. 

He cited Pennsylvania Truck Lines, 
Inc.—Control—Barket M.Frt., 1 M.C.C., 
101, and said proposed improvements in 
service must be considered subordi- 
nate “to the controlling question of 
future maintenance of healthful com- 
petition between rail and truck serv- 
ices.” He said the burden on the rail- 
road or its affiliate affirmatively to 
establish that ‘the proposed operations 
could not be used in any manner that 
would tend to disrupt the future main- 
tenance of healthful competition be- 
tween the two services had not been 
met. 


Denial of New England 


Motor Purchase Proposed 


Examiners Philip N. Crowley and Levi 
M. Pettis have recommended denial by 
the Commission of an application of 
Moskowitz Motor Transportation, Inc., 
Jewett City, Conn., for authority to 
purchase general-commodity motor-car- 
rier operating rights of Charles Jackson, 
Jy., and Charles Jackson, Sr., doing busi- 
ness as Jackson & Sons Motor Express, 
Pawtucket, R. I., and of Max Moskowitz 
and George Simonowitz f-r authority to 
acquire control of the rights through the 
purchase. 

The recommendations appear in a 
proposed report in MC F-3661, Max 
Moskowitz and George Simondwitz— 
Control; Moskowitz Motor Transporta- 
tin, Inc. — Purchase— Charles Jackson, 
Jr. and Charles Jackson, Sr. 

The involved rights, said the report, 
pertained to a regular route between 
Providence, R. I., and Putnam, Conn., 
and to specified points in R.I., and Mass. 

“The record leaves no doubt that 
vendee, through its solicitation (and 
protestants concede) an efficient serv- 
ice, necessarily would further divide the 
available traffic in the territory consid- 
ered without any demonstration of a 
need for the new operation,” said the 
examiners. “To permit such a transac- 
tion certainly would not foster sound 
economic conditions among the existing 
carriers in the affected areas and, in the 
opinion of the examiners, would not be 
consistent with the public interest.” 


Demurrage 


No. 29872, Triangle Grain Co. v. Pacific 
Electric Railway Co. By Examiner How- 
ard Hosmer. Recommends dismissal on 
finding not unreasonable or inapplicable 
demurrage of about $3,300 assesssed by 
defendant between March 1 and August 
31. 1947, against complainant for deten- 
ticn of carload shipments of grain, grain 
products, feeds and related commodities 
from various points to Bellflower, Calif. 
Tie examiner said the greater portion 
of the demurrage occurred because com- 


plainant could not use a roadway to 
part of an industrial track after its con- 
struction, for unloading into trucks, be- 
cause of weather conditions. Complain- 
ant had no unqualified right to con- 
tinued use of defendant’s team tracks 
until it instructed defendant to place 
cars on the industrial track, he said, 
and that the track when completed be- 
came one of defendant’s facilities for 
transportation it would wish to put in 
service as soon as possible to carry out 
the purpose of its construction. On cars 
constructively placed, the examiner said 
defendant had no burden of proof to 
establish the fact that written notices 
were sent to complainant. He observed 
complainant, through its dispatcher, was 
in daily telephone communication with 
defendant’s station employes and so was 
informed as to cars available. It appar- 
ently selected for delivery cars contain- 
ing commodities for which it had imme- 
diate need, said the examiner, adding 
that under these circumstances the ca- 
pacity of the industry track was of no 
importance. The demurrage account 
had been investigated by the Pacific Car 
Demurrage Bureau, and complainant 
agreed with the bureau’s determination 
of the amount due, subject to its afore- 
mentioned contentions, he said. The case 
was heard jointly with the Public Util- 
ities Commission of the State of Cali- 
fornia as some of the shipments were 
in intrastate commerce. 


D.C.-Va. Fares 


I. and S. M-2822, A.B. & W. Fares Be- 
tween D.C. and Virginia. By Examiner 
Henry C. Lawton. Recommended that 
Commission find not shown just and 
reasonable as permanent fares, proposed 
increased fares of Alexandria, Barcroft 
& Washington Transit Co., dba AB. & 
W. Transit Co., for motor bus transpor- 
tation between Washington, D.C., on the 
one hand, and suburban areas in Arling- 
ton county and a portion of Fairfax 
county, Va., and Alexandria, Va., on the 
other. Further recommends order can- 
celing schedules (now suspended until 
September 13) and discontinuing pro- 
ceeding without prejudice to filing new 
schedules, in conformity with views ex- 
pressed in report. The examiner says 
A.B. & W. should be permitted to estab- 
lish the proposed increased fares, effec- 
tive for six months, and if it then shows 
satisfactorily that it has provided a sys- 
tem for collection of interstate fares, and 
that its intrastate service is compensa- 
tory, the limitation should be removed. 
He said A.B. & W. proposed to eliminate 
the use of token fares between Washing- 
ton and Mount Vernon, thereby increas- 
ing that fare in actual measure 7.5 cents. 
For a slightly greater distance than to 


Mount Vernon, he said. A.B. & W. pro- ~ 


vided a 35-cent fare for 19.54 miles, 
between Washington and. the most dis- 
tant stop in Fort Belvoir. In view of 
lower average distance to all stops in 
Fort Belvoir zone, said he, the lower rate 
of fare thereto was reasonable, but the 
proposed spread between the fares to 
Fort Belvoir, the 40-cent zone, and 
Mount Vernon was too great. He said 
a cash fare of 45 cents between Wash- 
ington and Mount Vernon would be a 
maximum reasonable fare. The ex- 
aminer said the presumption reasonably 
was warranted that unless AB. & W. 
were successful in increasing its intra- 
state fares, the interstate traffic would 
be carrying an undue proportion of the 
transportation burden. 
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MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or tponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 


Illinois (Chicago)—-MC 2890, Sub. 15, 
American Buslines, Inc. Certificate pro- 
posed. Passengers and their baggage, and 
mail, express and newspapers, between 
junction U.S. highway 72 and unnum- 
bered highway north of Sheffield, Ala., 
and Lister Hill, Ala., over the unnum- 
bered highway serving all intermediate 
points. 

Illinois (Chicago)—MC 109271, Anthony 
Angelo, dba Gregory Motor Express, 
common carrier. Denial of certificate 
proposed. New and used store, restau- 
rant, and bar furniture and fixtures and 
parts and equipment used and shipped 
therewith, between Chicago, Ill., on the 
one hand, and, on the other points in Ia., 
__ Ky., Mich., Minn., Mo., Ohio, and 

Ss. 

Virginia (Norfolk)—MC 109060, Sub. 
8, John G. and Julia L. Hagan, dba 
Hagan Truck Line. Certificate proposed. 
Dismantled buildings, cut in sections or 
knocked down, and all component parts 
thereof, from Charleston and North 
Charleston, S.C., to points in Del., Md., 
NJ. N.Y. NS, ©, Pa... Tenn. Va. 
W.Va., and D.C., over irregular routes, 
traversing Ky for operating convenience. 

Iowa (Mason City)—MC 109018, Sub. 
2, C. D. Herme. Permit proposed. (1) 
Frozen foods, from Homa, La., and 
Traverse City, Mich., to Cedar Rapids, 
Des Moines,. Mason City and Waterloo, 
Ia.; (2) canned goods, from Albany and 
Woodbury, Ga., Bartow, Fla., and Mc- 
Allen, Tex., to points in Ia.; and (3) acids 
and chemicals, used in the manufacture 
of drugs, from Midland and Wyandotte, 
Mich., Cleveland, O., Marshall, Ill., St. 
Louis, Mo., New York, N.Y., and Hous- 
ton, Tex., to Charles City, Ia., all over 
irregular routes, traversing Ark., Ala., 
Kan., Ky., Miss., Okla., Pa., Ind., Tenn., 
N.J., and W.Va., for operating conven- 
ience only. 


Maryland (Annapolis) —MC 
Sub. 2, West Shore Lines, Inc. Certifi- 
cate proposed. Passengers and their 
baggage, in round-trip charter opera- 
tions, over irregular routes, beginning 
and ending at points in Calvert county, 
Md., and in a described area of Anne 
Arundel county, Md., and extending to 
points in the US., applicant to request 
coincidental concellation of certificate in 
MC 108642. 

Ohio (Cleveland)—-MC 108485, Sub. 2, 
C.P. & W. Motor Express, Inc. Denial of 
certificate proposed on finding appli- 
cant’s proposed operation not those of a 
motor carrier. General commodities, 
with exceptions, between certain points 
in O., Pa., and W.Va., over eight specified 
regular routes described as alternate 
routes. The examiner said the applicant 
had no intention of conducting the op- 
erations but “farmed out” its operating 
rights to Steely Trucking Co., and pro- 
posed to do likewise with those under 
the present application. 


108642, 
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TWO BASES 





in the 





@ NorFo_k is the strategic center of the 
Middle Atlantic seaboard. Manufactured 
goods and raw materials are cleared in vast 


volume through this busy port. 


Units of the Tidewater Chain—Norfolk 
Tidewater Terminals, Inc. and Merchants’ 
Contracting Corporation—provide ample 
wharfage with direct rail connections to the 
dockside. Fire-resistant warehouses carry low 
insurance rates. Highly trained ‘personnel, 


well supplied with modern mechanized 


THE CHAIN OF 
TIDEWATER 


TERMINALS : 
AND INLAND 
WAREHOUSES 





equipment, handle your merchandise safely 
and swiftly. Storage-in-transit privileges 
are available on such commodities as 


tobacco, rubber, and feed. 


Entrust the shipping and storage of your 
goods to these Tidewater units. Either will 
provide you with an excellent operational 
base in this teeming harbor... afford you 
excellent means for efficient distribution. 
Write today for full information concern- 


ing their facilities and services. 


NORFOLK TIDEWATER TERMINALS, INC. 
NORFOLK 10, VIRGINIA 
JAMES A. MOORE, Vice-President & General Manager 


MERCHANTS’ CONTRACTING CORPORATION 


701 FRONT STREET, NORFOLK 7, VIRGINIA 


L. L. HENNINGER, JR., Manager 


UNITS OF 


TIDEWATER FIELD WAREHOUSES, INC. 
NEW YORK, N. Y. 
TIDEWATER TERMINALS 
NEW YORK, N. Y. 
N=WARK TIDEWATER TERMINAL, INC. 
NEWARK, N. J. 
LINCOLN TIDEWATER TERMINALS CO. 
EASTHAMPTON, MASS. 


LINCOLN 


MERCHANTS WAREHOUSE COMPANY 
PHILADELPHIA, PA. 
MERCHANTS WAREHOUSE COMPANY 
BOSTON, MASS. 

BOSTON TIDEWATER TERMINAL, INC. 
BOSTON, MASS. 


KEYSTONE WAREHOUSE COMPANY 
BUFFALO, N. Y. 

NORFOLK TIDEWATER TERMINALS, INC. 
NORFOLK, VA. 

MERCHANTS’ CONTRACTING CORP. 
NORFOLK, VA. 

LINCOLN TIDEWATER TERMINALS 
PORTLAND, ME. 
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Pennsylvania (York)—MC 107952, Sub. 
5, Clarence Rufus Miller, dba Beverage 
Transportation Co. Certificate proposed. 
Malt beverages, in containers, from 
Utica, N.Y., to points in a described area 
of Pa., and N.J., and return with empty 
malt and beverage containers. 

California (Oakland)—MC 105380, Sub. 
20, Floyd M. Hall and Gynther C. 
Tessum, dba S & S Freight Line. Certi- 
ficate proposed. General commodities, 
with exceptions, from site of Stockton 
General Depot warehouses and yards 
near Lathrop and Lyoth, Calif., to Ala- 
meda, Oakland, Berkeley, Richmond, and 
San Francisco, Calif., over irregular 
routes. 

Washington (Yakima)—MC 103494, 
Sub. 3, William C. Easley. Permit pro- 
posed. Fruits and vegetables, and lugs, 
boxes, and crates, between points in 
Walla Walla county, Wash., on the one 
hand, and points in Umatilla county, 
Ore., on the other, over irregular routes, 
no service to be rendered between any 
two points, both of which are incorpo- 
rated cities or towns. 

New York (Elmont, Long Island)—MC 
93931, Sub. 1, Richard Whitehead Horse 
Transportation, Inc. Denial of certifi- 
cate proposed. Livestock, other than 
ordinary, and in connection therewith, 
personal effects of attendants, and sup- 
plies and equipment used in the care 
and/or exhibition of such livestock, be- 
tween points in Conn., Del., Ky., Md., 
Mass., Mich., N.H., N.J., N.Y., N.C., O., 
Pa., R.I., S.C., Va. W.Va. and D.C., 
traversing Vermont for operating con- 
venience only. 

Maryland (Baltimore)—MC 89221, Sub. 
1, Frank L. and John A. Rossi, dba Har- 
ford Motor Coach Co. Certificate pro- 
posed. Passengers and their baggage, 
in round-trip charter operations begin- 
ning and ending at Baltimore, Md., and 
points within 10 miles thereof, and ex- 
tending to points in SC., Ga. Fla., 
Conn., R.I., Mass., Me., N.H., Vt., and 
O., and return, over irregular routes. 

Massachusetts (Boston)—-MC 87523, 
Sub. 4, Francis M. J. Cosgrove and 
Charles E. Demers, dba Frank Cosgrove 
Transportation Co. Certificate  pro- 
posed. Liquid sugar and sugar syrup, 
in bulk, in tank vehicles, from Boston, 
Mass., to points in Me., N.H., Vt., R.1. 
Conn., and a specified area in N.Y., over 
irregular routes. 

California (San Francisco)—-MC 178786, 
Sub. 165, Pacific Motor Trucking Co. 
Certificate proposed, and approval of 
dual operations. General commodities, 
with exceptions, serving Cushman, Ore., 
as an off-route point in connection with 
regular route operations between Port- 
land and Coquille, Ore. 

New York (New York)—MC 66562, 
Sub. 848, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
New Kensington and Saltsburg, Pa., 
over a specified route, and return, serv- 
ing intermediate points of Leechburg, 
Salina, and Vandergrift, Pa., service to 
be limited to that auxiliary to express 
service, and to shipments moving on 
through bill of lading or express re- 
ceipt covering immediately prior or sub- 
sequent movement by rail or air. 

Iowa (Ames)—MC 63542, Sub. 5, J. D. 
Armstrong Heavy Hauling, Inc. Denial 
of certificate proposed. (a) Heavy ma- 
chinery; (b) contractor’s equipment, 
materials and supplies, and (c) com- 


modities, requiring special equipment 
or handling other than those in (a) 
and (b), between points in Ia., on the 
one hand, and, on the other, points in 
S.D., over irregular routes, through 
Minn., and Neb., for operating con- 
venience only. 

Pennsylvania (Bradford)—-MC 55607, 
Sub. 1, George T. Sneath, dba Sneath 
Carting Co. Certificate proposed. 
Household goods, between points. in Mc- 
Kean county, Pa., on the one hand, and, 
on the other, points in O., over irregular 
routes. 

Kentucky (Dry Ridge)—MC 59471, 
Sub. 9, Chester Johns, dba Johns Truck 
Lines, embracing MC 59471, Sub. 10, 
Same, Extension. Certificate proposed. 
Sports uniforms and materials and sup- 
plies used in manufacture thereof, and 
empty containers therefor between Cin- 
cinnati, O., and Corinth, Ky., over U.S. 
highway 25, serving Williamstown, Ky., 
as an intermediate point. 

California (Oakland)—-MC 45386, Sub. 
1, George John Walling, dba Bee Line 
Truck Dispatch. Permit proposed. Ex- 
plosives, from Oakland, Calif., and points 
within 20 miles thereof to points in Ariz., 
and N.M., over irregular routes, using 
Nev. highways when necessary for 
operating convenience. 

Illinois (Mattoon)—-MC 42329, Sub. 54, 
Hayes Freight Lines, Inc. Certificate 
proposed. General commodities, with 

-exceptions, between Niota, Ill, and 
Keokuk, Ia., and between Keokuk and 
Quincy, Ill, over specified, routes and 
return over same route in each case. 

West Virginia (Davy)—MC 109563, 
Everett Glass, dba Everett Glass Trans- 
fer, common carrier. Certificate pro- 
posed. Household goods, between Davy 
and points within 5 miles thereof, ex- 
cluding Welch, W.Va., on the one hand, 
and on the other, points in Ky., Va., and 
O., over irregular routes. 

West Virginia (Kenova)—MC 110043, 
Charles E. Yates. Certificate proposed. 
Over irregular routes, coal from Louisa, 
Ky., and points in Lawrence county, Ky., 
within 15 miles of Louisa, to Fort Gay, 
W.Va. 

New Hampshire (Berlin)—-MC 110030, 
Alf Halvorson. Certificate proposed. 
Over irregular routes, passengers and 
baggage in round-trip charter operations 
beginning and ending at Berlin, Cole- 
brook, Gorhan, Groveton, and Lan- 
canster, N.H., and extending to points in 
Me., Vt., Mass., and N.Y. 

Iowa (Des Moines)—MC 109939, Tom 
Garrison. Denial of permit proposed. 
Agricultural implements and parts from 
Des Moines to points in Ark., Ill., Kan., 
Mich., Mo., Neb., N.D., and S.D., with 
exceptions, over irregular routes. 

New York (Niagara Falls)—MC 109917, 
Armand Cerrone, dba Cerrone Trucking 
Co. Permit proposed. Over irregular 
routes, crude aluminum oxide, in dump 
trucks, from the U.S.-Canada border at 
Niagara Falls, N.Y., to Niagara Falls, 
N.Y., in connection with shipments orig- 
inating in Canada, and return with no 
transportation for compensation. 

Illinois (Chicago)—-MC 109904, Leo 
Bernardi and Sante Menini, dba Jumbo 
Cartage. Certificate proposed. Clay prod- 
ucts between Sparland, Cicero, and Shale 
City, Ill., and Crawfordsville, Ind., on 
the one hand, and, on the other, Benton 
Harbor, Mich., and points in six Wis. 
counties, with exceptions, over irregular 
routes. 

West Virginia (White Sulphur Springs) 
—MC 109870, Sub. 2, Village Transfer, 
Inc. Certificate proposed. Over irregular 
routes, scrap paper and waste paper 
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from White Sulphur Springs to Covin»- 
ton, Va., and points in Va. within one 
mile of Covington. 

West Virginia (White Sulphur Spring:) 
—McC 109870, Sub. 1, Village Transfer, 
Inc. Certificate proposed. Over irregular 
routes, materials, equipment, and supplies 
used in connection with the manufactu:e 
of textile products from White Sulphur 
Springs to South Boston and South Hi’, 
Va., and points in Va. within one mile of 
each, and to Bluefield, W.Va., and points 
in W.Va. within one mile thereof. 

California (Santa Rosa)—MC 109879, 
W. G. Alexander and Paul Hindringer, 
dba Alexander’s Van & Storage. Cer- 
tificate proposed. Household goods be- 
tween points in four Calif. counties, and 
between points in those counties, on the 
one hand, and, on the other, San Fran- 
cisco, Calif., over irregular routes. 

Ohio (Galion)—MC 109811, L.M'S. Inc. 
Permit proposed. Truck dump bodies, 
and hoists from Galion to points in 37 
states and Washington, D.C., over irreg- 
ular routes. 

New Jersey (Jersey City)—MC 109769, 
Abraham Blumenthal, dba New Jersey 
Trucking Co. Permit proposed. Over 
irregular routes, (1) compressed gases, in 
cylinders and in multiple unit manifold 
tank trailers, from Jersey City to Hart- 
ford, Conn., points in two Conn. counties, 
and eight N.Y. counties, and between 
Jersey City, on the one hand, and, on 
the other, Philadelphia and Bethlehem, 
Pa.; (2) empty compressed gas cylinders 
and empty multiple unit manifold tank 
trailers, from Hartford and points in the 
aforementioned N.Y. and Conn. counties, 
to Jersey City, and between Jersey City, 
on the one hand, and, on the other, 
Philadelphia and Bethlehem; and (3) 
welding apparatus and welding supplies 
between Jersey City, on the one hand, 
and, on the other, Hartford and points in 
= aforementioned N.Y. and N.J. coun- 

es. 

New York (Medina)—MC 109552, Sub. 
1, Floyd H. Woodroe. Certificate pro- 
posed. Over irregular routes, new furni- 
ture uncrated from Medina, N.Y., to 
Jamestown, N.Y. 

South Dakota (Philip)—MC 109422, 
Charles O’Neal. Certificate proposed. (1) 
Livestock between points in Haakon 
county, S.D., on the one hand, and, on 
the other, Sioux City, Ia., and (2) feed 
from Sioux City, Ia. to Philip, S.D., over 
irregular routes. 


Nebraska (Albion)—-MC 109387, Frank 
Adamson, dba Adamson Transfer. Cer- 
tificate proposed. Livestock and emigrant 
movables between Albion, Neb., and 
points within 22 miles of Albion, on the 
one hand ,and, on the other, points in 
Ia., Minn., S.D., and Colo., over irregular 
routes. 

Nebraska (Grand Island)—MC 109074, 
Sub. 6, Nielsen & Petersen, Inc. Certifi- 
cate proposed. General commodities, 
with exceptions, (1) between junction 
U.S. highway 81 and alternate U‘S. high- 
way 30 (near Shelby, Neb.) and Colum- 
bus, Neb., over U.S. highway 81, as an 
alternate route for operating conveni- 
ence only in connection with applicant’s 
otherwise authorized regular-route op- 
erations, with no service at intermediate 
points; (2) between junction Colo. high- 
way 166 and US. highway 138 (near 
Julesburg, Colo.) and Chappell, Neb. 
and return, over a described route, as 
an alternate route for operating conveni- 
ence only in connection with applicant’s 
otherwise authorized regular-route op- 
erations, with no service at intermediate 
points; and (3) serving McGrew and Mel- 
beta, Neb., as off-route points in con- 
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nection with applicant’s authorized reg- 
ylar-route operation between Ogallala 
and Scottsbluff, Neb., over U.S. highway 
36. 

South Dakota (Geddes)—MC 108383, 
Sub. 1, Carl Tank. Certificate proposed. 
Over irregular routes, livestock feed, 
farm machinery and parts and building 
materials from Sioux City, Ia., to points 
in S.D. within 20 miles of Geddes, S.D., 
put not including 14 specified points in 
S.D. 

Michigan (Ionia)—-MC 107413, Sub. 6, 
Gaylord Hausserman, dba. Hausserman 
Trucking Service. Certificate proposed. 
Over irregular routes, upholstered bus 
seats, uncrated, from Ionia, Mich., to 
Kansas City and St. Louis, Mo., travers- 
ing Ind. and Ill. for operating conveni- 
ence only. 

Iowa (Des Moines)—MC 52758, Sub. 2, 
Willard Rietveld, dba Rietveld Truck 
Line. Certificate proposed. Commodities 
classified (1) as meats, meat products, 
and meat by-products; (2) dairy prod- 
ucts; and (3) articles distributed by meat 
packing houses, serving all points in the 
Chicago commercial zone as intermediate 
or off-route points in connection with 
regular routes between Des Moines and 
Chicago. 

West Virginia (Huntington)—MC 43468, 
Sub. 3, Victory Motor Freight, Inc. Per- 
mit proposed. Over irregular routes, 
compressed gasses, in containers, calcium 
carbide, and carbon dioxide, solidified 
(dry ice), and equipment, supplies and 
accessories, used in connection with those 
commodities, between New Boston, O., 
Huntington, W.Va., and points in W.Va. 
within 10 miles of Huntington, on the 
one hand, and, on the other; all points 
in O., Ky., and W.Va. 

Nebraska (Concord)—MC 43199, Sub. 1, 
Alvin R. Rubeck. Certificate proposed. 
Over irregular routes, feed, building ma- 
terials, coal, petroleum products (in con- 
tainers), corrugated metal culverts, and 
binder twine, between Concord, Neb., and 
points within 10 miles thereof, on the 
one hand, and, on the other, Sioux City, 
Ia.; livestock, between Concord and 
points within 10 miles thereof, on the 
one hand, and, on the other, Yankton, 
S.D.; and emigrant movables, from the 













































and, dn the other, points in S.D. 

West Virginia (Point Pleasant)—-MC 
32562, Sub. 4, Point Pleasant Transpor- 
tation Co., Inc. Certificate proposed. 
Bucks, used in shipping glass, from 
Toledo, O., and points in O. within 5 
miles thereof, to Charleston, W.Va., and 
points in W.Va., within 5 miles of 
Charleston. 

Indiana (South Bend)—MC 29886, Sub. 
40, Dallas & Mavis Forwarding Co., Inc. 
Certificate proposed. New motor vehicles, 
In initial movements, in truckaway serv- 















Hazleton, and Allentown, Pa., over ir- 
regular routes. 

Virginia (Berryv.lle)—MC 17619, Sub. 2, 
John A. Lloyd, dba Lloyd’s Transfer. 
Certificate proposed. (1) Apples and 
apple products, from points in Clarke 
county, Va., to points in W.Va., Md., Pa., 
NY., O., N.C., S.C., ‘Tenn., Ky., Fia., 
Ga., and D.C.; (2) fruits and vegetables, 
from points in Fla. to points in Clarke 
coun‘y, Va., and D.C.; (3) building blocks, 
from Hagerstown and Frederick, Md., to 
Points in Clarke county, Va.; (4) clay 
Prodi:cts, from Mount Savage, Md., to 
poln's in Clarke county, Va.; (5) roofing 
and building material, amd hardware, 
from Baltimore, Md., and D.C. to points 
mM Carke county, Va.; (6) feed, from 
Baltimore and Hagerstown. Md. to 


















same origin territory on the one hand,. 


ice, from Toledo, O., to Philadelphia, 


points in Clarke county, Va.; (7) glass 
containers and tops therefor, from Hunt- 
ington, W.Va., to points in Del., Md., N.Y, 
and Va.; and (8) household goods, be- 
tween points in Clarke county, Va., on 
the one hand, and, on the other, points 
in NJ., N.Y., O., N.C., and S.C., all over 
irregular routes. 


Iowa (George)—MC 14513, Sub. 2, Her- 
man and Benjamin Koerselman, Jr., dba 
Koerselman Brothers. Certificate pro- 
posed. Livestock, between George and 
points in Ia. within 20 miles thereof, on 
the one hand, and, on the other, Fre- 
mont and Omaha, Neb., over irregular 
routes. 

Iowa (Dubuque)—MC 14421, Sub. 5, 
Chicago Dubuque Motor Transportation 
Co. Certificate proposed. General com- 
modities, with exceptions,. serving all 
points in the Chicago commercial zone 
as intermediate or off-route points in 
connection with authorized regular 
routes. 

Iowa (Rock Rapids)—-MC 11395, Sub. 2, 
Albert Patton, dba Albert F. Patton 
Trucking Service. Certificate proposed. 
Livestock, between Rock Rapid, Ia., and 
points in Ia. within 20 miles thereof, 
on the one hand, and, on the other, 
Fremont and Omaha, Neb., over irregular 
routes. 

West Virginia (Salem)—MC 8296, Sub. 
3, Monroe Hickman. Certificate pro- 
posed. Malt beverages, from Newport, 
Ky., to Clarksburg, W.Va., over irregular 
routes, and return of empty malt bever- 
age containers. 

Michigan (Detroit)—-MC 2894, Sub. 10, 
Red Star Transit Co., Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, between Jackson, Mich., over 
Mich. highway 50, and between Jackson 
and Toledo, O., over a specified route, 
and return, serving no intermediate 
points, and to be used as alternative 
routes. 

West Virginia (Williamson)—MC 173937, 
Sub. 9, Hogan Storage & Transfer Co. 
Certificate proposed. Commodities classi- 
fied as meats, meat products and meat 
by-products, dairy products and articles 
distributed by meat-packing houses, be- 
tween Williamson, on the one hand, and, 
on the other, points in Perry, Breathitt, 
Leslie, Letcher, and Harlan counties, Ky. 

Oregon (Roseburg)—MC 71836, Sub. 1, 
Alberg and Austin F. Flegal, dba Flegal 


, Transfer & Storage. Certificate proposed. 


Heavy machinery and contractors’ equip- 
ment requiring special equipment (1) be- 
tween points in Douglas, Coos and Curry 
counties, Ore., on the one hand, and, on 
the other, points in Wash.; and (2) be- 
tween points in Coos county, on the one 
hand, and, on the other, points in a de- 
scribed area of Calif., over irregular 
routes. 

Michigan (Grand Rapids)—MC 67818, 
Sub. 4, Michigan Express, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, between junction U.S. highways 
12 and 31 and Niles, Mich., over U. S. 
highway 31 and return as an alternate 
route. 

Iowa (Blencoe)—MC 66289, Sub. 1, Fred 
J. Lange, and F. Lange, Jr., dba Fred 
Lange & Son. Denial of certificate pro- 
posed, for want of prosecution. Seeds, 
commercial feeds, fencing materials, pe- 
troleum products in containers, and farm 
machinery parts, between Omaha, Neb., 
on the one hand, and, on the other, Blen- 
coe and points in Ia. within 10 miles 
thereof. 

Indiana (Albany)—MC 55811, Sub. 8, 
Craig Trucking, Inc. Certificate proposed. 
Glass, glassware and glass containers, 
machinery, equipment and materials used 
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in manufacture and packaging of glass, 
glass ware and glass containers, (1) be- 
tween Lancaster, O., on the one hand, 
and, on the other, points in the lower 
peninisula of Mich., Ind., Ill., St. Louis, 
Mo., and Louisville, Ky., with restrictions, 
and (2) between Winchester, Ind., and 
points within 1 mile thereof, on the one 
hand, and, on the other, points in the 
lower peninsula of Mich., O., and IIl., St. 
Louis, Mo., Louisville, and Covington, 
Ky., all over irregular routes. 

New York (Brooklyn)—MC 52903, Sub. 
4, Metropolitan Convoy Corporation. De- 
nial of certificate proposed. Used cars, 
in secondary movements, by truckaway 
method, between New York, N.Y., and 
points within 100 miles of Columbus 
Circle, New York, N.Y., on the one hand, 
and, on the other, points in Me., Vt., 
N.H., Conn., Del., Md., Mich., N.J., N.Y., 
O., Pa., R.I., Va., WVa, Mass, and DC., 
over irregular routes. 


Kansas (Alta Vista)—-MC 109622, W. E. 
Dugan, common carrier. Certificate pro- 
posed. Livestock, between Alta Vista and 
points within a radius of 16 miles thereof, 
on the one hand, and, on the other, 
Kansas City, Kan., and Kansas City and 
St. Joseph, Mo., over irregular routes. 


Virginia (Norfolkk)—MC 109753, Nor- 
folk Contract Auto Service, Inc., common 
carrier. Denial of certificate proposed, for 
want of prosecution. Passengers and 
their baggage, in one way or round trip 
special operations, limited to not more 
than 8 passengers in one vehicle, from 
Norfolk, and points within 15 miles 
thereof to points in Va., S.C., La., Tenn., 
Md., Del., N.Y., Conn., N.C., Ga., Ala., 
Pa., Mass., N.J., and D.C., and return. 


Wyoming (Thermopolis)—-MC 108695, 
Lee A. Moon, common carrier. Certificate 
proposed. Machinery, equipment, mate- 
rials and supplies used in the discovery, 
development, production, refining, manu- 
facture, processing, storage, transmission, 
and distribution of natural gas and pe- 
troleum and their by-products and prod- 
ucts, between Thermopolis, Kirby, and 
Lucerne, Wyo., on the one hand, and, on 
the other, points in Hot Springs county, 
Wyo., over irregular routes. 


New Yerk (Newburgh)—MC 106498, 
Sub. 1, Luther K. Skipwith. Certificate 
proposed. (1) Upholstered furniture, new, 
uncrated, from Newburgh to New York, 
N.Y., and Teterboro, N.J.; (2) new furni- 
ture frames, from New York, N.Y., and. 
Patterson, N.J., to Newburgh; and (3) 
cotton and down, from New York, N.:-Y., 
to Newburgh. 

New York (Clermont)—MC 101803, 
Sub. 2, Quimby & Guski, Inc. Certificate 
proposed. Jams, jellies, processed fruit 
and fruit juices, applesauce and apple- 
butter, in tin or glass containers, from 
Clermont to New York, N.Y., points on 
Long Island, N.Y., and points in Conn., 
Mass., N.J., and Pa.; and empty con- 
tainers on return. 

Pennsylvania (Elizabethville) — MC 
94010, Sub. 3, Domer Shaffer. Certificate 
proposed. Rock wool, from Wharton, N.J., 
and points within one mile thereof, to 
Millersburg and Lewisburg, Pa.; (2) 
Spray materials and insecticides, from 
Irvington and Newark, N.J., to points in 
Cumberland, Dauphin, Luzerne, North- 
umberland, Schuylkill and Perry coun- 
ties, Pa.; with return of empty containers. 


New York (Hudson Falls)—MC 93900, 
Sub. 7, Arthur E. Bell. Certificate pro- 
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posed. Paper-mill machinery and parts, 
between Hudson Falls, N. Y., and points 
within 10 miles thereof, on the one hand, 
and, on the other, points in Ind., Md., 
Ill., O., Pa., Del., and N. J., over irreg- 
ular routes. 

New York (New York)—MC 87202, Sub. 
2, Pickwick Moving Co., Inc. Certificate 
proposed. Household goods, between 
New York, N. Y., on the one hand, and, 
on the other, points in Del., Md., N.H., 
N.C., Vt., and D.C., over irregular routes. 

New York (New York)—MC 52903, Sub. 
6, Metropolitan Convoy Corporation. Cer- 


tificate proposed. New automobiles, new 
trucks, and new chassis, in secondary 
movements, in driveaway and truckaway 


service, in the season of open navigation - 


on Lake Erie, but only at such times as 
the Port of Buffalo is closed to naviga- 
tion, over irregular routes, From Cleve- 
land, O., to all points in N.Y., N.J., and 
Pa. 

Pennsylvania (Port Matilda)—-MC 
29515, Sub. 4, Earl Byron Bartley. Certi- 
ficate proposed. Over irregular routes, 
new automobiles, trucks and chassis, in 
initial movements, in truckaway service 
from Detroit, Mich., and points in War- 
ren Township, Macomb County, Mich., to 
Altoona and Huntington, Pa., traversing 


Ohio for operating convenience. 





“Harassment” by Common 
Carriers Charged by 
Emery in I. & S. Hearing 


A contract-versus-common carrier dis- 
pute flared up July 22 at a hearing in 
the U.S. Customs House in Chicago be- 
fore Examiner Johnston, in I. & S. M- 
2854, Soap, Toilet Articles, Emory Trans- 
portation Co. On March 26 the Com- 
mission had suspended supplement No. 
1 to MF-ICC No. 97 of Emery, which 
proposed new contract-carrier truckload 
minimum rates on soap, soap powders 
and toilet articles, minimum 20,000 
pounds, from Jeffersonville, Ind., to Chi- 
cago, Ill, and from Chicago to eight 
Wisconsin points (see Traffic World, 
April 3, p. 1054). 

In the course of the hearing David 
Ratner, president and sole stockholder of 
Emory, introduced an exhibit showing 
that from May 3, 1946, to June 28, 1948, 
the Central States Motor Freight Bureau 
and the Middlewest Motor Freight Bu- 
reau had filed 18 suspension requests 
against Emory with the Commission. 

“Every time Emory files a schedule in 
this territory, if the rates are different 
than those charged by members of the 
C.S.M.F.B., some one from that bureau 
phones us and questions us about the 
rates, or they phone the shipper,” testi- 
fied Mr. Ratner. 


The Emory president, who is also head 
of Midwest Transfer Co., another con- 
tract carrier, charged that the railroad 
and motor freight bureaus had joined in 
an effort “to harass us and put us to a 
great deal of trouble.” The exhibit was 
introduced over objections of Jack Good- 
man, of counsel for C.S.M.F.B., who was 
also appearing for the Motor Carriers 
Conference of Illinois. 


Operation Explained 


Mr. Ratner and Clarence Todd had 
earlier introduced, on behalf of Emory, 
several exhibits. One showed that the 
average operating cost of five Interna- 
tional Harvester Model K8 tractors and 
five 34-foot Fruehauf single-axel vans 
engaged in the operation under dispute, 
for the 20-week period ending May 15, 
1948, was 19.9 cents a loaded mile, or 
$21,054.64 for 105,825 loaded miles. A 
second exhibit showed that from April 13 
to June 30 Emory had handled 32 truck- 
load shipments for the Colgate-Palm- 
olive-Peet Co. from Jeffersonville to Wis- 
consin points. A third exhibit showed 
that the revenue per mile of the proposed 
rates would be slightly less to four points 


than the present rates, by fractions of 
a cent. Another exhibit compared 
Emory’s present and proposed rates to 
those by rail and by common carrier 
from Jeffersonville to the Wisconsin 
points. It showed that the proposed 
rates would in some cases be two to 
three cents a 100 pounds less than the 
rail rates, and from 13 cents to 45 cents 
less than common carrier rates, as of 
March 29, 1948. 

Mr. Ratner testified that the soap 
and toilet articles from the Colgate 
plant at Jeffersonville stayed on the 
same truck all the way through to de- 
stinations in Wisconsin,. and that the 
trucks then hauled canned foods for 
Kroger Grocery Co. on the return haul. 
Questioned by H. A. Welty, manager of 
the commerce department, C.S.M.F.B., 
the witness said that under the proposed 
schedule the shipper could use some 
other carrier from Chicago to Wisconsin, 
but that such was not contemplated by 
terms of the contract. 

“We don’t intend to bring soap into 
Chicago, store it, and send it out via 
some other line,” he said. 

Cross-examined by Glenn W. Stephens, 
of Madison, Wis., representing a group 
of common carriers, Mr. Ratner described 
the equipment used in the operation. He 
said the 34-foot trailers were used be- 
cause the product hauled was only half 
the weight of ordinary soap flakes. The 
trailers had steps to make it easier for 
the driver in making deliveries to retail 
stores on pool truck shipments, and had 
side doors, he said. 

Mr. Ratner expressed a willingness so 
to amend the schedule that Emory would 
be definitely committed to handling both 
parts of the haul, from Jeffersonville to 
Chicago, and from Chicago to Wisconsin. 


“Harassment” Charged 


The flare-up by Messrs. Todd and 
Ratner against the common Carriers 
came when Mr. Todd _ unexpectedly 
placed Mr. Welty on the stand as a 
hostile witness, and sought to have him 
reveal the identity of the common car- 
riers who had asked Mr. Welty to file 
the suspension proceedings. 

“There has been a concentrated effort 
on the part of the Central States Motor 
Freight Bureau to thwart the business 
activities of Emory,” said Mr. Todd. “We 
believe these facts should be called to 
the attention of the Commission.” 

Examiner Johnston upheld Mr. Welty’s 
refusal to identify the interested com- 
mon carriers, and advised Mr. Todd that, 
if he believed his charge was true, he 
should file a complaint against the 
C.S.M.F.B. with the Commission. Mr. 
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Welty said the common carriers in. 
volved would have been present at th 
hearing had it not been postponed 
day, and had not the CS.MF.B. go! 
outing been scheduled for July 22. 

Examiner Johnston ordered briefs in 
the case to be filed by August 23. 





Exhibits in Geneva Steel 


Case to Be Revised 


Commissioner Aitchison has issued a 
notice to counsel in I. and S. No. 5464, 
Iron and Steel, Utah to Pacific Coast 
Points, saying J. E. Hennessy, attorney 
for the Western Pacific, had called to 
his attention the fact that as the result 
of the Commission’s several orders in Ex 
Parte 166, the rates involved in the sus- 
pension proceeding and those shown in 
exhibits and statements filed in the case 
were now out of date. Mr. Hennessy had 
said he believed “the Commission and 
the parties are entitled to have the ac- 
tual current facts,” said the commis- 
sioner. 

He said he agreed with Mr. Hennessy, 
who, he said, suggested: 

That the Commission set a definite hear- 
ing date in this matter, say October 18, 1948; 
that the respondents and those appearing 
in their behalf be given to September 10, 
1948, to file with the Commission and dis- 
tribute to the parties new exhibits reflecting 
current conditions; that protestants and 
those appearing in their behalf be given to 
October 4, 1948, to file any replies they care 
to make to the new presentations being of- 
fered by respondents. 

Commissioner Aitchison said the ar- 
rangement was satisfactory to him and 
that he hoped it would be to all counsel. 
He added that, as no order had been en- 
tered in the proceeding relative to pre- 
senting statements and exhibits in 
advance, a further order seemed un- 
necessary. He said the usual order set- 
ting the matter for hearing would be 
entered and served in due course, “but 
that cannot be done until we arrange for 
space for a hearing, etc.” 


Repeating his hone that the arrange- 
ment would be satisfactoy to all con- 
cerned, Commissioner Aitchison added: 
“Kindly advise me as soon as you'can.” 

I. and S. 5464 involves rates on steel 
from Geneva, Utah, to Pacific Coast 
points, which the Commission permitted 
to go into effect but placed under inves- 
tigation. The rates were made after a 
war-built steel plant at Geneva was 
bought by a subsidiary of United States 
Steel Corporation. 





P.M.G. Defends Right to 


“Govern” Mail Transport 


Countering assertions of the railroads 
that the Postmaster General was at- 
tempting to usurp the Commission’s au- 
thority when he filed a “comprehensive 
plan” for transportation of United 
States Mail, the Postmaster General 
charges that the railroads are asking 
the Commission to put under continuous 
Commission control and approve his ex- 
clusive administrative powers under the 
1916 railway mail pay act (see Traffic 
World, July 24, p. 11). The railrcads 
asked the Commission to suspend the 
plan under its statutory power. 


The plan was filed with the Commis- 
sion in No. 9200, Railway Mail Pay, in 
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which the Commission has before it a 
yequest of the railroads for an increase 
of 65 per cent in railway mail pay rates. 
When the railroads first asked, in Feb- 
yuary, 1947, for an increase, they said 
t should not be less than 45 per cent. 
The Post Office Department asked for 
time in which to determine whether or 
not field studies must be made to de- 
termine the rail cost of handling the 
mail. The Commission granted the 
railroads a 25 per cent “interim” in- 
crease. Later, the railroads revised their 
request upward to the 65 per cent figure 
because of increased costs. 

The Postmaster General, asking the 
Commission to strike the answer of the 
railroads to the “comprehensive plan,” 
said the answer was frivolous and imma- 
terial to any issue in the proceeding. He 
asked oral argument. e 

He said it was his function under the 
railway mail pay act to determine the 
manner and conditions of the service 
deemed necessary by him to the needs 
of the postal service and that the fixing 
of just and reasonable rates and com- 
pensation to the carriers for services per- 
formed under the plan was the duty of 
the Commission. He did not, he said, 
deny that authority of the Commission, 
“as alleged by the carriers,” and that 
the carriers had seized on a device, “the 






Sword Line Ship Charters 
Terminated by M.C. After 
Criticism by Rep. Weichel 


As Chairman Weichel, of the House 


committee on merchant marine and 


fisheries, issued a statement alleging 
that the Maritime Commission had 
given a “special favor” to the Sword 
Line, Inc., of New York City, by “not 
collecting $2,300,000 charter hire’ from 
that operator, the commission an- 
nounced that it had formally notified 
the Sword Line, Inc., of termination of 
the charter agreement between that 
operator and the commission and that 
it had directed the redelivery to the 
commission of all ships chartered by the 
Sword Line. 


It was stated at the commission on 
July 28 that the Sword Line had com- 
plied with the charter termination pro- 
visions stated by the commission in a 
telegram to the Sword Line, and that, 
out of a total of 39 ships which the 
Sword Line had under charter from 
the commission, eight were in the proc- 
ess of redelivery to the commission 
when the telegram was dispatched. 


In his statement, which he inserted 
the appendix of the Congressional 
cord of July 26, Chairman Weichel 

id that his committee would investi- 

e te “the dealings of the Maritime Com- 

} ssion, the Sword Line, and those who 
\d a part in these dealings.” 


He said the Maritime Commission had 
ed a statement, in hearings on ex- 
nsion of the ship sales act of 1946, 
Owing that the Sword Line had profits 
_ $4,582,817 from March, 1946, to Oc- 
ser 31, 1947, “after supposedly paying 


ht 
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attempted use of which will long be re- 
membered in the annals of Commission 
proceedings—the Commission’s investi- 
gation and suspension powers.” 





STATE RATE ACTION 





Idaho Increases 


The Idaho commission, in an order 
dated July 17, authorized intrastate 
freight rate increases to the level estab- 
lished in Ex Parte 166 on April 13, Fred- 
erick G. Hamley, general solicitor, Na- 
tional Association of Railroad and Util- 
ities Commissioners, has advised in a 
bulletin to member commissions. 

However, he stated, action on increases 
applicable to carload shipments of sugar 
beets, molasses, cull potatoes, ores and 
concentrates (including tailings), and 
pumice stone, was deferred to permit 
further study of the record. 


A hearing on requested freight rate 
increases in South Carolina has been 
scheduled for August 24, according to 
the bulletin. 


U. S$. MARITIME 
COMMISSION NEWS 





government charter hire.” He referred 
to a published report that the Sword 
Line was eight months in arrears on 
payments to the Maritime Commission 
for ship charters and that the amount 
of arrearage was $2,300,000. He charged 
that the Sword Line was “keeping money 
that belongs to the government.” 


“Default” Cited in Notice 


The Maritime Commission on July 26 
announced that it had given instructions 
for serving of notice “terminating the 
outstanding fleet charter held by the 
Sword Line, Inc., by reason of non-pay- 
ment of charter hire in excess of $2,- 
000,000, and other acts of default under 
the charter.” It said its action in this 
respect was “determined not only by 
the amount of charter hire which is 
past due, but also because the company 
was in default in furnishing bond cov- 
erage by the amount of $700,000, the 
bond presently in effect being $400,000, 
and the coverage required by the 
charter $1,100,000.” 


“The general counsel (of the com- 
mission) was instructed,” it said, “to 
take the proper action, including in- 
voking assistance of the Attorney Gen- 
eral to the extent necessary. The com- 
mission has been studying the underly- 
ing causes leading to the present situa- 
tion of the Sword Line, Inc., and when 
its investigations have been completed, 
will take such additional actions as 
seem warranted.” 


The text of the charter-termination 
telegram, addressed to Gregory Ferend, 
president and treasurer of Sword Line, 
Inc., as announced by the Maritime 
commission July 27, and signed by A. J. 
Williams, secretary of the commission, 
follows: 
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United States Maritime Commission has 
directed me to advise you that pursuant to 
clause 25 of yaur charter dated September 
7, 1946, and by reason of your default in pay- 
ment of charter hire and other defaults 
thereunder, Maritime Commission has ter- 
minated and hereby gives notice of termina- 
tion of said charter, subject to full per- 
formance of all redelivery and _ other 
charterer’s obligations. All vessels now in 
United States continental ports and all ves- 
sels arriving at such ports hereafter shall 
immediately discharge all cargo whether 
outbound or inbound but any vessels having 
inbound cargo for discharge in U. S. con- 
tinental ports may proceed to such ports 
to complete final discharge. All vessels shall 
be jointly inventoried and surveyed to de- 
termine your redelivery obligations, instruc- 
tions in connection therewith to be de- 
livered to you upon completion of inventories 
and surveys’ All redeliveries shall comply 
with applicable charter provisions. This 
notice is without prejudice to the commis- 
sion’s right to take vessels wherever they 
may be without notice or process and sub- 
ject to amendment of foregoing instructions 
by commission. Advise by return wire that 
you will comply with terms of this notice. 


M.C. Sells S.S. America 
To United States Lines 


The Maritime Commission has sold 
the S.S. America, 26,314-ton liner de- 
scribed as the largest in the American 
fleet, to United States Lines Co. for 
$7,500,000, according to information ob- 
tained at the commission. The liner 
had been -operated by United States 
Lines under charter from the commis- 
sion prior to the acquisition by pur- 
chase. 

Under terms of the purchase agree- 
ment, it was understood, United States 
Lines paid 25 per cent down, the bal- 
ance to be paid within a 12-year period. 
It was stated that the original cost of 
the ship, built in 1940, was $17,586,478. 


CAB NEWS 


C.A.B. Examiner Proposes 


Additional Hawaii Service 


Authorization of additional intra-ter- 
ritorial air service in Hawaii, competitive 
with Hawaiian Airlines, Ltd., a sub- 
sidiary of the Inter-Island Steam Navi- 
gation Co., the only presently certifi- 
cated carrier in the territory, is recom- 
mended by Examiner Thomas L. Wrenn, 
of the Civil Aeronautics Board, in a re- 
port in No. 2390 et al:, Intra-Territorial 
Service in Hawaii. 


In his 79-page report dealing with 
applications of Trans-Pacific Airlines, 
Ltd., and Trans-Air Hawaii, Ltd., both 
non-certificated operators, the examiner 
recommended that the former. be 
awarded a temporary certificate for the 
transportation of persons and property 
for a period of three years between the 
terminal point Honolulu, Oahu, the in- 
termediate points Hoolehua, Molokai, 
Lanai City, Lanai, Maalaea, Maui, Upolu 
Point, Hawaii, and the terminal point 
Hilo, Hawaii, and between the terminal 
point Honolulu, Oahu, and the terminal 
point Port Allen and-or Barking Sands, 
Kauai. He further suggested that deci- 
sion on the application of Trans-Air 
Hawaii for authority to transport prop- 
erty between all points situated in the 
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Islands of Oahu, Hawaii, Maui, Molokai, 
Lanai, and Kauai be temporarily de- 
ferred pending the filing with the board 
of form 41 reports covering sufficient 
period of operating C-46 equipment to 
establish trends of such operation, and 
that in the meantime the temporary ex- 
emption under which the carrier op- 
erates be, continued. 


“The transportation monopoly of 


Hawaiian and the Inter-Island Sfeam 
Navigation Co. is a decisive factor in 
this case,” said the examiner. “Other 
than limited freight facilities of a barge 
operation, these two carriers provide 
the only transportation service available 
between the islands.” 






Latin American Route 


Case Changes Proposed 


In a report in No. 2811, et al., Latin 
American Route Amendment Case, in- 
volving applications of Pan American 
Airways, Inc., and Chicago & Southern 
Air Lines, Inc., for amendments of their 
certificates authorizing air services in 
the Latin American area, Examiner 
Ralph L. Wiser, of the Civil Aeronautics 
Board, has made the following recom- 
mendations: 


That the board grant route consolidations 
requested by Pan American Airways, Inc,, 
with appropriate restrictions (1) requiring 
flights between Havana, Cuba, and points 
south of Guatemala to stop at Merida, 
Mexico, or Guatemala City, Guatemala, (2) 
requiring flights between Houston, Texas, or 
New Orleans, Louisiana, and points south or 
east of Balboa, Canal Zone, to stop at 
Balboa, (3) requiring flights betweén Jama- 
ica and Aruba, Curacao, or Caracas to stop 
at Barranquilla, Colombia, Balboa, Canal 
Zone, Port-au-Prince, Haiti, or Ciudad 
Trujillo, Dominican Republic. 

That the board amend the certificate of 
public convenience and necessity of Pan 
American Airways, Inc., so as to extend the 
Miami, Florida-Merida, Mexico, route to 
Mexico City, Mexico. 

That the board amend the certificate of 
public convenience and necessity of Pan 
American Airways, Inc., so as to substitute 
the intermediate point Camaguey, Cuba, in 
lieu of the present intermediate point Cien- 
fuegos, Cuba, on the Miami-Balboa route. 

That the certificate of public convenience 
and necessity of Chicago and Southern Air 
Lines, Inc., for its Caribbean route be 
amended so as to authorize air transporta- 
tion of persons, property, and mail between 
the coterminal points New Orleans, Louisi- 
ana, and Houston, Texas, the intermediate 
points Havana, Cuba, Montego Bay and 
Kingston, Jamaica, and beyond Kingston (a) 
the intermediate points Port-au-Prince, 
Haiti, Ciudad Trujillo, Dominican Republic, 
and the terminal point San Juan, Puerto 
Rico, and (b) the intermediate points Aruba 
and Curacao, Netherlands West Indies, and 
the terminal point Caracas, Venezuela. 





Air Freight Case Argument 


The Civil Aeronautics Board, by an 
order in No. 810 et al., Air Freight Case, 
has assigned for oral argument by the 
parties to that proceeding certain peti- 
tions filed by United Air Lines, American 
Airlines, Willis Air Service, Inc., Eastern 
Air Lines, Inc., and Transcontinental & 
Western Air, Inc., “at the same time and 
place as the oral argument to be held on 
the applications in the above-entitled 
proceeding.” The board’s order showed 
that the petitions related to C.A.B. reg- 
ulation serial No. ER-124, effective June 
15, prescribing, among other things, re- 
porting requirements for noncertificated 
cargo carriers; to its order serial No. 
E-1612, dated May 21, denial various 
petitions and memoranda requesting re- 


opening of the record in No. 810 et al. for 
further hearing, and to its order serial 
No. E-1613, dated May 21, requiring the 
filing of special reports by certain ap- 
plicants in that proceeding. 


Air Freight Minimum Rates 


In its first supplemental order in docket 
No. 1705 et al., Air Freight Rate Investi- 
gation, in which it prescribed specific 
minimum rates on named commodities 
from specified origins in Texas, Cali- 
fornia and Florida to various cities in 
other parts of the United States, (see 


COURT NEWS 


Government and Rail Unions 
Draw Issues on Discharge 


of Permanent Injunction 


The Department of Justice has filed 
with the federal district court for the 
District .of Columbia a memorandum in 
support of its motion to discharge the 
permanent injunction granted July 1 by 
Justice Goldsborough barring a strike by 
three railroad brotherhoods (see Traffic 
World, July 24, p. 45). The brotherhoods 
have filed a memorandum in response to 
the motion, asking its denial on the 
ground that the court can no longer act, 
since an appeal has been taken. 


The labor dispute having been resolved 
and the need for the injunction being 
passed, said the Department of Justice, 
the United States -was “moving expedi- 
tiously for the discharge of the perma- 
nent injunction.” It said a court grant- 
ing an injunction had the power to 
discharge the injunction when it had 
performed its function. 

The brotherhoods contended that the 
case was now on appeal in the United 
States Court of Appeals for the District 
of Columbia and that, pursuant to a 
long-established general! rule, “this court 
is without jurisdiction save to act to 
preserve the status quo for the purposes 
of those appeals.” 

Giving the docket numbers assigned 
in the court of appeals as No. 9892 with 
respect to the preliminary injunction, 
and No. 9924 with respect to the perma- 
nent injunction, the brotherhoods quoted 
Keyser v. Farr, 105 U.S. 265, as saying 
that, on docketing of the appeal, “the 
jurisdiction of the court below was gone.” 

The brotherhoods had filed a notice 
of appeal from a preliminary injunction 
granted by Justice Goldsborough on June 
10. When the permanent injunction was 
issued, it asked the appeals court to con- 
solidate an appeal from the two injunc- 
tions. 

The brotherhoods had previously an- 
nounced their intention of pressing the 
appeal in spite of the fact that an agree- 
ment was reached with the carriers in 
the dispute with rail management which 
brought seizure of the railroads by the 
government in May. The brotherhoods 
said they wanted to test the constitu- 
tionality of what they called the most 
sweeping injunction in labor history. 
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Traffic World, July 24, p..11), the Civi 
Aeronautics Board prescribed rates from 
seven Florida Origins on “fruits, fresh 
edible, including berries (not cold-pack 
nor frozen) and vegetables, fresh ox 
green, edible (not cold-pack nor frozen).’ 


The Florida origins named in the ap- 
pendix to the order were: Jacksonville 
Miami, Orlando, Pensacola, Tallahassee 
Tampa and West Palm Beach. Repre- 
sentative of the rates prescribed on fruits 
and vegetables from the Florida origins 
were the following rates per 100 pounds 
to Philadelphia: From Jacksonville, $5.10; 
from Miami, $6.51; from Orlando, $5.67; 
from Pensacola, $5.94; from Tampa, $5.94, 
and from West Palm Beach, $6.24. 


They asserted, in their response to the 
motion, that the issue was the authority 
of the district court to “proceed at all, 
during the pendency of an appeal, for any 
purpose other than to preserve the status 
quo,” and cited further decisions in sup- 
port of that contention. They contended 
that the rules of civil procedure provided 
that the trial court might suspend, 
modify, restore or grant an injunction 
during the pendency of an appeal, add- 
ing that the cited rule “pointedly omits 
authority to discharge, dissolve, or vacate 
an injunction.” 

The fact that the United States had 
returned possession, control and opera- 
tion of the carriers to their owners, as 
related in the motion of the government, 
appeared to be immaterial, said the 
brotherhoods, because “(1) the injunc- 
tion is not limited to any period or con- 
dition of government possession, opera- 
tion, or control and (2) this court had 
ruled, in granting it, that government 
possession was not necessary to the re- 
sult reached as stated at page 299 of 
the transcript of record.” 

As to an assertion by the government 
that a settlement of the labor disputes 
had been reached, the brotherhoods said 
an affidavit by Alvanley Johnston, grand 
chief engineer of the B. of L. E., and 
D. B. Robertson, international president 
of the B. of L. F. E., filed in connection 
with the response, set out the facts. 
Whether, under these circumstances, the 
cause could be said to have become moot, 
said the brotherhoods’ response, was an 
issue for the proper appellate court to 
— if and when properly presented 
o it. 

The motion to discharge the injunction 
should be denied, the brotherhoods said. 


Unions File Affidavit 


An affidavit, accompanying the memo- 
randum of the three brotherhoods in re- 
sponse to the government’s motion to 
discharge the permanent injunction 
against a strike, recited the facts of the 
negotiations following issuance of the 
injunction. 

The affidavit was signed by Mr. John- 
ston and Mr. Robertson. The memo- 
randum carried a footnote saying tha: 
Arthur J. Glover, chief executive of the 
Switchmen’s Union of North Americé, 
had been “unavailable to execute an affi- 
davit,” but that it was expected he woul 
be available to do so or to give oral testi 
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mony on and after August 2, at any 
hearing on the government’s motion. 

Attached to the affidavit was a copy 
cf the “proposal for a settlement and 
memorandum of understanding” to which 
the railroads and the unions agreed on 
July 8 The affidavit said the proposal 
provided that, in the event of the in- 
ability of the parties to agree on rules, 
unsettled matters would be referred to 
John R. Steelman, Presidential assistant, 
for mediation, and, in event of continued 
failure to agree, for decision. 

“Since July 8, 1948, the parties to the 
Proposal of Settlement have been in 
almost continued conference in an effort 
to agree upon the rules in dispute, and 
on the date hereof (July 24) certain 
of such rules remain unsettled and have 
not as yet been mediated or decided by 
Dr. Steelman,” the affidavit said. 


It continued by saying the wage in- 
crease requested in the notice served by 
the unions on or about September 30, 
1947, was “in the main for 30 per cent 
with a minimum of $3.00 per basic day.” 
The Proposal of Settlement, it continued, 
provided for an increase of $1.24 per day, 
and added: 


As evidenced by the Memorandum of Un- 
derstanding, a wage request limited to the 
matter of the difference between the $1.24 
per day covered by the wage agreement of 
July 8, 1948, and the amount requested in 
the notices dated on or about Sentember 
30, 1947, is pending and unsettled. Said re- 
quest will Be the subject of negotiation by 
the committee representing the respective 
disputants pursuant to their original au- 
thority. ; 





Tex. and La. Intrastate 
Soda Ash Rates Stayed 


Following filing of a notice that rail- 
roads operating in Texas and Louisiana 
would file a stipulation to refund charges 
on soda ash collected under intrastate 
rates prescribed in No. 29354, Corpora- 
tion Commission, State of Oklahoma et 
al. v. Missouri Pacific Railroad Co., 268 
I.C.C. 195, in excess of the amounts that 
would have been collected but for the 
order, the federal district court for the 
western Oklahoma = district has entered 
an order staying that portion of the 
Commission’s order attacked, until such 
stipulations are filed with the court. 

The court said the portion of the order 
attacked increased rates between Texas 
points from 19 cents to 23 cents a hun- 
dred pounds, and between Louisiana 
points from 17 to 21 cents and from 19 
to 23 cents. In that proceeding the 
Commission required intrastate rates in 
Texas and Louisiana increased 4 cents 
a hundred pounds, and the regulatory 
bodies of those two states brought suit 
to have the order set aside (see Traffic 
World, July 17, p. 39). 

The court said it was expressly inter- 
ested in preserving the present status 
of the cause in such manner that the in- 
terests of all parties might be fully 
protected. 

The commitments or agreements to be 
fited, said the court, would agree that “in 
the event the increased rates are put 
into effect and that thereafter the final 
jedgment should be such as to vacate 
the order of the Interstate Commerce 
Commission insofar as it affected intra- 
Siate rates in Texas and Louisiana, said 
ccrriers will refund to the shippers, 
w.thout legal process, all excess funds 
cllected by reason of the increased 
rz tes.” 
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July 19 to file their commitments andsouwe 


The carriers were given 10 days from COURT ME AY 
the court said if they did so, oe Shhh 


would be vacated and “the interlocutery 


injunction will be denied and the or- ~~ titssion of the District of Columbia that 


der of the Interstate Commerce Com- 
mission will become effective as to the 
carriers filing such commitments.” 


Attached to the court’s order was a 
statement filed by C. B. Bee, attorney for 
the Oklahoma state commission, setting 
forth the fact that the attorney acting 
as chairman. of the defense committee 
of the Texas and Louisiana railroads had 
advised that the aforementioned stipu- 
lations were being prepared. He said 
the attorney for the railroads had au- 
thorized him to say the stipulation would 
be filed and that it was understood 
that “such statement would form or 
could form the basis for action by your 
honorable court on petition for inter- 
locutory injunction now pending.” 





D.C.-Va. Bus Fare Mixup 


Subject of Court Suit 


The Capital Transit Co., of Washing- 
ton, D. C., was relieved of a dilemma 
caused by an order of the Commission 
requiring joint fares to government in- 
stallatioris in nearby Virginia, and an or- 
der of the District of Columbia Public 
Utilities Commission which required 
Capital Transit to collect the full local 
fare of 10 cents whether from passengers 
traveling between points in the District 
of Columbia, or going into Virginia. 


Capital Transit had asked a tempo- 
rary injunction restraining enforcement 
of the Commission’s order, but the fed- 
eral district court for the District of 
Columbia granted a temporary injunc- 
tion against the order of the utilities 
commission until final disposition of the 
conflict. 

At the conclusion of the proceedings, 
July 26, counsel for the Commission was 
served with a suit brought by Capital 
Transit in the same court, asking that a 
statutory court of three judges set aside 
the Commission’s order of June 22, 1945, 
as modified by an order of July 7, 1948, 
in. No. 28991, Passenger Fares Between 
District of Columbia and Nearby Vir- 
ginia. The suit was docketed as civil 
No. 3052-48, Capital Transit Co. v. 
United States of America and the Inter- 
state Commerce Commission. 

That was the proceeding in which the 
Commission concluded that continued 
regulation of all the fares in issue was 
necessary to carry out the national 
transportation policy, and concluded 
that fares of the Virginia bus lines not 
exceeding 10 cents a single trip, and 
joint fares of Capital Transit and the 
Virginia lines not exceeding $1.92 for 12 
one-way trips, equal to 16 cents a one- 
way trip, including transfer privileges of 
Capital Transit, would be reasonable. 
It also refused to change the divisions to 
which the bus lines had agreed. 

Capital Transit said it had notified 
the Commission and the Virginia bus 
lines that its concurrences in tariffs of 
the Virginia lines were no longer effec- 
tive and that it did not concur in the 
fares contained in supplements filed by 
the Virginia bus lines with the Com- 
mission in accordance with the report 
and order of July 7. 

It then said it had been notified by 
the chairman of the Public Utilities Com- 


it must cease and desist from honoring 
any joint fare tickets applicable to its 
lines and those of the Virginia bus com- 
panies. Capital Transit said it would 
do so beginning at 12:01 a.m., July 27, 
and begin to charge the regular fares of 
10 cents cash and $1.50 for a weekly 
pass applicable in the District of Co- 
lumbia, in accordance with the orders 
of the District commission. It asserted 
eight grounds on which, it said, the 
Commission’s order was invalid, and 
referred to the conflict between the or- 
ders of the Interstate Commerce Com- 
mission and the District commission, 
putting it in jeopardy of penalties under 
the interstate commerce act for obeying 
the order of the District Commission. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act’or of Commission 
rules and regulations thereunder, appear 
belew.) 





Massachusetts district, at Boston. Atlas 
Transportation Co., Inc., Cambridge, 
Mass., on July 14, was fined $750 follow- 
ing entry of its plea of guilty to an in- 
formation charging it with operating as 
a common carrier of propery for com- 
pensation without a Commission certifi- 
cate authorizing the described operations 
and with collecting and receiving greater 
compensation for the transportation of 
property than the rates and charges 
specified therefor in its effective tariffs. 
The fine was paid forthwith. 

Southern Ohio district, at Dayton. 
Anchor Motor Freight, Inc., of Cleve- 
land, O., was fined $2,500, together with 
costs, July 12, following entry of its plea 
of nolo contendere to an information 
charging it with permitting drivers in 
its employ to remain on duty for exces- 
sive weekly hours and to dr:ve motor ve- 
hicles for excessive daily hours, and 
with filing with the Commission a false 
monthly hours of service report. The 
fine and costs were required to be paid. 

Oklahoma western district, at Okla- 
homa City. On July 16, George A. Hunt 
and Mrs. Mary C. Golding, partners 
dba Hunt & Golding Trucking Co., 
Amarillo, Tex., were fined $315 following 
entry of their pleas of guilty to an in- 
formation charging them with operating 
as a common carrier of property for 
compensation without a Commission cer- 
tificate authorizing such operations; 
with so operating without having on file 
with the Commission. any rates or 
charges applicable thereto; and with so 
operating without having on file with the 
Commission approved evidence of public 
liability and property damage insurance. 
In addition to the fine, which was re- 
quired to be paid, the defendants were 
placed on probation for three years. 

Oklahoma eastern district, at Musko- 
gee. Fines totaling $700 were imposed on 
Henry William [Irvan, of Millerton, 
Okla., and the Charles E. Vawter Invest- 
ment Co., Inc., of Kansas City, Kan., on 
July 16, following entry of their separate 
pleas of guilty to an information charg- 
ing each of them with violations. Irvan 
was fined $100 and the corporation $600, 
all of which was required to be paid. 
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Irvan was charged with engaging in the 
business of a contract carrier of property 


are in fact distinct, constitute a continu- 


ous shipment of identical article from 


without a Commission permit authoriz~ “pdint-of origin~to sfinal destinations and 


ing the described operations. The Charles 
E. Vawter Investment Co., Inc., opérator 
of a sawmill at Broken Bow, Okla., for 
which the transportation services had 
been conducted, was charged with aiding 
and abetting Irvan in performing the 
unauthorized operations. 





MISCELLANEOUS DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 









Regulation of Common Carriers 


District Court, D. Minnesota, Fourth Di- 
vision 

Until suspended or set aside, published 
rate is for all purposes legal rate as be- 
tween carrier and shipper. 

The construction given to a railroad 
tariff presents ordinarily a question of 
law which does not differ in character 
from those presented when construetion 
of any other document is in dispute. 


In construing a railroad tariff, the 
entire instrument must be visualized and 
effect must be given to every word, 
clause, and sentence. 


General and specific provisions of a 
tariff in apparent contradiction may sub- 
sist together, the specific qualifying and 
supplying exceptions to the general. 

Tariffs have force of law and they 
must be expressed in clear and plain 
terms so that those dealing with and 
governed by them may understand them 
and act advisedly. 

Ambiguities or reasonable doubts as 
to meaning of a tariff must be resolved 
against carrier, since tariff is written 
by carrier. 

A “flat rate’ is either a local rate 
of a single carrier or a joint rate of two 
or more carriers published as a unit and 
not’ dependent for application on any 
previous or subsequent transportation. 

A “proportional rate” is a local or joint 
rate dependent for application upon a 
previous transportation to point from 
which proportional rate applies, a sub- 
sequent tranportation from which the 
proportional rate applies, or both. 

A “proportional rate” is the share of 
the aggregate charge from origin to 
destination which one or more of the 
carriers accepts for performing a definite 
portion of the whole transportation serv- 
ice. 

A “transit” is a stop-over privilege 
granted by a carrier by which a break 
de facto in continuity of carriage of 
goods is disregarded, and two legs of a 
journey are treated as though they were 
covered without interruption and united 
into a through route for which a joint 
rate can be published. 

A “transit” is a privilege granted by 
carrier under specified conditions, and 
unless carrier’s conditions are met, a 
carrier may not grant and shipper is not 
eligible for transit privilege. 

Although transit may unite different 
parts of a carriage that would otherwise 
be separate for rate-fixing purposes, there 
can also be breaks in carriage which no 
transit can bridge. 

Transit privileges for rate-fixing pur- 
poses rest upon fiction that incoming and 
outgoing transportation services which 


where inbound and outbound movements 
are wholly independent no fiction can 
convert them into a continuous or 
through movement. 

In its ordinary and natural meaning 
the phrase “point of origin” as applied 
to a tariff refers to point indicated as 
such on bill of lading. 

Where there is no through bill of lad- 
ing a carrier receiving goods cannot for 
rate purposes look back to any prior 
shipment. 

Where goods are reshipped from a 
transit point, bill of lading refers back 
to the date of original shipment, place 
at which original shipment was made, 
and charges paid from place of original 
shipment to transit point. 

Although ordinarily the “point of 
origin” for rate purposes is the place 
from which shipments were made, the 
phrase does not retain its ordinary mean- 
ing when expressly defined otherwise in 
a tariff. 

A name given by a carrier to a rate 
cannot determine legal character of the 
rate. 

Fact that grain shipments out of Du- 
luth and Superior would be entitled to 
terminal service at both ends alone would 
make rate out of Duluth and Superior 
not proportional, but local or flat. 

Fact that shipments of grain by gov- 
ernment corporation by steamers from 
Canadian ports across Lake Superior to 
elevators at Duluth and Superior were 
not under rates subject to Interstate 
Commerce Act broke continuity of the 
shipments, as regards issue whether 
rate for shipments from Duluth and 
Superior to so-called river crossings was 
proportional or.local or flat. 

Reshipping rates under transit privi- 
leges must be governed by tariffs in effect 
at time of inbound shipment and in- 
bound freight bills must be surrendered. 


Where grain was shipped by govern- 
ment corporation by- steamers ffom 
Canadian ports across Lake Superior to 
elevators at Duluth and Superior, and 
thereafter grain was loaded in freight 
cars for shipment to so-called river cross- 
ings and thence to detinations named in 
bills of laidng, Duluth or Superior was 
“point of origin” and goods were not 
“transited” there within tariff definition, 
so that rate for shipment to so-called 
river crosisngs was not proportional, but 
local or flat, and hence shipper was not 
required to pay local rates beyond so- 


TRAFFIC Wori 


called river crossing to destination 
named in hbills.of lading).but had n 
right to-substitute all rail billing on suc 
shipments under transit tariff. Act Jun 
16, 1933, Sec. 2(a), 48 Stat. 195; 15 U. § 
C. A. Sec. 713; Executive Order No. 634: 
Oct. 16, 1933. (Great Northern Ry. Co. ° 
Commodity Credit Corp., 77 Fed. Sup; 
780). 





’ 
t 








LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 

Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter System, published by West / 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing stentaindlll 


Loss of or Injury to Goods 


Supreme Court of Colorado, en Banc 


That trucker received eggplant in good 
condition and delivered it in bad condi- 
tion resulting from overheating estab- 
lished a prima facie case in favor of 
shipper and created a rebuttable pre- 
sumption of trucker’s negligence, casting 
upon trucker the duty of: showing that 
damage was not due to its fault or negli- 
gence. 

Trucker which did not open truck for 
two days between time of loading and 
delivering eggpiant failed in its common 
law duty and was liable to shipper for 
spoilage, regardless of whether refrigera- 
tion was necessary. 

Trucker was under common law duty 
to exercise degree of care which a rea- 
sonabdly prudent person would employ 
under like circumstances in regard to 
similar goods of his own. 


Perishable nature of shipment does 
not relieve carrier from primary duty 
from protecting goods, but requires even 
higher degree of care. 

Exemption of carrier from liability for 
damages to shipment on ground of in- 
herent nature of goods is predicated 
upon absence of negligence. 


In seller’s action against trucker for 
damages to eggplant which had already 
been sold, and which because of damage 
could not be sold under same terms, 
measure of damage was difference be- 
tween what the shipment could have 
been sold for, if not damaged, and what 
it was sold for. Interstate Commerce Act, 
Sec. 20, 49 U.S.C.A. Sec. 20. (Watson 
Bros. Transp. Co. v. Domenico, 194 P. 2d 
323.) 


TRANSPORTATION 
LEGISLATION 





Truman’s “Special Session” 
Message Includes Pleas for 
Wage, Seaway Legislation 


President Truman, in a message he 
delivered to the 80th Congress on July 27, 
the second day of its special session held 
at his call, emphasized demands he was 
making in that message for enactment of 
legislation to curb high prices and to 
provide “more housing at lower prices,” 
but made several other recommendations 


for legislative action by the special ses- 
sion, including the raising of the hourly 
minimum wage to 75 cents, approval of 
the St. Lawrence waterway treaty. 

The recommendation with respect to 
the St. Lawrence seaway was one of sev- 
eral as a result of which, the President 
said, the country would greatly benefit 
“if the Congress finds time to enact any 
of them now.” He added that “certainly, 
the next Congress should take them up 
immediately.” One of the proposals in 
this group—measures he regarded 2s 
necessary, but not of utmost urgency-- 
was the strengthening of the anti-trust 
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laws. Another was the repeal of the 
'‘aft-Hartley labor-management rela- 
ions act, 
¢tronger reciprocal 
act.” 

In connection with a recommendation 
for authorization of price control for 
“scarce commodities which basically af- 
fect essential industrial production or the 
cost of living,” the President said, in 
part: 

“Many profit margins have been ade- 
quate to absorb wage increases without 
the price increases that have followed. 
Rising wages and rising standards of liv- 
ing, based on increasing productivity and 
a fair distribution of income, is the Amer- 
ican way. Non-inflationary wage in- 
creases can and should continue to be 
made by free collective bargaining. Where 
the government imposes a price Ceiling, 


trade agreements 


and still another was “a- 





wage adjustments which can be absorbed 
within the price ceiling should not be 
interfered with by the government. The 
government should have the authority, 
however, to limit wage adjustments which 
would force a break in a price ceiling, 
except where wage adjustments are 6s- 
sential to remedy hardship, to correct 
inequities, or to prevent an actual lower- 
ing of living standards.” 

The President also urged favorable 
action by Congress on measures he had 
recommended in February of this year 
“to protect and extend basic civil rights 
of citizenship and human liberty.” Among 
those recommendations was one for pro- 
hibition of discrimination in interstate 
transportation facilities 
racial segregation of passengers on trains 
and busses) and one for establishment 
of a Fair Employment Practice Commis- 
sion (see Traffic World, Feb. 7, p. 390). 





Ship Federation Asks Prompt Action 
By Senate on Merchant Marine Bills 


Open Hearings Requested on Two Resolutions, Embodying 10-Point 
Program for Promotion of American Shipping, Which Were Passed 
By House But “’Stymied” in Senate Before Adjournment on June 20. 


In a printed presentation of “the 
present state of the American merchant 
marine” which it prepared for distribu- 
tion to members of Congress as that 
body began its special session, the Na- 
tional Federation of American Shipping, 
Inc., said that the United States was 
facing now “a critical problem in main- 
taining an adequate fleet of passenger 
and freight vessels’ and urged the 
Senate interstate and foreign commerce 
committee to act promptly in holding 
open hearings on H.J. Res. 412 and H. J. 
Res. 413, joint resolutions for promotion 
of the U. S. merchant marine which the 
House had passed but which failed to 
receive Senate consideration before the 
adjournment of Congress June 20. 


“We have only 49 active passenger 
vessels, each with a capacity for ap- 
proximately 100 or more persons, com- 
pared with 97 ships of similar category 
before World War II,” the N.F.AS. said. 
“We are losing our rightful place in 
passenger trade on the most important 
world trade routes to other nations who 
are building new and modern ships of 
this class. 


“Our privately-owned dry cargo fleet, 
while composed largely of fast, modern 
Ships, is only a small fraction larger than 
before the war at which time we carried 
less than 30 per cent of our own imports 
and exports. True, we do have a some- 
what larger privately-owned fleet oper- 
ating in the foreign trades today, but 
our domestic trades have been greatly 
diminished. 

Shipyards Need Backlog 


“=xcept for some tankers being con- 
structed, the completion of one bulk ore 
carvier for an American steamship com- 
pai y, and the finishing up of a few 
Shins for foreign ownership, our ship- 
yalis are without the necessary backlog 
of york to keep them in operating con- 
dition.” 

Tie N.F.AS. reviewed developments 
tha had taken place since the Presi- 
der, on March 11, 1947, had appointed 


an Advisory Committee on the Merchant 
Marine. In the course of this review, 
it cited a statement made by Secretary 
of the Navy Sullivan last April that 
“assuming another emergency of the 
proportions of World War II, it appears 
that with the reconversion of all existing 
passenger and passenger-cargo ships, and 
with the utilization of the 70 transports 
now heid by the armed services, the 
combined troop-lifting capacity would 
fall short of the total estimated re- 
quirement by approximately one-half.” 
It quoted a further statement by Sec- 
retary Sullivan that “it should be ob- 
vious that interests of national security 
dictate the necessity of steps being taken 
immediately to augment our merchant 
marine in the category of passenger 
ships suitable for conversion to troop 
transports.” 


The federation noted that the legis- 
lation which embodied its long range 
program for the merchant marine (H. 
J. Res. 412 and H. J. Res. 413) had been 
passed by the House on June 14 and 
had been referred subsequently to the 
Senate interstate and foreign com- 
merce committee. 

“Unfortunately,” it continued, “the 
second session of the 80th Congress was 
drawing to a close. The extensive hear- 
ings held and the thorough and pains- 
taking investigation by the (House) 
merchant marine and fisheries com- 
mittee, together with the length of time 
required by the shipping industry to 
formulate its recommendations, left only 
a few days within which the Senate 
could act on this very important legis- 
lation. 


“Problem ... Must Be Solved” 


“The Senate interstate and foreign 
commerce committee failed to act, and 
the House-approved resolutions which 
were expected to solve many of the cur- 
rent shipping and shipbuilding prob- 
lems remained in that committee. The 
merchant ships so urgently needed still 
have not been started. . There is 
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great urgency that the Senate inter- 
state and foreign commerce committee 
hold open hearings and take action 
upon the resolutions which have been 
passed by the House... . American ship- 
ping and shipbuilding industries are 
urging full and open hearings, and 
prompt action. 


“The problems of overcoming the 
serious deficiency in fast passenger 
vessels so urgently needed in our essen- 
tial trade routes and as necessary naval 
auxiliaries must be solved. 


“The principles recommended by the 
federation and the shipping interests it 
represents which are designed to fairly 
and equitably meet these problems, and 
to permit private interests with gov- 
ernment support ‘as may be necessary’ 
to overcome the deficiencies in our mer- 
chant marine, may be fairly summarized 
in 10 principal points. All of these 
points are included in H. J. Res. 413 
and 412 ....” 


“Points” in H. J. Res. 413 


The N.F.AS. said that the following 
seven of those points were embodied in 
H. J. Res. 413: 


(1) Payment by the government for (a) 
national defense features and (b) excess 
requirements—features not required on for- 
eign ships—on U. S. merchant vessels. 

(2) A construction differential subsidy of 
50 per cent for a period of three years only 
—this provision to-be made because of pres- 
ent impossibility of determining foreign ship 
construction costs, making ineffective the 
1936 merchant marine act provision author- 
izing the government to pay the difference 
— foreign and American shipbuilding 
costs. 

(3) Provision of limited liability on pas- 
senger ships, thereby permitting American 
shipowners purchasing passenger’ vessels 
built with government aid to sacrifice their 
investments in such ships by surrendering 
them to the government (the mortgagee) 
free of all liens and be relieved of any lia- 
bility with respect to the payment of further 
sums due under the purchase contract. 

(4) Adjustment of depreciation on recon- 
structed vessels, to permit the writing off 
through depreciation for tax purposes of the 
owner’s investment in a reconstructed vessel 
over a longer period than that fixed at the 
time of the vessel’s construction where the 
U. S. Coast Guard certifies that the recon- 
struction or reconditioning has extended the 
life expectancy of the ship. 

(5) Amendment of trade-in provisions and 
liberalization of trade-in values, so as to 
permit the Maritime Commission, which un- 
der present law may not accept or trade-in 
a ship less than 17 years old, to accept for 
trade-in vessels not less than 12 years old. 
(The purpose of this proposed new trade-in 
provision, according to the N.F.A.S., is to 
induce shipowners to build new ships at an 
earlier date, overcome biock obsolescence of 
the war-built fleet, maintain a fleet of more 
modern ships, and provide a more even flow 
of new construction for U. S. shipyards.) 
The proposed new provision of law also would 
enable the Maritime Commission to accept 
— traded-in ship at a fair world market 
value. 

(6) Establishment of an interest rate of 3 
per cent on deferred payments for vessels 
purchased, instead of the present rate of 342 
per cent, “in view of the fact that the gov- 
ernment borrows its money for similar pe- 
riods at an average of 214 per cent.” 

(7) Repeal of requirement that the Mari- 
time Commission establish minimum man- 
ning and minimum wage scales and working 
conditions for subsidized vessels, since, at 
present, all manning, wages and working 
conditions on almost all U. S. merchant 
ships are set by collective bargaining agree- 
ments between management and labor. 


Provisions of H. J. Res. 412 
The three points in the federation’s 
long range program embodied in H. J. 
Res. 412 were summarized by the N.F. 
AS. as follows: 


(1) Extension of construction differential, 
now available only to shipping companies 
operating in foreign trade, to ships in the 
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domestic trade certified as essential for na- 
tional defense by the Secretary of the Navy. 


(2) Accelerated depreciation— ng 
the shipowner to amortize the cost of his 
vessel in years which are profitable. A ship- 
owner, under this proposed provision, could 
take depreciation as a deduction for tax pur- 
poses not in excess of one-fifth of the cost 
of the vessel in any taxable year, or could 
take no depreciation in years in which he 
had no earnings from the ship operations. 


(3) Authorization for depositors in Mari- 
time Commission’s ship construction reserve 
fund to use the deposits not only for con- 
struction of new ships, but also for reim- 
bursement of operating losses, liquidation 
of purchase money indebtedness on vessels, 
ond with Maritime Commission approval, for 
expenditures in reconditioning of ships and 
the purchase of terminal facilities. Deposits 
in the fund on September 30, 1948, could be 
expended within a three-year period under 
this provision for the foregoing purposes. 
Deposits so expended would receive tax defer- 
‘ment by a reduction in the tax base of the 
property acquired with such funds. 


AMMO eR AA NERONEDE RINT 
TRANSPORTATION 
STATISTICS 
ee 


N.H.U.C. Computes 13-Year 


Tax-Diversion Road “Loss” 


Highway taxpayers of the United 
States had lost 95,313 miles of roads in 
the last-13 years because $2,038,460,000 
in state highway user taxes had been 
spent in that period for non-highway 
purposes, said Albert Bradley, chairman 
of the National Highway Users Confer- 
ence, in a statement in which he urged 
national and state action to halt diver- 
sion of highway user taxes to purposes 
other than roads. 

If the diversion figure for the 13-year 
period 1934 to 1946, inclusive, were ap- 
plied to lost miles on the secondary 
roads alone, said Mr. Bradley, the mile- 
age lost would be found to be many 
times larger than the 95,313 miles of 
primary roads set forth in the “diver- 
sion” computation. 

“Excessive taxation of the highway 
user which may result from continued 
diversion of current taxes is a growing 
threat to the continuefi health of Ameri- 
ca’s highway transportation economy,” 
he said. “Twenty states have constitu- 
tional amendments protecting their road 
funds from misuse; many more states 
need them and should insist they get 
them. 

“Tt is obvious, too, that if the high- 
ways the taxpayers have already paid 
for had been delivered, the adherents of 
toll roads would have little or no argu- 
ment. In this connection, toll roads are 
being considered in New Jersey, a state 
which has lost 697 miles of highway 
through diversion, and which still Iacks 
a safeguarding amendment. 

“It is the contention of American high- 
way users that the special taxes they pay 
in using the roads should be expended 
only for highway purposes... .” 


Carload Waybill Analyses 


The Commission’s Bureau of Transport 
Economics and Statistics has issued a 
6-page statement, No. 4822, Carload Way- 
bill Analyses, 1947, conta:ning a table 
showing on a one-per-cent sample basis, 
by commodity class, the average short- 





line length of haul a car and the percent- 
age distribution of cars in 10 designated 
mileage blocks. It said the tabulation 
covered waybilis representing  third- 
quarter terminations received through 
December, 1947. 





State Road Contracts Since 
Jan. 1 Exceed $500 Million 


The Public Roads Administration, Fed- 
eral Works Agency, has announced that 
reports it has received from state high- 
way departments show that projects hav- 
ing a total construction cost of $568,- 
091,000 for improvements on 21,714 miles 
of primary and secondary roads have 
been let to contract in the period from 
January 1 to June 30, 1948. 


“Federal-aid projects involving work 
on 10,439 miles of road accounted for 
$346,788,000 of the total,” said the P.R.A. 
“The federal contribution amounted to 
$184,723,000. Contracts awarded by state 
highway departments for work financed 
without federal assistance called for a 
total expenditure of $221,303,000 for im- 
provements on 11,275 miles of road. 

“The projects included three bridge 
construction jobs for which contracts 
were awarded by special toll authorities, 
as follows: Delaware’ River bridge, $11,- 
401,000; Mystic River bridge in Massa- 


chusetts, $13,282,000, and the Tacoma 
Narrows bridge in Washington state, 
$11,197,000... . 


“Federal-aid projects consisting of im- 
provements on 5,909 miles in the federal- 
aid primary and secondary road systems 
were completed in the first six months 
of the year at a cost of $221,336,000, of 
which $112,725,000 was federal funds.” 





Freight Car Report 


U. S. railroads reported an average 
daily surplus of 4,019 freight cars and 
an average daily shortage of 14,768 
freight cars for the week ended July 17, 
according to the car service division of 
the Association of American Railroads. 


The surplus was made up as follows: 
Plain box, 626; auto box, 130; flat, 9; 
stock, 1,379; refrigerator, 1,647; and mis- 
cellaneous, 228. 

The shortage was made up as follows: 
Plain box, 5,151; auto box, 17; flat 547; 
gondola, 2,742; hopper, 6,257 (131 cov- 
ered); and miscellaneous, 54. 


Motor Highway Travel 


Motor vehicle travel on highways in 
the United States is steadily increasing, 
according to figures compiled by the 
Public Roads Administration of the Fed- 
eral Works Agency. 

Reports for the month of May (the 
latest figures available) indicate that 
traffic on rural highways established an 
all-time record for that month with a 
total of 17,291,000,000 vehicle-miles re- 
corded. This represented an increase of 
7.3 per cent over the volume of travel in 
May, 1947, and was 14.6 per cent greater 
than the travel volume in May, 1941. 


In eastern states the volume of travel 
was a little lower than in May, 1941, but 
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was higher than in the correspondin: 
month of 1947. However, an increas: 


. over any previous May was shown in th: 


central and western States. 

Travel on city streets was up 6.5 per 
cent from May, 1947, and 15.6 per ceri 
from May, 1941. 

The average increase in travel on rure| 
and urban thoroughfares was approxi- 
mately 7 per cent over May, 1947, anij 
15 per cent over May, 1941. 





Motor Truck Production 


Factory sales of new motor trucks in 
the first six months of 1948 totaled 705,- 
184, including 103,255 for foreign mark- 
ets, as against a total of 618,128, includ- 
ing 132,512 for export, in the first six 
months last year, according to the Auto- 
mobile Manufacturers Association. Fac- 
tory sales of trucks in June this year 
totaled 117,572, as against 91,620 in 
June, 1947, the association reported. 


OMA EARLE N EIS: 5 REALE A ALIGN te 
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Lake Car Ferry Dispute 
Involving N.M.U. Settled 


An emergency board appointed June 
28 by President Truman has reported to 
the President that it has succeeded in 
settling the dispute between Great 
Lakes car ferry employes represented 
by the National Maritime Union and 
four railroads operating such ferries— 
the Grand Trunk Western, Chesapeake 
& Ohio, Wabash, and Ann Arbor (see 
Traffic World, July 3, p. 41). 


According to a White House an- 
nouncement of the settlement, the emer- 
gency board advised the President that 
wages and working rules were at issue 
in the dispute, that the union agreed 
to accept whatever general increase the 
railroads might grant to other non- 
operating employes as a result of cur- 
rent negotiations, and that “numerous 
changes in working rules were worked 
out as a result of the board’s mediatory 
proceedings.” 


Members of the board were: Chief 
Justice Robert G. Simmons, of the 
Nebraska Supreme Court, Lincoln, Neb.; 
Associate Justice Thomas F. Gallagher, 
of the Minnesota Supreme Court, 
Minneapolis, Minn., and Joseph L. Miller, 
of Washington, D. C., labor relations 
consultant. 





N.M.B. “Panagra” Hearing 


The National Mediation Board has an- 
nounced postponement from July 27 to 
August 17 of a public hearing to deter- 
mine whether it has jurisdiction to con- 
duct a representation election among 
flight dispatchers employed by Pan 
American-Grace Airways, Inc., and based 
outside the territorial limits of the 
United States (see Traffic World, July 
17, p. 45). The August 17 hearing will 
be held in conference room “A” of «he 
— Auditorium, Washingion, 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlation Men 


Letter by Faricy Answers Allegations 
of “Collusion” on Wartime Rail Rates 


President of A.A.R. Tells Representative Bender That Railreads 
Did Not Assign Army Officers to Duties and Were Required by Law 
to Reemploy Veterans. Origin and Work of T.E.C. Committee Cited. 


President William T. Faricy, of the 
Association of American Railroads, has 
told the chairman of a House committee, 
in a letter made public by the AAR., 
that some witnesses who testified before 
the committee in recent hearings con- 
cerning freight rate negotiations be- 
tween the railroads and a group of army 
officers on War Department traffic in 
World War II indulged in “reckless and 
baseless insinuations of criminality” and 
has defended the railroads’ wartime rec- 
ord with respect to, among other things, 
the freight charges collected by them 
on government shipments. , 


His letter was addressed to Chairman 
Bender. of the subcommittee on pro- 
curement and buildings of the House 
committee on expenditures in the execu- 
tive departments. Allegations to the 
effect thet railroad representatives had 
conspired with former railroad employes 
then serving as army officers to exact 
excessive freight rates and charges on 
War Departinent shipments where made 
by some wiio testified in hearings held 
by the subcommittee (sometimes cailed 
the Bender committee) on proposals for 
establishment of a traffic management 
agency in the federal government (see 
Traffic World, July 17, p. 42). 


T.E.C. Committee Defended 


Mr. Faricy said that an allegation 
that the railroads organized the Traffic 
Executive Chairmen’s Committee for the 
purpose of “holding up” government 
freight rates was “wholly false.” He ex- 
plained that the T.E.C. Committee had 
been formed at the request of the late 
Director Eastman, of the Office of De- 
fense Transportation, and that formation 
of the committee had been approved by 
the Department of Justice in a letter 
written by Thurman Arnold, then Assist- 
ant Attorney General in charge of the 
department’s anti-trust division. Mr. 
Faricy enclosed, in support of this ex- 
Planation, copiés of letters from Mr. 
Eastman to the laté J. J. Pelley, then 
President of the A.A.R.; from Jack Gar- 
rett: Scott, then general counsel of the 
O.D.T., to Assistant Attorney General 
age and from Mr. Arnold to Mr. 

ott. 

After stating that the substance of 
the so-called “collusion” charge with 
Tesnect to rates on army traffic was that: 
(1) the army officers in question had 
worked for railroads in civil life; (2) 
they had gone into military service, and 
(3) they had returned to their employ- 
me:t on the railroads after the war 
was over, Mr. Faricy said the railroads 
did not put those men in uniform or 
asszn them to duty, and that even 


their return to the railroads after the 
war was not one of choice, because “the 
selective service act provided that men 
who had been in the armed forces must 
be re-employed, with all seniority and 
promotion rights unimpaired.” 


Sees “Attempt to Prejudice” Rails 
Mr. Faricy said it was “difficult to 


escape the conclusion” that the hear-- 


ings before the Bender committee were 
being used by some of the witnesses “in 
an attempt to prejudice the railroads” 
in connection with the reparation cases 
which the Justice Department had in- 
stituted against the railroads before 
the Commission. He said that the issues 
of reasonableness of rates raised in that 
litigation would be heard and passed 
on by the Commission, and that those 
were “technical questions which only 
that tribunal can decide.” 


He stated that in the five war years, 
1941 to 1945, the railroads had earned 
a net railway operating income of “only 
4.97 per cent on their net investment” 
and suggested that- that was “certainly 
not. an unreasonable return.” After 
referring to claims the Justice Depart- 
ment was seeking to recover $2 biilion 
in the reparation cases it had filed, he 
said that that amount was “nearly 
three times the net working capital of 
all the railroads in the country today.” 
He added that “collection of such an 
amount would probably bankrupt the 
bulk of the railroad industry” and 
would stop the railroads’ program for 
rehabilitation and improvement of their 
properties and service, and that that 
was why shipper organizations had in- 
tervened before the I.C.C. in opposition 
to the Justice Department’s “program.” 

The text of Mr. Faricy’s letter follows: 


The Association of American Railroads has 
neither submitted a statement nor made an 
appearance in the current investigation by 
your Subcommittee because no position has 
been taken by the railroads on the question 
before you, whether or not there should be 
a central traffic management organization 
for the government, and no opinion on that 
point is expressed or implied in this letter. 
This is a question, we feel, of internal or- 
ganization to be decided by the appropriate 
authorities of government. 

The purpose of this letter is to correct 
some of the misstatements made before your 
subcommittee by certain witnesses. I would 
appreciate, therefore, its inclusion in the 
record, in order that such statements may 
not stand uncontradicted on the record. If, 
in addition, your subcommittee should desire 
to hear a representative of the Association 
of American Railroads, I shall be glad to 
appear. 

The statements to which I refer were 
made at the hearings on July 7 and 8 by Mr. 
James E. Kilday, representing the Depart- 
ment of Justice in its rate litigation against 
the railroads pending before the Interstate 
Commerce Commission, and Messrs. Thomas 





F. Proctor and Frank L. Barton, both former- 
ly with the Department of Justice and now 
with the Post Office Department in connec- 
tion with the railway mail pay case pending 
before the Interstate Commerce Commission. 

The general purport of the statements of 
Messrs. Kilday, Proctor and Barton was that 
during the war, and since, the government 
has been charged unreasonably high rates 
by the railroads, and that this was partly 
because the railroads were organized through 
the Traffic Executive Chairmen’s Committee 
for the purpose of holding up government 
freight rates, and partly because former rail- 
road men serving in the Army during the 
war had put the interest of the railroads 
above that of the government in dealing 
with the railroad rates. 

As to the general question. of whether 
railroad rates for the government were rea- 
sonable or unreasonable, I agree with Mr. 
Kilday’s statement to your subcommittee 
that the only place where such an issue can 
be determined is the Interstate Commerce 
Commission. The question of reasonableness 
of rates on government freight traffic during 
the war has been brought before that body 
through the filing of some sixteen com- 
plaints by the Department of Justice. It is 
not appropriate, nor in fact possible, to try 
the intricate issues of these complaints in 
any tribunal other than that set up by 
Congress for the purpose. The issues will be 
so tried before the Interstate Commerce 
Commission. When that time comes, those 
acquainted with the facts in detail will show 
that in no instance was the government 
charged more than commercial shippers, 
while in most instances it was charged less. 
It is not my purpose here, therefore, to go 
into the issue of the reasonableness of rates 
for the government. 

The first statement which calls for correc- 
tion is that the raiiroads organized the Traf- 
fic Executive Chairmen’s Committee for the 
purpose of holding up government rates. 
Such a statement is wholly false. 

The Traffic Executive Chairmen’s Commit- 
tee was created at the request of Joseph B. 
Eastman, Director of the Office of Defense 
Transportation, transmitted in a letter to 
John J. Pelley, President, Association of 
American Railroads, dated July 22, 1942, a 
copy of which is attached. This action was 
taken in accordance with the authority con- 
ferred: and the responsibility imposed by 
paragraph 3g of the Executive Order &989 of 
the President, dated December 18, 1941, es- 
———e the Office of Defense Transporta- 
tion, which provided that the office should 
“Represent the defense interest of the Gov- 
ernment in negotiating rates with domestic 
transportation carriers and in advising the 
appropriate governmental agencies with re- 
spect to the necessity for rate adjustments 
caused by the effect of the defense pro- 
gram.” 

Mr. Eastman’s proposal was submitted by 
the Office of Defense Transportation to the 
Department of Justice in a letter of Jack 
Garrett Scott, general counsel, O.D.T., dated 
July 22, 1942, a copy of which is attached. 

Formation of the committee was approved 
by the Department of Justice in a letter of 
Thurman Arnold, Assistant Attorney Gen- 
eral, dated July 24, 1942, a copy of which is 
attached. 

The committee set up at Mr. Eastman’s 
request, and with the approval of the De- 
partment of Justice, consisted of D. T. Law- 
rence, later succeeded by E. H. Burgess, rep- 
resenting the eastern lines, J. A. Farmar, 
representing the western lines (succeeded bv 
W. H. Dana, after Mr. Farmar’s death), and 
J. G. Kerr, representing the southern lines, 
with A. F. Cleveland of the Association of 
American Railroads as chairman ex officio. 
Mr. Cleveland had no vote in the committee. 
The purpose of the committee was to ex- 
pedite the handling of requests from depart- 
ments or agencies of government for adjust- 
ments of freight rates, making it unneces- 
sary for the government agencies to deal 
separately with all of the several hundred 
railroads. 


The origin and purpose of the former cen- 
tral committee are thus summarized in the 
following extract from page 31 of the annual 
report of Joseph B. Eastman, director of the 
Office of Defense Transportation, to the 
— of the United States, for the year 
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“To expedite the handling of emergency 
rate’ applications for the government, the 
railroads at our request, with the approval 
of the Department of Justice, have set up 
a four-man committee called the Traffic 
Executive Chairmen’s Committee, which 
meets periodically, usually in Washington. 
The Committee consists of the Chairmen of 
the three chief traffic associations, with the 
vice-president (traffic department) of the 
Association of American Railroads as Chair- 
man. This committee has power to act on 
all emergency applications of: interterritorial 
nature. Its establishment and functioning 
have greatly expedited the handling of ap- 
plications of an emergency nature.” 

It is charged that the government agencies 
were compelled to handle rate matters with 
the Traffic Executive Chairmen’s Committee, 
and could not deal with the railroads direct. 
This is not true. 

In Civilian War Transport: A Record of the 
Control of Domestic Traffic Onerations by 
the Office of Defense Transportation, 1941- 
1946, an official publication of the O.D.T., on 
page 236, it is correctly stated that “The 
authority delegated to the committee was 
not exclusive and the government agencies, 
including the Office of Defense Transporta- 
tion, were free at all times to negotiate with 
individual carriers or with associations of 
carriers concerning individual or joint rate 
adjustments.” 

As a matter of fact, this was done in 
many instances, and the government re- 
ceived numerous rate reductions from in- 
dividual railroads and regional groups of 
roads, as well as through the medium of 
the Traffic Executive Chairmen’s Committee. 

The usual procedure of the committee 
was to receive requests from government 
agencies for reductions in rates or for mak- 
ing rates on commodities which had not 
theretofore moved commercially, or to and 
from points where such commodities had 
not before moved. If the committee did 
not agree to make the reduction requested, 
and the government agency was not satisfied 
with whatever counter proposal the commit- 
tee might make, full opportunity was offered 
for the matter to be submitted to and 
acted on by the chief traffic officers of the 
railroads concerned, Arrangements were made 
by the committee for representatives of the 
government agency to meet with these chief 
traffic officers. 

If action taken by the chief traffic officers 
of the railroads was not satisfactory to the 
government agency concerned, it always had 
the right to take the matter up with the 
Interstate Commerce Commission, and in 
fact this was done in several instances. 

In those numerous instances in which 
the railroads agreed to make rates lower for 
the government than those afforded com- 
mercial shippers, the reduced rates were an- 
nounced in special quotations under section 
22 of the interstate commerce act. The 
Traffic Executive Chairmen’s Committee 
alone issued 762 such quotations, covering 
many thousands of rates- and movements 
throughout the country, in addition to the 
very large number of reduced rate quota- 
tions made by regional groups of roads and 
by individual railroads. 

The Traffic Executive Chairmen’s Commit- 
tee went out of existence on February 1, 
1946, with the passing of the emergency 
which resulted in its creation. Since that 
time, there has been no central agency to 
make reduced rate quotations for the gov- 
ernment and government requests for re- 
duced rates are directed to and handled by 
either the individual railroads or the several 
regional rate organizations. 

Some of the witnesses charged that rail- 
road men who were in the traffic organiza- 
tion of the military establishment and who 
have since returned to railroad employment, 
failed or refused to secure from the railroads 
rates reduced to the level which the Depart- 
ment of Justice now thinks would have been 
reasonable. 

The substance of the charge is (1) that 
these men had worked for railroads in civil 
life; (2) that they went into military service; 
(3) that they returned to their employment 
after the war was over. 

With no more basis than this, witnesses 
indulged in reckless and baseless insinua- 
tions of criminality. The lack of any real 
basis for such slurs was disclosed by the wit- 
ness Kilday when he was asked whether he 
had any evidence that cast ‘“‘serious doubt” 
on the integrity of these “persons represent- 
ing the government in transportation rates.” 
He admitted that he had no such evidence. 
“The only thing I have ever seen,” he said, 
“from which you could even raise an ixfer- 
ence that there was anything criminal going 
on over there was the fact that some of 
these people came from the railroads, served 


over there during the war, and then went 
back to the railroads.” 

The same thing was true of many thou- 
sands of men not only from the railroads but 
from every line of industry. When the emer- 
gency struck, and a many-fold expansion 
of the armed forces became necessary, the 
armed services sought qualified men to do 
the work which had to be done. They took 
many thousands of railroad men, among 
others. These men were brought into the 
military service and ordered to duty where 
they could be most useful to the country. 
They served in every capacity, and in all 
parts of the world. The railroad men who 
went into the armed services need fear no 
comparison with an other body of men on 
the score of patriotism and integrity. 

The railroads did not ask to have these 
men put into uniform. Their services were 
asked for. The railroads did not assign them 
to duty They were assigned by proper au- 
thority in the armed forces. 

When.these men completed their military 
service, all those who desired to do so re- 
turned to their railroad employment. The 
railroads were glad to get them back but 
even there the matter was not one of rail- 
road choice. The Congress itself, in the 
selective service act, provided that men who 
had been in the armed services must be re- 
employed, with all seniority and promotion 
rights unimpaired. 


The railroads are proud of what their men 
did for the country during the war and 
were glad to have them do it. They are 
working right now with the armed forces 
setting up reserve organizations for possible 
future emergencies. It is disconcerting to 
realize, however, that the service to which 
these men may be called might subject them 
to such insinuations and innuendoes as 
have been cast at some of the men who 
served in the last war. 


Underlying both the charge of a railroad 
organization to hold up government rates, 
and the allegation that former railroad men 
in military service failed to represent prop- 
erly the government’s interest, is the as- 
sumption on the part of witnesses who 
appeared before your Subcommittee that the 
rates charged the government by the rail- 
roads were, in fact, excessive. 


For two years or more, the Department of 
Justice has issued press statements from 
time to time to that effect in connection 
with the 16 complaints which the depart- 
ment has filed with the Interstate Com- 
merce Commission, seeking reparation from 
the railroads in an amount variously esti- 
mated at from two to three billion dollars. 

It is difficult to escape the conclusion that 
the hearings before your Subcommittee are 
being used by some of the witnesses in an 
attempt to prejudice the railroads in con- 
nection with this reparation litigation. The 
issues of reasonableness of rates raised in 
that litigation will be heard and passed on 
by the Interstate Commerce Commission, the 
tribunal created by law for that purpose. 
They are technical questions which only 
that tribunal can decide, and then only 
after full hearing. There are a few general 
observations, rere alt A believe should 
be made to your subcommittee. 

During the Eve war years, 1941 to 1945, the 
railroads earned a net railway operating in- 
come of only 4.97% on their net investment, 
although during those years the railroads 
transported the largest volume of traffic they 
have ever handled in any similar period of 
time. This is certainly not an unreason- 

eturn. 

— = suits of the Department of Justice 
against the railroads are not suits for ‘‘over- 
payment” in the ordinary sense of the word. 
There is no claim in them that the railroads 
charged the government more than the es- 
tablished rates legally in effect. The De- 
partment of Justice is seeking to retain the 
benefits of all the many thousands of nego- 
tiated rates which it finds to the govern- 
ment’s advantage, but is asking the Inter- 
state Commerce Commission to go back 
more than six years and to reduce retro- 
actively the rates where the Department 
thinks that further advantages can be 
gained. 

As to the consequences of such action, the 
$2,000,000,000 which the department says it 
seeks to recover is nearly three times the 
net working capital of all the railroads in 
the country today. Collection of such an 
amount would probably bankrupt the bulk 
of the industry, and certainly it would bring 
to an abrupt halt the billion dollar a year 
program of the railroads for the restoration 
of their plant and equipment and for im- 
provements and better service in the future. 

That is why major shippers’ organizations 
of the country have intervened before the 
Interstate Commerce Commission in op- 
position to the program of the Department 
of Justice. 

It is not my intention to discuss in any 
detail issues which will be tried and deter- 
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mined elsewhere, but in view of the seemin - 
efforts of witnesses before your Subcommi: - 
tee to prejudice that determination, I ha\: 
felt it necessary to offer these observatior s 
on the broad and basic considerations ir - 
volved, with the request that they be mac:> 
a part of the record of your hearings. 





Nationalize Railroads, Let 
Rail Workers Strike, Plan 
Of New “Progressive Party’’ 


The new Progressive Party, at its cori- 
vention in Philadelphia in which Henry 
A. Wallace and U. S. Senator Glen Tay- 
lor, of Idaho, were nominated for Presi- 
dent and Vice President, respectively, ap- 
proved a party platform calling for na- 
tionalization (government ownership) of 
the railroads, the merchant marine, the 
largest banks, the aircraft, synthetic rub- 
ber and synthetic gasoline industries and 
“other industries dependent on govern- 
ment funds or government purchases.” 


“We demand the repeal of the Bul- 
winkle law which exempts railroads from 
anti-trust prosecution,” the Progressive 
Party members declared in their plat- 
form. 


They adopted, also, a pledge to work for 
amendment of the railway labor act so 
as to permit railroad workers to “enjoy 
the right to strike.” 

The platform included a demand for 
“the immediate abolition of discrimina- 
tory freight rates, which help to keep the 
south and west in bondage to Wall 
Street.” 


Rail Labor Plank 


The “plank” on the subject of railway 
labor is as follows: 


“We call for amendment of the railway 
labor act and the railroad retirement act 
to give railroad workers genuine collective 
bargaining, protect their right to strike, 
and grant them pensions after thirty 
years of service. We call for federal leg- 
islation to improve the working condi- 
tions of railroad workers by shortening 
the hours of work, and by assuring train 
limits and the employment of full crews.” 


The Progressive Party said in its plat- 
form that it opposed “government strike- 
breaking through seizure of struck indus- 
tries under the pretext of federal opera- 
tion, while profits continue to go to pri- 
vate employers.” It urged enactment and 
stringent enforcement of federal and 
state laws establishing “adequate safety 
and health standards for miners, long- 
shoremen, railroad workers, merchant 
seamen, and all other workers in hazard- 
ous industries.” It demanded immediate 
repeal of the Taft-Hartley labor-man- 
agement relations act, enactment of a 
minimum wage of $1 an hour, and ex- 
tension of the fair labor standards act 
to cover all workers. It called for a 
federal program of disability and sickness 
benefits and increased unemployment 
benefits, and for a national old-age pen- 
sion of $100 a month to all persons at 
60 years of age, “based on right and not 
on a pauperizing need basis.” 

It contended that “tideland oil re- 
sources belong to the people,” and said 
the party would “fight the efforts of the 
oil companies to steal them,” adding that 
“we support federal control of such re- 
sources.” It proposed develorment, on 
the Tennessee Valley Authority “pat- 
tern,” of regional planning authori'ies 
in the major river-valleys “the country 
over.” 
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In statements prefatory to its declara- 
tion for nationalization of the various 
industries it named, the party said: 


Monopoly’s grip on the economy must ke 
broken if democracy is to survive and eco- 
nomic planning become possible. Experience 
has shown that anti-trust laws and govern- 
ment regulation are not by themselves suffi- 
cient to halt the growth of monopoly. The 
only solution is public ownership of key 
areas of the economy. 

The Progressive Party will initiate such 
measures of public ownership as may be 
necessary to put into the hands of the 
people’s representatives the levers of control 
essential to the operation of an economy of 
abundance. As a first step, the largest banks, 
the railroads, the merchant marine, the elec- 
tric power and gas industry, and industries 
primarily dependent on government funds or 
government purchases must be placed under 
public ownership. .. . 


In the course of consideration of the 
platform by the convention, the foregoing 
declaration was amended so as to include, 
specifically, the aircraft, synthetic rubber 
and synthetic gasoline industries. 

“We mean to strengthen and vigorously 
enforce the anti-trust laws to curb 
monopoly in the rest of the economy,” the 
party declared. 


Committees Are Appointed 
For A.T.C. of A. Meeting 


F. Carey Street, division freight agent, 
Louisville and Nashville, has been ap- 
pointed general chairman of the com- 
mittee on arrangements for the twenty- 
fifth annual meeting of the Associated 
Traffic Clubs of America, to be held at 
the Netherland Plaza Hotel, Cincinnati, 
O., October 18, 19 and 20. Other mem- 
bers of the general committee are: 


Herald S. Smith, district freight agent, 
Baltiomre & Ohio, vice general chairman; 
H. F. Oehlschlaeger, general agent, Monon, 
secretary; E. A. Whiting, traffic manager, 
S. A. Gerrard Co., treasurer; William B. 
Daly, Jr:, assistant general traffic manager, 
Kroger Co.; William B. Delaney, general 
agent, Rock Island Lines; W. Evans, 
assistant to the freight traffic manager, New 
York Central; G. O. Fagan, traffic manager, 
Drackett.; F. E. Luebbe, general traific 
manager, Kroger Co.; E. R. Norris, district 
freight agent, Pennsylvania Railroad; C. H. 


O’Dowd, assistant general freight agent, 
Southern Railway; F. C. Partlan, general 
trafic manager, Crosley division, Avco 


Manufacturing Corporation; Charles J. Ploss, 
general agent, Chesapeake & Ohio; Elmer 
W. Simpson, commercial agent, Louisville & 
Nashville; W. E. Willey, director of traffic, 
Procter & Gamble Co. 


The following are chairmen of sub- 
committees: 


Attendance, F. H. Herzog, district manager, 
Security Cartage Co.; banquet, L. H. Sick- 
man, traffic manager, E. Kahn’s Sons Co.; 
entertainment, J. T. Hall, general agent, 
Chicago & North Western; historian, Theo- 
dore Davis, manager, Lumber Traffic Asso- 
ciation; hotel reservations, H. G. Melvin, 
general freight agent, Merchants Shippers 
Association; program, A. L. Kreamelmeyer, 
general traffic manager, Eagle Picher Co.; 
Publicity, K. W. Wilson, general agent, 
Northern Pacific; reception, H. M. Baker, 
general traffic manager, Newport Rolling 
Mills division, International Detrola Corpo- 
Tation; registration, A. E. Forrester, general 
freight agent, Acme Fast Freight, Inc.; 
transportation, J. D. Healey, Jr., division 
Passenger agent, Baltimore & Ohio; women’s 
activities, Mrs. H. F. Oehlschiaeger, presi- 
aha women’s division, Cincinnati Traffic 

dD. 

P. R. Bauer, traffic manager, Philip 
Carey Manufacturing Co., is president 
of the Cincinnati Traffic Club, host club 
to the convention. Mr. Sickman and 
Herald Smith are vice-presidents; Mr. 
Oehischlaeger, secretary, and Mr. Whit- 
Ing, treasurer. 

Cooperating as host is the Cincinnati 
Woraen’s Traffic Club, Dorothy P. Kuhl- 
mam, National Carloading Corporation, 
pre: ident. 


Truck-Trailer Builders Put 
Plea for Stee! Allocations 


Before Federal Agencies 


After they had conferred with Direc- 
tor Johnson, of the Office of Defense 
Transportation, with Secretary Sawyer, 
of the Department of Commerce, and 
with John C. Virden, director of the 
Commerce Department’s Office of Indus- 
try Cooperation, members of a delega- 
tion representing the Truck-Trailer 
Manufacturers Association explained to 
a group of newspaper and magazine 
writers in Washington the steel short- 
age problem confronted by their indus- 
try, with respect to which they were 
seeking relief from the three government 
Officials interviewed. 

John B. Hulse, secretary-manager of 
the association, who presided at a dinner 
at which the material-supply difficulties 
of the truck-trailer manufacturers were 
discussed, called on R. L. Vanneman, 
vice president of the Fruehauf Trailer 
Co., and Austin Sutherland, executive 
secretary of National Tank Truck Car- 
riers, Inc., of Washington, for statements 
as to the needs of the truck-trailer in- 
dustry and as to the part played by 
truck-trailers nationally in the perform- 
ance of transportation service. 

Mr. Hulse distributed, and called at- 
tention to the contents of, a booklet 
prepared by his association and entitled, 
“The Relative Merits of Steel Usage in 
Land Transportation Equipment.” Ma- 
terial in the booklet included a conten- 
tion that there were three major ad- 
vantages to steel usage in van-type 
tractor-trailer equipment over rail equip- 
ment: (1) Tractor-trailer combinations 
used less steel in proportion to total 
weight; (2) tractor-trailer combinations 
had a 35 per cent greater payload to steel 
weight ratio, and (3) tractor-trailer com- 
binations produced. nearly five times the 
ton-miles per day, per ton of steel used, 
as compared with rail freight cars. Tank 
trucks and trailers, according to the 
T.T.M.A. booklet, delivered over seven 
times the barrels per day per ton of 
steel, in comparison with rail tank cars. 


Steel Needs of Trailer Builders 


Mr. Vanneman said that, in the rail 
freight car construction field, the rail- 
roads pressed needs for steel for new 
cars, but that the truck-trailer industry 
was not “in that position.” He said the 
truck-trailer industry, comprising 85 or 
90 companies, required only about 200,000 
tons of steel a year for an annual output 
of about 60,000 trailers, while the freight 
car builders needed 280,000 tons of steel 
a month to meet their “goal” of 10,000 
new cars a month. He said the truck- 
trailer builders were exhausting their 
reserves of steel and had been unable to 
obtain any allocations of steel from the 
government for the third and fourth 
quarters of this year. Production for 
May had been substantially below the 
level of the preceding menths, he said. 
He stated that he and the other 
T.T.M.A. members who had called on 
Director Johnson, Secretary Sawyer and 
Mr. Virden felt that their presentation 
and their request for steel allocations 
had been received sympathetically. An- 
swering a question, Mr. Hulse said that 
adequate data as to backlogs of orders 
of the truck-trailer builders were sot 
available at the present time, but that 
this information was being assembled. 
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Mr. Sutherland said that the amount 
of crude oil which was refined in 1941 
was an average of 3,841,000. barrels of 
oil a day, that in “the peak war year” 
of 1945 it averaged 4,694,000 barrels a 
day, and that the daily average of oil 
refined in May this year was 5,431,000 
barrels. At the present time, he added, 
the daily average rate was about 5,600,000 
barrels. 


In 1941, he said, the for-hire tank 
truck lines, comprising about 60 per 
cent of the tank trucking business, 
hauled 197 million barrels of: oil in 
large trucks on road hauls, and in 1948 
the estimated total they would haul 
would be about 800 million barrels, or 
approximately 406 per cent of the 1941 
figure. He added that the railroads in 
1941 hauled a total of 421 million bar- 
rels of oil, but that in 1946 their volume 
for the year had declined to 347 mil- 
lion barrels, while the volume hauled 
by the intercity tank trucks had in- 
creased to 599 barrels. On the latter 
total, the tank truckers received revenue 
totaling $194 million, while the rail- 
roads on their 1946 volume received 
revenue of $195 million, he said. He 
estimated that the tank truck move- 
ment of oil this year would be about 
twice the volume transported by the 
railroads. He explained that there was 
no combination rail-truck movement of 
petroleum, and that the oil was moved 
by tank trucks from pipeline terminals, 
seaboard terminals and bulk storage 
points. 

Mr. Sutherland suggested that the 
answer to the question, “Where can you 
put a pound of steel where it will trans- 
port the most oil?” was, “In tank trail- 
ers.” His argument was that, on such 
a basis, an adequate supply of steel for 
construction of tank trailers should be 
allocated by the government to the 
builders of such vehicles. 

In a question and answer session, it 
was brought out that very few truck- 
trailers suitable for commercial use had 
been released by the military services 
for sale by the War Assets Administra- 
tion. 





Manual on Calcium Carbide 


The Manufacturing Chemists’ Associa- 
tion has announced publication of its 
Chemical Safety Data Sheet SD-23 on 
calcium carbide, the twenty-third in a 
series of chemical product safety manuals 
containing, among other things, informa- 
tion concerning the usual shipping con- 
tainers and methods for their unloading 
and emptying, and on storing and han- 
dling containers for the product in ques- 
tion. The new manual on calcium car- 
bide may be obtained, at 20 cents a copy, 
from the Manufacturing Chemists’ Asso- 
ciation, 246 Woodward Building, Wash- 
ington 5, D.C. 





Yale & Towne Dial Scales 


Yale & Towne Manufacturing Co. is 
now ready after many years of design 
and planning, to introduce an entirely 
new line of improved dial scales for in- 
dustrial use, the company reports. Six 
technical bulletins, totaling 68 pages of 
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data, diagrams, selection advice, and 
practical application information on dial 
scales, have been published by the com- 
pany, and are offered without charge to 
production managers, traffic men and 
others who rely on highspeed accurate 
weighing to measure and control the flow 
of goods. The bulletins deal with count- 
ing scales, bench scales, portable plat- 
form scales, dormant platform scales, 
crane scales, and the special character- 
istics of weigh-can installations for the 
dairy industry. Copies may be obtained 
from R. F. Miller, Yale & Towne Manu- 
facturing Co., 453 Tacony St., Philadel- 
phia 24, Pa. 


Northwest Advisory Board 


Hits U. S. Reparation Cases 


The Northwest Shippers Advisory 
Board, at its July 22 meeting in the Hotel 
Spalding, Duluth, Minn., named a com- 
mittee to draw up a petition calling on 
the government to withdraw its repara- 
tions claims against the nation’s rail- 
roads for alleged over-payment of freight 
rates on wartime shipments. 

Principal problem discussed by the 
board was that of arranging transporta- 
tion for the shipment of the tremend- 
ously large crops anticipated for the har- 
vest season now begun. R. E. Clark, 
manager, car service division, Association 
of American Railroads, Washington, D.C., 
estimated that sufficient empty cars 
would be available to protect the grain 
crop. He said that the harvest movement 
in the third quarter of 1948 would be 
larger than in the same period in 1947. 

Approximately 250 members of the 
board and of the Rotary Club of Duluth 
heard A. W. Lundquist, manager of the 
gas and coke division, Koppers Co., St. 
Paul, who spoke on “Business—The 
American Way,” at a luncheon. 


Guy Tombs, Ltd., Anniversary 


A beautifully illustrated, 116-page his- 
tory of Guy Tombs Limited has been 
issued by the Tombs company on the 
occasion of the twenty-fifth anniversary 
of the well-known traffic and travel firm, 
of Montreal, Canada. Mr. Tombs served 
as an official of the Canadian Northern 
Railway from 1901 to 1919, when he be- 
came general traffic manager, Canadian 
Export Paper Co. Limited, Montreal. 
When that company discontinued its 
traffic department in 1921, Mr. Tombs 
organized his company to carry on the 
business of traffic managers and freight 
brokers. He has since handled traffic 
matters for a number of pulp and paper 
mills of Quebec, and has clients among 
many industries. The firm served as 
shipping agents in Canada for the United 
Nations Relief and Rehabilitation Ad- 
ministration. 


‘On the occasion of the firm’s twenty- 
fifth anniversary a reception was held 
attended by representatives from govern- 
ment devartments, paper mills, railways, 
steamships, airlines, manufacturers and 
exporters. The company offers and per- 
forms a complete forwarding, traffic and 
travel service “unique on the continent,” 
according to the booklet. 


? TRAFFIC WOR cD 


Capacity Crowds Jam Huge Railroad 
Exhibition on Chicago's Lake Front 


Attendance in Early Days of Railroad Fair Far Exceeds Estimates. 
Miles of Shining Exhibits Tell Story of Transportation Progress. 
Pageant Depicts History of American Transportation. 


By ROBERT J. BAYER 


If anyone has an idea that the rail- 
road industry is in its decline, he need 
only spend a day at the Chicago Rail- 
road Fair, which opened on the jake 
front in that city on July 20. The pub- 
lic has already shown, by flocking to it 
in tens of thousands, that it considers 
the industry alive and kicking, and the 
exhibits at the fair tell a lot about its 
continued vigor and progress. 


Apparently the only ones who had 
any doubt about its virility were those 
who planned the fair. Not that they 
haven’t done a good job—because they 
have. But they apparently far under- 
estimated the eagerness with which the 
public would flock to their exhibition. 
The count of those who paid admission 
to it in its first six days was 279,136— 
far in excess of any estimate. 

We have been there three times—once 
each in the morning, the afternoon and 
in the evening—and on each occasion we 
discovered that thousands of others were 
there before us. Everywhere there were 
long lines, moving slowly toward the 
exciting exhibits, or standing patiently, 
sometimes for an hour in the hot sun, 
to be assured of seats in the huge stands 
from which the spectacle, Wheels a’Roll- 
ing, might be watched. 


Some Impressions of Exhibits 


The fair, however, offers ample re- 
wards for this patience. It would be pos- 
sible to catalog the exhibits and to note 
the salient features of each. But so 
far, we have been unable to approach 
the great expanse in that spirit. We 
have had to content ourselves with wan- 
dering about, dropping here and there 
where the opportunity presented itself, 
to look and admire. We’ve seen the 
bright gardens behind the beautiful 
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Official opening of the fair, at 10:00 a.m., July 20. 


southern mansion where the C. & EI. 
has brought “Florida to Chicago.” The 
transplanted orange trees and palms are 
not quite as tall as they are in their 
native state, but to see them growing in 
this climate at all is something to be 
wondered at; and the huge carpet of 
bright flowers nod a cheerful welcome to 
the visitor in the first of the major ex- 
hibits he is likely to wander into after 
he enters the main gate. 


Florida, New Orleans and the West 


Right next door, he steps into New 
Orleans. Here the characteristic court- 
yard from the old French Quarter of 
that city, charming as it is in itself, 
serves chiefly as a vestibule to the broad 
expanse of lawn sloping down to the 
blue waters of Lake Michigan. Under 
the bright sun it presents a picture of 
sheer beauty; and, in addition, it fur- 
nishes perhaps the ideal vantage point 
for viewing the gorgeous fireworks dis- 
play which turns the sky and the oppo- 
site shore of Northerly Island into vari- 
colored flames each evening. 

From there, you can wander down the 
path to the place where the Great 
Northern, the Northern Pacific and the 
Burlington have reconstructed a little of 
the old west. The exhibit is dominated 
by a huge ranch house, but the interest 
is largely in the corral where, almost 
any hour of the day, one finds the fences 
festooned with an audience watching 
rodeo events, and such comparatively 
sedate entertainment as rope twirling 
and fancy shooting. Here, too, is a re- 
plica of Old Faithful geyser, from Yel- 
lowstone Park, which seems to interest 
a lot of folks, although our own impres- 
sion was that its chief function was to 
spray the onlookers gently in the lake 
breeze. 


Lenox H. Lohr, president of the exhibition, presents 





the first ticket while members of the board of directors look on. 
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Beyond lies the exhibit of the Rock 
Isiand, where there are demonstrations 
of and instructions in the old square 
dances, and, if you are fortunate enough 
te obtain an advance registration, a 
sumptuous meal in a modern railroad 
diner. 


Then comes the lay-out of the Santa 
Fe—a huge revlica of one of the multi- 
storied structures of adobe inhabited by 
the Indians of the desert. And the Indi- 
ans are there, too, not only in the main 
structure, but in the smaller ones— 
hogans, or whatever the proper name for 
them may be. They, too, seem to be 
ready at all times to perform their 
dances of picturesque significance for the 
visitor. 


Eastern Railroads’ Exhibit 


The eastern have banded together to 
build an elaborate exhibit in which re- 
volving cycloramas catch the eye while 
one is dining, or while one is merely rest- 
ing. Into that exhibit, the visitor is wel- 
comed by a mechanical man—Genial 
Joe is his name—who greets visitors with 
handshakes and answers their questions. 
There is here also a miniature railroad 
system that has had the small-fry agog 
ever since the gates opened, and com- 
bined with it is an ingenious movie 
theatre in which railroad films are 
shown. 


New Equipment Shown 


The real progress in railroading in the 
post-war years, however, is demonstrated 
in the network .of tracks built at the 
south end of the grounds. Here the 
General Motors Corporation has on view 
its “Train of Tomorrow.” Here one may 
inspect the Milwaukee’s new Hiawatha 
and have pinned on one’s shirt a button 
with a number. Match that number with 
a similar one worn by someone else on 
the grounds and a federal savings bond 
is yours. The Chesapeake & Ohio has a 
facsimile of a new train, too, called Train 
X; and if the name you suggest for it is 
accepted, you are in for another prize. 
Elsewhere on these tracks are light- 
weight freight units, huge steam locomo- 
tives and the latest in diesel power. 


It is, of course, impossible to catalog 
all of the attractions of the fair in an 
account such as this. We have said 
nothing about such exhibits, for instance, 
as the Denver & Rio Grande Western’s 
movie theatre, the replica of the first 
Chicago railroad station built by the 
North Western, the minature stream- 
liner of the Union Pacific, and the Dead- 
wood Central that runs a mile along the 
grounds and the stations of which al- 
Ways seem jammed with prospective 
Passengers. These and other omissions 
may, perhaps, be excused by adding here 
a list of the participants in the fair: 

The Atchison, Topeka and Santa Fe Rail- 

Way System 
The Baltimore and Ohio Railroad Company 
The Boston and Maine Railroad 
Burlington Lines 
The Chesapeake and Ohio Railway Company 
Chicago & Eastern Illinois Railroad 
Chicago Great Western Railway 
mecago & Illinois Midland Railway Com- 

eny 

‘ago, Indianapolis & Louisville Railway 

Company—Monon 
Chicago, Milwaukee, St. Paul and Pacific 

Railroad Company 
Chicago And North Western Railway System 

Colorado & Wyoming Railway Company 
er and Rio Grande Western Railroad 
ith, Missabe and Iron Range Railway 

Cc npany 

, Joliet and Eastern Railway Company 
> Railroad 
id Trunk Railway System 


Top to bottom: Many thousands gathered along 
Chicago’s: streets to witness the parade of his- 
torical transportation equipment held the day be- 
fore the fair opened officially. 

This replica of Chicago’s first railroad station is 
used for concerts and other entertainment. It was 
built for the fair by the Chicago and North 
Western. A motorized facsimile of the railroad’s 
first train, the Pioneer, stands in front of the 
station. 

Here are some automobiles of ancient vintage 
used in one of the scenes of ‘Wheels a’Rolling,’”” 
the fair’s huge pageant. 

Looking northward along the fair’s main artery. 
The foreground is the joint exhibit of the eastern 
railroads, with the Santa Fe exhibit in the middle 
distance. 


Great Northern Railway Company 

Green Bay & Western Lines 

Gulf, Mobile and Ohio Railroad—The Alton 
Route 

Illinois Central Railroad 

Lake Superior & Ishpeming Railroad Com- 
pany 

Maine Central Railroad Company 

Minneapolis & St. Louis Railway 

The Monongahela Railway Company 

New York Central System ' 

Nickel Plate Road—The New York, Chicago 
And St. Louis Railroad Company 

Northern Pacific Railway Company 

Pennsylvania Railroad 


The Pittsburgh & West Virginia Railway 
Company 

The Pullman Company 

Rock Island Lines 

Soo Line 

Spokane, Portland And Seattle 
Company 

The Texas Mexican Railway Company 

Union Pacific Railroad 

Wabash Railroad Company 


Railway 


47 


| TRANSPORTATION WEEK 


Wheels a’Rolling 


The spectacle staged under the name 
Wheels a’Rolling deserves special ad- 
jectives. Beginning with a prologue, 
“The Voyageurs,” which depicts Father 
Marquette and the early French ex- 
plorers dealing with the Indians, every 
American historical event impinging on 
transportation has its place in the 
sequence of fourteen scenes. Early 
locomotives cross the stage under their 
own power; the influx and assimilation 
of immigrants is detailed in a colorful 
ballet showing the gradual merging of 
old-world folk dances into the char- 
acteristic American pioneer dances. 


There are stage coaches, pony express 
riders and battles with Indians and 
bandits; there is a picture of pioneer 
Chicago in all its mud and glory; an 
indication of the impetus to western 
travel caused by the discovery of gold; 
a suggestion of the division and reunion 
of the country through and after the 
Civil War, and poignancy in the replica 
of the Lincoln funeral train. Then 
comes a restaging of the event at Pro- 
montory Point and the driving of the 
golden spike; the advent of the rail- 
road to the far west and the appearance 
there of the half-legendary Harvey girls 
(who, by the way, sing beautifully); the 
opening of the northwest with a brief 
glimpse of the empire builder, James 
J. Hill. 


The pageant gathers momentum with 
a hilarious depiction of the “gay nine- 
ties,” and a traffic jam in which literally 
scores of early horseless-carriages are 
involved. The first of the streamliners 
—the Pioneer Zephyr—is shown and a 
great freight diesel, facing a modern 
steam locomotive, with express and high- 
way freight trucks in the background, 
do duty as the final curtain. 


To the man for whom transportation 
is part of his daily work, a day at the 
Chicago Railroad Fair will serve as 
more than a mere busman’s holiday. His 
familiarity with transport will enable 
him more deeply to appreciate what is 
there for him to see than is possible. to 
the casual visitor. We recommend that, 
between now and Labor Day, the’ trans- 
portation man on a journey make sure 
that there is a stopover at Chicago to 
see this exhibition. 


E.C.A. Transport Assistant 


The European Cooperation Adminis- 
tration has announced the temporary 
appointment of Fred Tirling, on leave 
of absence from the Capital Brokerage 
Corporation, as assistant to Arthur Sy- 
ran, director of the E.C.A. office of trans- 
portation. Among other duties, he will 
handle liner operations under E.C.A., and 
concern himself with the 50-50 division 
of cargo carriage as provided under the 
law. Prior to the war, Mr. Tirling was 
employed by the War Shipping Adminis- 
tration. In the war period, he was an 
officer in the Army’s Transportation 
Corps, later joining the Maritime Com- 
mission. He Jeft the latter agency in 
January of this year to become executive 
vice-president in charge of the Washing- 
ton bureau of the Capital Brokerage 
Corporation, his present position. 
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Army Transport Association 


To Meet in New Orleans 


The Army Transportation Association 
will hold its third annual convention in 
New Orleans, October 4 and 5, and the 
New Orleatis chapter will be host, Rob- 
ert H. Brown, vice-president of that 
chapter, has announced. 


Mayor Morrison of New Orleans has 
invited Secretary of the Army Royall to 
be a guest of the city when the Secre- 
tary delivers the banquet address to the 
convention at the St. Charles Hotel. 
Convention delegates and guests will be 
entertained by a tour of the old French 
quarter, and a harbor tour of the Port of 
New Orleans. 


The Army Transportation Association 
was incorporated on October 11, 1944, for 
the purpose of fostering the goals of 
transportation preparedness and achiev- 
ing a closer relationship between the 
Army and civilian transportation, and, 
as chapters subsequently were organized 
throughout the world, more than 20,000 
persons joined, said Mr. Brown. At the 
war’s end, according to Mr. Brown, many 
military installations were closed, troops 
were returned to civilian life, and there 
was a drop in membership. 

Following the recent death of Hugh 
W. Siddall, of Chicago, chairman of the 
Transcontinental Passenger Association, 
and president of the A.T.A. since 1946, 
Merrill F. Redfern, vice-president of 
traffic and secretary of the Air Transport 
Association, assumed the duties of presi- 
dent. Mr. Redfern will head the organi- 
zation until the convention, when officers 
are scheduled to be named for the com- 
ing year. 

All major forms of transportation are 
represented on the A.T.A. board of di- 
rectors. In addition to Mr. Redfern, the 
directors are: 

, John J. Mangan, administrative assistant 
to the president, Fifth Avenue Coach Co:.; 
J. K. Hiltner, general traffic manager, U. S. 
Pipe & Foundry Co.; Harry F. Chaddick, 
president, American Transportation Co., and 


George W. White, district manager, Ameri- 
can-Hawaiian Steamship Co. 


are currently studying such problems as 
the need for transportation integration 
in time of emergency, legal and physical 
barriers to the free transportation of 
goods, the use of highway facilities in 
case of damage to rail lines, traffic con- 
trol, and the utilization of potential rail- 
road ground storage yards. Assisting in 
their solution were the 28 chapters of the 
association located in Europe, Japan, 
Hawaii, Alaska, Philippines, and the 
principal cities of the United States, said 
Mr. Brown. 


E.C.A. Booklet Designed 
As Business Men’s Guide 


The Economic Cooperation Adminis- 
tration has announced that it has issued, 
for distribution to “those interested,” a 
booklet entitled, “American Business and 
European Recovery,” outlining the oper- 
ations of the E.C.A. and the purchasing 
procedures of the participating countries. 

“Explaining that E.C.A. is a financing 
agency and not a purchasing agency,” 
the E.C.A. said, “the booklet points out 


National committees of the association 


that the American business man’s con- 
tacts should be with the foreign business 
man, the foreign government and the 
export license office of the U.S. Depart- 
ment of Commerce.” 

In the booklet, the E.C.A. said that, 
after weighing the requirements of the 
participating countries, it issued pro- 
curement authorizations to those. coun- 
tries; that the manner in which the 
participating countries made their pur- 
chases followed no set general pattern, 
and that E.C.A. was desirous of having 
purchases follow normal private trade 
channels to the greatest extent practi- 
cable. 

After outlining the nature and scope 
of operations of the E.C.A., and itemizing 
the authorization for aid to the partici- 
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pating nations, the booklet lists the 
E.C.A. executives in Washington aid 
overseas, the members of its public aci- 
visory board and of its advisory con:- 
mittee on fiscal and monetary problens, 
gives information about various foreign 
purchasing missions, shows addresses of 
Commerce Department field offices, item- 
izes available trade lists and countries 
covered by such lists, offers some data on 
import controls of the participating 
countries, and reproduces the text of 
Regulation 1 of the E.C.A. 

Another E.C.A. booklet, “Information 
for Americans Going Abroad,” also is 
available for tourists. It contains a dis- 
cussion of the background of the Euro- 
pean Recovery Program and explains 
the operation of E.C.A., particularly for 
those who are planning trips to Europe. 


Car Supply Up 14,121 in Six Months; 
Coal Loadings Nearing Record Levels 


A. H. Gass, Chairman of A.A.R. Car Service Division, Discusses 
Current and Prospective Freight Movement in July Report on U.S. 
Transport Situation. Peak New Car Output of 10,381 in June Noted. 


While coal car loadings, reduced in 
several recent weeks because of labor 
disturbances and the miners’ holiday, 
were “again approaching record levels, 
with daily shortages of cars reported 
from all districts,” loadings of commodi- 
ties requiring box cars continued at peak 
levels, not only for grain-.and grain 
products but also for various other prod- 
ucts of industry and agriculture, said A. 
H. Gass, chairman of the car service di- 
vision of the Association of American 
Railroads, in his July report on the na- 
tional rail transportation situation. 


Mr. Gass indicated that, although the 
goal of 10,000 new freight cars a month 
for which railroads, car builders, the Of- 
fice of Defense ‘Transportation and 
others had been striving since the early 
part of 1947, had been attained in June, 
with an output of 10,381 cars reported 
for that month by the American Rail- 
way Car Institute, the outlook for a sus- 
tained high level of freight car produc- 
tion was dim. 

“The A.R.C.I. report for the first 15 
days of July, just received,” he said, “in- 
dicates a total production for that period 
of only 2,878 cars, compared with 5,186 
during the first half of June...” 


That report, he added, confirmed a 
prediction that Director Johnson, of the 
O.D.T., had made about three weeks ago 
(see Traffic World, July 10, p. 39) to the 
effect that there would be a retrogression 
in car production. 


Heavy Retirements of Cars 

After observing that the number of 
cars retired in June, totaling 7,504, was 
slightly below the corresponding May 
figure of 8,257, Mr. Gass said that “re- 
tirements for the first half of this year 
were nearly a third greater than for the 
same period in 1947.” 

“This further confirms the fact that, 
because of necessary heavy deferred re- 
tirements over the past five years, the 
retirements this year will be greater 
than in any recent period,” he said. 

“Deducting retirements from installa- 
tions shows a gain for June of 2,331 


cars and for six months (ended with 
June) 14,121. Hoppers show the greatest 
proportionate net increase, the gain be- 
ing 15,050 while in the case of gondolas 
the retirements were 3,098 more than in- 
stallations.” 

The present situation, said Chairman 
Gass, required prompt handling of coal 
cars by shippers, carriers and receivers, 
and this applied also to gondola cars 
and flat cars. He said that covered 
hopper carloadings continued to show an 
increase over the similar period last year. 


Box Cars for Grain 


Seasonal increases in demands for box 
cars, he said, had placed a heavy strain 
on the supply of this type of equipment. 
He added that the problem of allocating 
the available supply consistent with na- 
tional requirements and shortages had 
been complicated by the necessity of 
furnishing sufficient cars to take care of 
“a, winter wheat harvest which is now 
described as a ‘miracle crop.’” He noted 
that the Agriculture Department’s July 1 
crop report indicated there would be a 
harvest of 951,958,000 bushels—74,728,000 
bushels more than had been forecast 
June 1. This, he said, would be the sec- 
ond largest harvest in history and would 
exceed the average for the ten-year 
period ending with 1946 by 263,000,000 
bushels. 

“The nation’s corn crop is indicated at 
3,328,862,000 bushels, which, if realized, 
will be the highest production of record,” 
Mr. Gass said. 


Need for Grain Embargoes 


His subsequent discussion included the 
following: 


Actual cutting of wheat in the southwest 
grain belt is drawing to a close and al- 
though there remains a considerable volume 
to be picked up, the flow of wheat from 
country loading points has been sufficient to 
keep every terminal market and milling cen- 
ter cupied fully. In fact, the movement 
into three of the principal markets was in 
excess of their ability to absorb currently 
and it was necessary to embargo fur ner 
shipments into these points until accum:la- 
tion of cars could be reduced. These «m- 
bargoes were subsequently lifted and suer- 
seded by a general embargo against w’ cat 
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for storage which was placed due to the fact 
that elevator capacity at several of the 
markets was being occupied at an alarming 
rate and in order to avoid delay to cars it 
Was necessary to curtail the movement. The 
embargo does not affect grain for sale and 
carries an exception permitting storage 
wheat to move provided shipper can certity 
that elevator space is available... . 

The peak of the movement from the 
southwest is now passed and a large part 
of the credit due the railroads for their 
successful handling of this task should be 
given to the grain trade who cooperated to 
the fullest extent by furnishing disposition 
on and unloading cars of wheat over the 
week-ends and the July 4th holiday. They 
also took prompt action to reduce ac- 
cumulation of cars within the terminals by 
increasing their unloading forces and 
lengthening work schedules. ... 

Harvesting of spring wheat will begin next 
week in the southern part of. the northwest 
grain belt. ... Special car order 49, which 
was largely responsible for building up the 
supply of system box cars on the south- 
west roads, was supplemented, effective 
July 10, by withdrawing most of the south- 
western lines cars and substituting plain 
box car ownerships of the northwestern 
lines. This order requires that all railroads 
discontinue the use of box cars named in 
the order unless such cars can be loaded to 
the owners or to destinations in certain 
states specified. In view of the urgency of 
speeding up the return of these cars to the 
Owners, the principal southwestern grain 
roads have been instructed to handle the 
ownerships listed in the order empty to the 
home roads. 

In addition to the heavy demands for cars 
in the southwest and northwest, railroads 
in the central eastern region are hard 
pressed for box cars to take care of a wheat 
harvest which is expected to be consider- 
ably larger than last year. Carriers in the 
Pacific northwest also are confronted with 
a@ much larger harvest than in 1947, with 
prospects of a record production in the 
state of Washington... . ‘ 

Cumulative loadings of grain and grain 
products during the 28 weeks ended July 
10 decreased 16.1 per cent under 1947 and 
6.8 per cent below 1946. In the same period 
cumulative carloadings of commodities other 
than in the grain group decreased 2.9 per 
cent under 1947 and 3.8 per cent under 1946. 

Quotas established for June under the 
government’s export grain program were 
again exceeded and it is apparent from re- 
ports covering the movement against July 
that commitments for this month will also 
be exceeded. 


Other Car Requirements 


Mr. Gass said the supply of ventilated 
box cars had been adequate to take care 
of the watermelon crop in the southeast 
territory. He said there was an adequate 
supply of device and equipped auto box 
cars to nrotect requirements currently, 
and that there had been no difficulty in 
meeting the demands for stock cars, with 
all roads having a sufficient supply at 
the present time. 

In discussion of hoprer car require- 
ments, he said the revenue coal loadings 
for the first 28 weeks this year totaled 
4,565,548 cars, as against 4,724,033 in 1947, 
3,891,041 in 1946 and 4,522,369 in 1945. 
He observed that bituminous coal con- 
sumption for the first five months this 
year was off nearly 17 million tons as 
against the same period cf 1947 and 
commented that this margin would un- 
doubtedly be reduced somewhat before 
the end of the year due to anticipated 
peak industrial activity, particularly in 
production of iron and steel. 

The lake coal and ore programs, Mr. 
Gass said, were moving ahead close to 
schedule. He vredicted that about 52 
million tons of coal through Lake Erie 
ports and 85 to 86 million tons of ore 
from the head of the lakes would be 
handled before the close of navigation. 
He said that currently the ore movement 
exceeded the comparative 1947 figure by 
17 per cent. 

Hopper Loadings 

To July 3 this year, he said, a total 
of 6,575,336 hoppers were loaded with all 
commodities, revenue and non-revenue, 
as compared with 6,554,918 in the same 
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period of 1947. He said this record re- 
flected a heavy tonnage of commoditis 
other than coal, including ore, sani, 
gravel, etc., loaded in comparison with 
last year. 

The gondola car supply continued 
tight in all sections of the country, and 
shortages were reported particularly for 
ore, steel and building materials, Mr. 
Gass reported. He cited an order, similzr 
in terms to that covering the box cer 
movement, which he said had resulted in 
an eastward flow of about 600 gondolas 
a day through Chicago, Peoria and &t. 
Louis—slightly in excess of the loaded 
movement to the west. He discussed 
briefly the present heavy demands for 
flat cars and said that requirements for 
covered hoppers continued very heavy 
and considerably in excess of those of 
last year. 

The average turn-around time for 
June, Chairman Gass stated, was 13.26 
days for all cars, “the lowest since Octo- 
ber, 1947.” The next best record was that 
of May, which was 13.27 days. 

Chairman Gass reported that in the 
period January 1 to July 15 this year the 
embargoes placed by the car service di- 
vision and by individual railroads totaled 
553, of which 175 were car service division 
embargoes. For the comparable period 
in 1947 the total was 687, including 337 
placed by the car service division, and 
for the same period in 1946 the total was 
658, including 409 C.S.D. embargoes. 





Rails and Standardization 
Of Time, Topic of Booklet 


The Association of American Railroads 
has issued a 12-page booklet, written by 
Carlton J. Corliss and entitled, “The Day 
of Two Noons,”’ in which the story of 
the railroads’ part in the standardization 
of time is related for the purpose, ac- 
cording to an A.A.R. notice, of illustrat- 
ing “the value to the public of coopera- 
tive activities of the railroads.” 

Mr. Corliss states in the booklet that 
prior to 1883 there were nearly a hun- 
dred different time zones in the United 
States; that the railroads, “in an effort 
to correct the prevailing perplexities,” 
sponsored the idea of a uniform stand- 
ard time, and that on Sunday, November 
18, 1883, “the phenomenon of a day of 
two noons occurred when standard time 
was adopted throughout the United 
States and in many parts of Canada.” 

“November 18, 1883,” writes Mr. Corliss, 
“was called the ‘day of two noons’ by 
reason of th: fact that in the eastern 
paré of each time zone there was a noon 
kased upon sun time; then clocks and 
watches were set back from one to thirty 
minutes to the new Standard Time, so 
that there was another noon when 
Standard Time in the community 
reached 12:02 o’clock.” 

A foreword to “The Day of Two Noons” 
includes the following: 

It was through the joint efforts of the 
railroads, working together to improve their 
service—and for 35 years without federal 
legislation of any kind—that our orderly 
method of reckoning time was instituted. 

The cooperative organizations which 
brought about Standard Time and other 
fundamental improvements in all phases of 
railroading, continue in existence and in op- 
eration today as parts of the work of the 
Association of American Railroads. Rail- 
roads are now working together on a wide- 
range program of research, development and 
standardization in equipment, materials, 
and methods, to help maintain our railroads 
as the most economical, the most effic ent 
and the safest transportation system ir the 
world. 
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“Cement Case’ Decision Has Hurtful 
Effect on Rails, Duncan Indicates 


A.A.R. Economist, in Analysis of U.S. Supreme Court Action 
On Multiple Basing-Point System As It Affects Transport, Sees 
Likelihood of Resulting Developments Adverse to Railroads. 






That there could be “no doubt that 
the railroads may be adversely affected” 
by the decision of the Supreme Court of 
the United States in the _ so-called 
“cement cases” instituted on complaint 
of the Federal Trade Commission 
against the Cement Institute and others 
(see Traffic World, May 1, p. 1372) was 
a conclusion stated by Dr. C. S. Duncan, 
economist of the Association of Amer- 
ican Railroads, in a memorandum pre- 
pared by him on the probable effect of 
the “cement case” decision on rail trans- 
portation. 


Only the probable effect of the Su- 
preme Court’s decision could be ascer- 
tained, he said, “for the reason that 
cause and effect are not direct but in- 
direct.” He said the high court upheld 
the contention of the F.T.C. that the 
multiple basing point system of pricing 
used by the Cement Institute and its 
members was an unfair trade practice 
resulting in unlawful discrimination. 


“Unfair Competition” 


“It is not necessary to analyze the 
decision further than to say that the 
court holds the alleged conduct con- 


You can help that young man in 
your department who wants to get 
ahead in traffic and transportation 
orofession by giving him a home 
subscription to TRAFFIC WORLD. 
Point out to that “junior” how 
TRAFFIC WORLD will help him 
earn about .. . and keep up 
vith . .. all the latest happen- 
ngs in traffic. 


for 
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and SOUTHWEST 


Mr. Traffic Manager= 


**Here’s how you can help that 
young ‘comer’ in the field.” 


If you are not already acquainted 
with the help that TRAFFIC 
SERVICE CORPORATION offers 
to students of traffic and trans- 
portation .. 
dent subscription rates . .. The 
Traffic and Transportation Book 
Service Division . 
full particulars. 
helping that young man . 
yourself, too! 


“HE TRAFFIC SERVICE CORP., 815 Washington Bldg., 
Washington 5, D. C. 


stitutes an unfair method of competition 
violative of section 5 of the Federal 
Trade Commission act, of the Robinson- 
Patman act, and of the Sherman anti- 
trust act; that the violation arises from 
a combination among the producers of 
cement and the procedure made effec- 
tive through mutual understanding or 
agreement. to employ a multiple basing 
point system of pricing; that it results in 
an identity of prices in every market, 
with a diversity of net returns from sales 
to the producer, and that this is a mo- 
polistic, unfair trade practice and dis- 







There were a number of basing points 
ipon which the price to be charged the 
purchaser is determined. These multiple 
basing points were generally known in the 
trade. The Institute had compiled a “rate 
book” for distribution to producers, from 
which each producer was able to determine 
what price would be charged by the pro- 
ducer m:*st fortunately iocated. In theory, at 
least, the producer most fortunately located 
would determine the price. One and all, if 
they wished, could bid on the job. The 
price by all would be the same. 

There is no allegation of any discrimina- 
tion in the rail rates upon which the “rate 
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book” is based. They have been worked 
over a@ number of times by the Interstate 
Commerce Commission and have been ad- 
justed and readjusted, pertinently, on a 
basing point systenmy. The reason for the 
numerous adjustments was the keenness of 
competition among producers. 


Charges Made by F.T.C. 


The F.T.C. charged that the pricing sys- 
tem employed had led to use of rail trans- 
portation, which carried cement at estab- 
lished rates known to all. On the other 
hand, the use of motor trucks and of barges 
or other water lines; the F.T.C. said, was 
discouraged, and whatever advantage there 
might be in them was denied the consumer. 
This was accepted as fact by the court. It 
is further charged, and accepted by the 
court, that officers of the Cement Institute 
took the lead in securing pledges from pro- 
ducers not to permit sales f.o.b. mill to pur- 
chasers who furnish their own trucks for 
hauling. Official data show, however, that 
cement does move by barge lines and by 
trucks. 

There are other factors in the situation 
which need consideration. The members of 
the industry claim that cement is a product 
quite completely standardized. “Cement is 
cement”, they say. There are, nevertheless, 
trade names under which it is advertised 
and sold. 

As is well known, there are a good many 
large cement plants and companies—about 
180—scattered around the country. It is a 
relatively low-priced product as to weight. 
Plant location is largely determined by the 
presence of raw materials. The process of 
making cement is not highly complex or 
technically intricate. Nor is the piant of 
such a nature as to require a heavy fixed 
investment. For extensive development a 
plant must be within easy reach of a large 
consuming center, since transportation costs 
are important. 

Cement is most conveniently handled in 
bags which, while carrying advertising mat- 
ter that identifies the producer, are of 
standard size and weight, and constitute the 
common pricing unit. It is sometimes 
handled in barrels of standard size and 
weight. 

In the case of such a product, itself com- 
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pletely standardized, handled in standard 
bags and sold at a price per bag, with pro- 
duction relatively simple in process and un- 
protected by basic patents, and hence costs 
of production approaching equality, there 
would be a trend strongly toward a uniform 
price—and of economic necessity. 


“Concerted Action” Forbidden 


There are admittedly some phases of the 
court’s decision that are hazy as to their 
full implications. To this extent, however, 
it is clear—the F.T.C. complaint is upheld 
by the court as to concerted activity in an 
industry, organized to impose a_ penalty 
upon recalcitrants to hold them in line with 
common practice and to maintain a uni- 
form price to all purchasers. There is fur- 
ther some reference to “ghost” or “phan- 
tom” freight, and to unequal sales returns 
to producers due to freight absorption. But 
so far as can be clearly ascertained, indi- 
vidual activity, even where there is an ab- 
sorption of freight charges by the producer 
and in disregard of unequal net sales re- 
turns, if made in ‘‘good faith’ to meet com- 
petition, is still lawful. There is repeated 
reference to concerted activity and espe- 
cially ‘planned concerted action’’, which 
evidently is the forbidden thing. 

So far the result on the cement industry 
has been, according to newspaper accounts, 
that some producers, among those under 
indictment, have decided to keep on absorb- 
ing freight charges to meet competition and 
selling at a delivered price, some have 
decided to sell f.o.b. the mill, and some 
apparently are undecided or are unwilling 
to announce their policy. 

One may, therefore, conclude that the 
court decision in the cement case will have 
an effect upon the sales methods in the 
cement industry, and these changes will 
have some effect upon rail transportation. 
Representatives of small business hail the 
decision with great joy in the belief that 
it offers opportunity for small mills to open 
up. This will probably happen. To the 
extent that small mills multiply, transporta- 
tion will be reduced by curtailing the length 
of haul. 


Diversion to Trucks 


Small mills will be limited to local 
markets. They will expect to be protected, 
each in a little monopoly all its own, by 
a tariff wall of rates. Short hauls will 
result—favorable to truck transportation. 
But such production must of necessity be 
limited to small jobs. Builders of large 
projects, such as road and street construc- 
tion, industrial buildings, dams, etc., could 
not rely on them. No one mill could furnish 
the amount required, or secure it from a 
branch, and purchases would have to be 
made from many to get an adequate supply. 
In such case transportation costs would be 
greatly increased. An adequate, dependable 
supply would be more attractive and not 
more expensive. 


Multiplying small plants would require a 
duplication of investment and of organiza- 
tions. There would not be the volume of 
a big plant over which to spread the over- 
head- charges. This would necessarily mean 
higher costs for many, if not for all. 

Mass production is the thing for which 
this country is renowned in all the world, 
and mass production requires mass con- 
sumption, and that in turn makes a wide 
market necessary. This means mass distri- 
bution and can be brought about only by a 
mass transportation system. The only sys- 
tem of transportation that can meet this 
need is the railroad system. Since a large 
proportion of cement is used in large proj- 
ects, and the adequate, dependable supply 
is available only from large plants, and, 
further, since the only transportation system 
capable of affording service to meet the de- 
mand is the railroads, neither the great 
cement industry nor the railroads will be 
destroyed by this decision. 


The large plants will lose some business 
to small plants and the railroads will cor- 
respondingly lose business that will have 
become short-haul business. The large jobs 
requiring large quantities and bulk ship- 
ments will still belong to the large plants 
~_ the railroads will have their chance 
a ; 


Stimulus for Branch Plants 


There will very likely be a stimulus to 
the establishment of branch plants, both 
new ones and the buying up of local plants. 
A development of this kind is also evident 
in other industries. It is now common 
knowledge that new plant location is taking 
place in many lines of business and in all 
parts of the country. For the past three 
years the annual reports of the railroads 
have played up prominently the number of 
new plants located on their lines. Steel 
companies are locating farther west. Since 
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the end of World War II the automotiv 
industry, operating on an f.o.b. factory basi: 
is said to have built a total of 34 “major 
new manufacturing and assembly plants i: 
strategic areas all over the country. Ther 
are now 113 assembly plants in 77 citie, 
of 24 states, and the number is expected to 
increase. This movement is all aimed < 
saving costs—a saving not alone in manv- 
facturing costs from more modern an 
efficient plants, but also in transportatio 
costs from shorter hauls of raw materia’; 
and finished products. 


The dispersal of plants has occurred ‘i: 
other industries, such as flour milling, rub- 
ber, fertilizers, shoes, textiles, and so on. 
Cement mills would be only a relatively 
small item in the total. 


These events mark a trend that will | 
considerably stimulated by the cement de 
cision. Its repercussion may be in fa 
widespread. Aiready the United Stat« 
Steel Corporation and other large steel com- 
panies have announced that, as an effect of 
the decision, they will change their long- 
time basing-point policy to one of selling 
f.o.b. the factory. Others are falling in 
line. The trend is aided by activities of 
government, as for example, the Department 
of Justice. the I.C.C. in its interterritorial 
rate case and emphasis upon cost in rate 
making, and the F.T.C. And this is despite 
the “basing point’’ system in mail, free 
rural delivery, and to a great extent in par- 
cel post. 


The purpose seems to be, on the part of 
government, to restore the Sherman anti- 
trust Act to its earlier literal and more 
strict interpretation, and apply strictly the 
Robinson-Patman Act. 


Cement Case a “Symptom” 


The cement case is only a symptom. The 
preachment to preserve, foster and develop 
small business is catching attention. Some 
businesses are thought to be too big. The 
pendulum is starting to swing toward small 
plants. There can be no serious thought 
that we shall give up the world-renowned 
efficiency of our mass production processes, 
that we will discard our machines and go 
back to handcraft. The automotive indutry 
says that, in establishing its branch plants, 
it has no intention of breaking up its main 
plants. 

Ours is a country of large production, 
large and general distribution and consump- 
tion, and’ long distances. National brands. 
national advertising and national distribu- 
tion are not threatened. Their beneficence 
is* too obvious. Recently, under stress of 
long-starved demand, many small  busi- 
nesses sprang into being to produce a given 
article. The supply speedily increased and 
dealers’ shelves were piled up with unknown 
brands. They would not sell even at cut 
prices. People waited for the known and 
tried product. Many failures ensued. Con- 
sumers came to the support of natignally 
known brands, and would have no other, 
however far they have to travel from the 
plant. 

There is, therefore, a limit to the expan- 
sion of small units of production. In some 
instances the limit is set by capital re- 
quirements, in others by relative efficiency, 
precision, scientific accuracy, carefully ad- 
justed standardization and research avail- 
able only to large producers. That limit 
will be found, if not otherwise, by expe- 
rience in merchandising. 


It may well be that there are social im- 
Plications which should limit the size of in- 
dustrial expansion. Laws should be aimed 
at the evils themselves, and not passed as 
blunderbuss legis!ation which will inevitably 
be inimical to general economic welfare. 
Many businesses have always sold their 
products f.o.b. the factory, and have devel- 
oped into large proportions. 
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Area Surpluses and Transport 


For us to prosper as a people, areas of sur- 
plus mrst continue to exchange their sur- 
pluses for things in which they are deficient. 
Such exchanges require transportation. 
Many manufacturing processes require a 
number of different raw materials and no 
single location can be found where all are 
available. Even the government has found 
a dearth of supply within the limits of the 
country for strategic materials. Many com- 
modities such as low-priced raw or semi-raw 
materials, heavy finished products, coal, ore, 
perishable products, move today in large vol- 
ume to the yttermost limits of the country. 
Often this is a long-distance haul. They 
must have transportation and at a rate that 
will move them. 

There can be no doubt that the railroads 
may be adversely affected by this court de- 
cision. It seems apparent that it is being 
interpreted as a discouragement, if nc! 4 
prohibition, of any other method of <:!es 
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except f.o.b. the mill, plant or store. The 
shipper is interested as much or more in 
relative, as in absolute transportation rates. 
Transportation costs are to be separated 
from other costs and shifted wholly and 
specifically to the purchaser. Consequently, 
the purchaser will seek out every opportun- 
itv to reduce that cost. He will find at hand 
subsidized agencies, by waterway, highway 
and airway. 


Resort to Private Carriers 


These agencies afford the producer and 
the purchaser opportunity to use private 
carriers, unhampered by regulation and not 
operating at established rates. The cement de- 
cision May greatly stimulate resort to private 
carriers, with equipment furnished either 
by the producer, the purchaser or through 
private and secret contract. This will tend 
to demoralize the whole established rate 
system. 

‘The fact is that this decision, with its 
widespread consequences, is only a part of 
what the railroads face. If the government 
had the avowed purpose of undermining 
private enterprise in the railroad industry, 
it could not act more effectively than it is 
now doing in building up through huge ex- 
penditures of government funds these com- 
petitive agencies by water, highway and air. 
The army engineers boast loudly ahout the 
great increase in traffic by subsidized water- 
ways from 197 million tons in 1934 to 428 
million tons in 1946, with subsequent further 
increases. Constantly increasing funds are 
being made available. The future program, 
amounting to billions of dollars, includes 
deepening of all channels to 12 feet, buildin 


a navigation project on the Arkansas River 
to cost more than half a bitllion dollars, a 12 
foot canal from Lake Erie to the Ohio River 
to cost a half billion dollars and expected 
ultimately to divert 56 million tons of traf- 
fic from the rairoads, a 100-million dollar 
project to rehabilitate the old Hennepin 
canal from the Illinois River to the Missis- 
sippi River, further to divert rail traffic. 


“Subsidization” by Government 


The federal government has already com- 
mitted itself to donate 3 billion dollars 
toward new highway construction, one-half 
to go toward building 40 thousand miles of 
super-highways between industrial centers 
paralleling the railroads. Federal and local 
governments continue to pour out funds to 
promote air transport, and to subsidize it 
with mail contracts. 


And the federal government continues 
to operate the Federal Barge Lines in 
competition with its private citizens. 
The last Congress voted 2 million dollars 
to pay for the towboat Harry Truman, 
which recently, on a trial run, carried 
5,800 tons the 1,051 miles between New 
Orleans and St. Louis in 116 hours, 
averaging 9.7 miles per hour. 

In all of these things combined there 
is peril to private enterprise in the rail- 
roads extending far beyond the cement 
case. 


American Airlines Fares 


American Airlines has announced it 
proposes to file with the Civil Aeronautics 
Board what it calls a “first of the week 
family fare plan,’ under which wives, 
and children 21 years of age or less, 
would be permitted to travel over the 
airline’s system on Monday, Tuesday and 
Wednesday of each week.-at half fare. 


Passenger loads on these days were 
“historically” lower than those of the 
other days of the week, the company 
stated, adding that the action was de- 
signed to broaden the “useful market for 
air transportation and to increase in- 
come by making it possible for more 
people to travel.” If either parent pur- 
chased a full fare ticket, he or she might 
take the children at half fare, the com- 
pany said. It stated that the plan did 
not affect present regulations provid- 
ing half-fare at all times for children 
between 2 and 12 and no charge for 
children under two. 

The company also announced it plan- 
ned to file with the board “a complete 
fare equalization program for all pas- 
senger aircraft.” Fares except the “fam- 
ily package,” it said, would be equalized to 
the DC-6 level. About 35 per cent of 
its travel volume would be affected, it 
Stated. In the past, it said, “these fares 





have been higher than the rest of the 
fleet because of the speed and luxury of 
the equipment.” However, it added, with 
the introduction by American of the 
Convair flagships, 300 mile an hour and 
designed for short hauls, it was felt that 
“these fares should be standardized.” 





Northwest's ‘Speed Liners” 


Miss G. J. Varney, of Seattle, Wash., 
has been declared the winner in the 
“Name the Fleet” contest sponsored by 
Northwest Airlines’ to obtain a name 
for its new Martin 2-0-2 planes, of which 
the line has a fleet of 25. “Speed Liners” 
was the name submitted by Miss Varney. 
More than 14,000 contestants submitted 
names. Northwest is now flying the 
Martin plahes on flights from coast to 
coast. 





Trans-Caribbean Air Cargo 


In connection with inauguration of 
regularly scheduled air service to Jamai- 
ca and Venezuela by Chicago & South- 
ern Air Lines on July 31, one-carrier air 
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cargo service to those areas from C. & S. 
route points in the United States would 
become available, T. M. Miller, general 
traffic and. sales manager for C. & S., 
announced. He said the service would 
embrace several daily flights from Miss- 
issippi Valley and midwestern areas 
served domestically by C. & S., connect- 
ing with tri-weekly southbound “Dixie- 
liners” of that carrier serving the Carib- 
bean and South American points. He 
announced, also, that C. & S. was making 
a new reduction in air cargo rates to 
Havana and that the airline had made 
an interchange agreement with a Cuban 
trucking company, Expreso Republica, 
providing direct service to any part of 
Cuba from the Havana airport. 





Federal Airport Program 


Fifty-eight additional grant offers 
totaling $9,016,861 in federal funds were 
made by the Civil Aeronautics Adminis- 
tration to local sponsors under the fed- 
eral aid airport program in the period 
between June 15 and July 15, bringing 
the number of grant offers to 389 for 
a total of $45,229,007 in federal funds, 
according to a C.A.A. report. 

Of the 389 grant offers, the C.A.A. 
said, 108 were for construction or im- 
provement of small Class 1 airports; 95 
for work on Class 2 fields; 110 for Class 
3 airports; and 76 for the building or 
development of Class 4 and larger, or 
terminal type airports. 


The C.A.A. said the latest tabulation 
on the over-all progress of the program 
revealed 29 projects: 100 per cent com- 
pleted against 13 a month ago; 50 pro- 
jects between 66 and 99 per cent com- 
pleted against 39 at the last report; and 
33 between 34 and 66 per cent completed 
against 31 on June 15. 





National on Delta Merger 


Published reports of a proposed merger 
of National Airlines and Delta Air Lines 
had far outstripped actual negotiations, 
officials of National Airlines said, July 
23. It was the first comment from 
either company on the reports since 
presidents of both lines, G. T. Baker of 
National and C. E. Woolman of Delta, 
answered questions about the rumor 
nearly a month ago. Both then de- 
clared that merger was under considera- 
tion, but that the matter was still in the 
“exploratory state.” 


“We are still in a preliminary stage,” 
Mr. Baker said. “A merger appears to 
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hold promise for everyone involved. It 
should result in a sounder operation. 
... Many things are necessary, however, 
not the least of which is time. Reports 
that announcement of the merger will 


be forthcoming in 30 days are far too ‘ 


optimistic.” 





Flying Tiger Freight Record 


The Flying Tiger Line has reported 
a traffic volume of more than 6,000,000 
revenue ton miles of freight handled in 
the first half of 1948, an increase of 
more than 400 per cent over the ton 
miles flown in the first half of 1947. 
Robert W. Prescott, president, said the 
line was exceeding its forecast of 1948 
business by approximately 20 per cent. 
The forecast, he said, was in sharp con- 
trast to the optimistic predictions in 
other segments of the industry, “some 
of which were running behind their 
forecasts by as much as 40 per cent.” 





C. & S. Service to Venezuela 


The first international flight of Chi- 
cago & Southern Air Lines to Jamaica 
and Venezuela is scheduled for July 31, 
according to Carleton Putnam, presi- 
dent. The new service placed Caracas, 
capital of Venezuela, only 13 hours from 
New Orleans and Houston, said Mr. Put- 
nam, adding: 


Service will be provided through three 
round trips weekly to Kingston, Jamaica, 
and Caracas, via Havana. New Orleans and 
Houston will serve as co-terminal domestic 
gateways. Southbound flights will be made 
on Tuesdays, Thursdays, and Saturdays, with 
arrival in Kingston at 1:30 a.m. the follow- 
ing morning, and termination of the 
flights at 7 am. the same morning, 
Venezuela time. Return flights will leave 
Caracus each Wednesday, Friday, and Sun- 
day at 10:30 a.m., Venezuela time. Five 
specially modified Douglas DC-4 Dixieliners 
comprise the fleet serving the new route. 
Stewardesses on the 50-passenger planes are 
adept at speaking, reading and writing 
Spanish. 





N.A.’s Vacation Service 

A coast-to-coast southern transcon- 
tinental airline passenger service between 
Florida and California was scheduled to 
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become effective July 24, according to Na- 
tional Airlines. The southern route across 
the Gulf of Mexico, Texas and the border 
states would be shorter by 310 miles than 
any other route and its use would make 
possible the fastest air service yet pro- 
vided between the vacation capitals of 
Miami and Los Angeles, it was said. The 
four-engine passenger liners would fly the 
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trip in 13 hours and 20 minutes, fut 
National expected to reduce this Florica- 
California time by several hours when 
the Civil Aeronautics Board completed 
action on National’s application for a 
one-carrier coast-to-coast route, said H., 
C. Dobbs, vice-president, traffic. Nationa] 
would then use 58-passenger, four-engine 
Buccaneers over the entire route, he said, 


HIGHWAY 


A.T.A. Unit Approves 
Small-Shipments Plan 


A subcommittee of the American 
Trucking Associations’ small shipments 
committee has tentatively approved a 
plan for handling shipments of less than 
300 pounds to expedite the movement of 
such freight and, at the same time, effect 
savings to both carriers and shippers, 
according to an A.T.A. announcement. 


At the second in a series of meetings 
planned by the subcommittee, the group 
gave its approval to a proposal that com- 
bined the best features of numerous 
plans submitted for its consideration, the 
A.T.A. said, adding: 


Discarding suggestions for using baggage 
tags, coupons, stamp systems and similar 
ideas, the subcommittee proposed a combined 
document, similar to the abbreviated bill-of- 
lading form, which would be made out by 
the shipper. The shipper would handle bill- 
ing and rating, thus eliminating many costly 
steps now handled by motor carriers. The 
carrier’s sole duty would be to transport the 
freight. 


Under the proposal, shipments would be 
prepaid by the shipper, either in cash or 
through establishment of credit with the 
carrier. It also was proposed to arrange for 
a uniform document which could be bought 
in large quantities under a cooperative ar- 
rangement, thereby saving on the cost of 
printing. 

Subcommittee Chairman Al Marko- 
witz, of the New York & New Brunswick 
Auto Express, New Brunswick, NW., 
emphasized the group’s action was not 
final, but was more in the nature of a 
progress report. The proposal now must 


be placed before groups of carriers not 
represented on the committee, he said, 
and would be discussed at later meetings. 
In addition, members of the group will 
hold informal discussions with officials of 
the Commission and with shipper organ- 
izations. 





—— 
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The subcommittee plans to submit its 
recommendations to the national trafiic 
committee of A.T.A. when the full com- 
mittee holds its next regular meeting in 
the course of A.T.A.’s annual convention 
in October, in Washington. Meanwhile, 
the subcommittee will hold another 
meeting, probably in September, for fur- 
ther consideration of the proposal, says 
the A.T.A. 





Truck “Roadeo” Feature 
At Denver Sept. 24, 25 


G. D. Sontheimer, director of the de- 
partment of safety of the American 
Trucking Associations, Inc., has an- 
nounced completion of arrangements to 
hold the finals in the truck and full 
trailer class of the National Truck 
Roadeo at Denver, September 24 and 
25. 

Announcement had been made pre- 
viously that finals in the straight truck 
and the tractor-semitrailer classes would 
be held at Washington, D. C., in con- 
junction with ATA’s annual convention, 
October 8 to 13. The decision to hold 
the full trailer finals at Denver fol- 
lowed conference with the manufactur- 
ers of equipment to be used in the con- 
test. This type of equipment is oper- 
ated primarily in the western states and 
it was decided, therefore, to run the 
finals in conjunction with the Colorado 
State Roadeo, the last of the western 
contests scheduled this year. 

States holding competition in the full 
trailer class this year include Arizona, 
California, Colorado, Idaho, Michigan, 
Montana, Ohio, Oregon and Washing- 
ton. The nine winners and Chester W. 
Smith, Reliable Transportation Com- 
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peny, Los Angeles, the defending cham- 
pion, will make up. a field of ten con- 
testants at the finals. Under existing 
Roadeo rules, only the first and second 
piace winners will be named, since eleven 
or more contestants are required for 
selection of a first, second and third. 
The full trailer finals will be under 
the direct supervision of Mr. Sontheimer. 


Georgia and Michigan Roadeos 

The Motor Vehicle Association of 
Georgia, Inc., will conduct its roadeo 
August 13-14 at Lakewood, Atlanta, Ga. 
L. C. Doss, regional manager of the 
Trailmobile Co., will speak at a luncheon 
August 12 in the Ansley Hotel, Atlanta, 
at which roadeo contestants and judges 
will be guests of that company. A parade 
of trucking equinment will traverse 
downtown streets of Atlanta the morn- 
ing of August 14. 


Advance registrations indicate that ap- 
proximately 100 carriers will be repre- 
sented in the Michigan truck roadeo, 
August 5-7, at the state fairgrounds, De- 
troit, Florence M. Kiely, managing di- 
rector, Michigan Trucking Association, 
announces. An equipment parade will 
be held the day prior to the opening. 
The 1948 roadeo chairman is William 
Merritt, of Trucking, Inc. 


New Fruehauf Campaign 


The Fruehauf Trailer Co., Detroit, has 
launched a new magazine and trade 
paper campaign through the Kudner 
Agency, Inc., Detroit office. Full-page 
insertions, in two colors, will be used in 
Traffic World and other publications, to 
call attention to the entire Fruehauf 
line of truck trailers and all-steel truck 
bodies. 


The R. L. Polk Co., Detroit statistician, 
has reported that total registration of 
truck-trailers of all makes in the United 
States has increased 79 per cent since 
1941. In the same period, registration of 
Fruehauf trailers has increased 121 per 
cent, the same source reported. 


A.T.A. Safety Awards 


An award for 14 consecutive years of 
safe driving has been forwarded to the 
Maffet Transfer Line, Elizabethtown, Ky., 
by the American Trucking Associations, 
Inc., for presentation to Clifford E. Allen; 
driver for the Maffet company. Other 
Maffet company drivers to receive the 
awards are Robert Moore, six years, and 
Allen Rogers and Homer MacDougal, one 
year. 


C.S.M.F.B. Overcharge Rule 


The C.F.A.-Central Committe, Central 
States Motor Freight Bureau, at its July 
mecting in Chicago voted to adopt docket 
No. 10490, placing a time limit on over- 
charge claims. The committee adopted 
a recommendation submitted by the rules 
Committee that the standing rate com- 
mit‘ee be reversed and that the following 

be published in all bureau tariffs: 
ims for overcharges based upon rates 
ded herein will be entertained only 
such claims are presented in writing 
tce originating, intermediate, or deliver- 
carrier within two years from the date 
. livery or tender of delivery of the ship- 


J. V. Raymond, assistant traffic direc- 
tor of the Chicago Association of Com- 
merce, said the association would appeal 
to the C.F.A.-Central Committee to 
withdraw the proposed rule. The asso- 
ciation and shippers had opposed the 
docket on grounds that it was probably 
illegal in that its effect would be to 
establish a statute of limitations, a 
matter for legislative action; and on the 
grounds that any such time limitation on 
overcharge claims should apply equally 
to undercharge claims. 


Studebaker 1949 Trucks 


“Dealers throughout the nation have 
sent us excellent reports on user inter- 
est in the new Studebaker trucks,” K. B. 
Elliott, Studebaker vice-president in 
charge of sales, announced in South 
Bend, Ind. 


Mr. Elliott said that dealers had 
emphasized the comfort aspects as the 
affected riding qualities. He attribute 
the new comfort to careful selection of 
springs and spring rates. On the half- 
ton truck, for instance, the front springs 
were lengthened to 40 inches from 36 
inches on the vnrevious model, and the 
spring rate was reduced 26 per cent, from 
265 pounds an inch to 195 pounds an 
inch. Wheel jounce space in the front 
springs was increased to 3% inches on 
the half-ton truck and 3% inches on all 
other 1949 Studebaker models, said he. 





A.A.R. Compiles Data on 
Cost of Transporting All 
First Class Mail by Air 


If substantially all first-class mail were 
to be carried by air at the present sur- 
face postage rate of 3 cents an ounce or 
fraction thereof, the “present overall de- 
ficit of the Post Office Department, 
which for the fiscal year amounted to ap- 
proximately $263 million,” would be al- 
most doubled, according to a memo- 
randum entitled “Air Mail Costs and 
the Postal Deficits,” prepared at the As- 
sociation of American Railroads. 

Data set forth in the memorandum 
were based on figures shown in the 
most recent issue of the Post Office De- 
partment’s cost ascertainment report, for 
the fiscal year ended June 30, 1947, it 
was stated. Among those figures, ac- 
cording the memorandum, were the fol- 
lowing comparative revenues and ex- 
penditures in the fiscal year 1947 from 
domestic air mail and non-local first 
class mail (transported by railroads) : 

Revenue received from air mail, $54,- 
356,782, and from non-local first class 
mail, $452,537,977; total expenditures for 
air mail, $73,341,207, and for non-local 
first class mail, $3'78,506,832; deficit in 
case of air mail, $18,984,425: excess of 
revenue in case of non-local first class 
mail, $74,031,145; transportation cost by 
air included in air mail expenditure to- 
tal, $30,233,606; transportation cost by 
rail included in non-local first class mail 
expenditures, $21,674,969. 


Volume of Mail Involved 


Surplus revenue by the ton-mile in 
handling of non-local first class mail 
was 70 cents, while for domestic air mail 





55 


FAST FREIGHT 


ON THE 


M. « ST. L. 


Midwest and 
Transcontinental Shipments 
Move Faster 


“a 


THE MINNEAPOLIS & ST. LOUIS 
RAILWAY 


and its Peoria Gateway 
New Diesel Locomotives 


Heavy-Duty 
Tracks 


New Freight 





why GREYVAN is the 
Choice of America’s Leading 
Traffic Managers! 





i pest ees 
2’ East and West 


Toledo, Peoria & Western 


Railroad 








P. & P. U. Ry. Co. 
and Peoria Gateway 


acta 
cy 






Everybody's Gateway 





Always Open 





NE 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, lil. 
E. F. Stock, General Traffic Manager 


“One of America's Railroads 
—in Partnership with All America” 














SHIP 










The“Can Do’ Line 
of the 
Upper Midwest 
































| CARTAGE 


DECATUR CARTAGE C 




















there was a deficit of 95 cents a ton-mile 
according to the A.A.R. memorandum. 
Referring to a statement in the “National 
Aviation Policy” report of the Congres- 
sional Aviation Policy Board, to the ef- 
fect that if all mail which could be 
expedited by air movement were so moved 
at the 3-cent rate now applying to mail 
moved by rail, the diversion from sur- 
face to air transportation would amount 
to approximately 146,000,000 ton-miles, 
the A.A.R. said that for all the classes 
of mail involved (including, among oth- 
ers, penalty and franked mail) the aver- 
age cost a ton-mile for handling by train 
was somewhat under 15 cents, as against 
$1.52 a ton-mile for handling by air. 

“Applying the added cost of $1.37 per 
ton mile ($1.52 minus $0.15) to the an- 
ticipated increase in the air mail of 146,- 
000,000 ton-miles would indicate an in- 
crease in transportation cost of more 
than $200,000,000,” said the AR.R. “In 
addition to this increase in transporta- 
tion cost, the proposed plan to fly all 
first-class mail calls for a reduction in 
the present 5-cent domestic air mail rate 
to 3 cents. Under the present rate, air 
mail revenues in 1947 were $54,356,782. 
Applying to this figure the proposed re- 
duction of two-fifths (from 5 cents to 3 
cents) would amount, therefore, to ap- 
proximately $22,000,000 a year less reve- 
nue on the volume of air mail now han- 
dled, to be added to the postal deficit. 

“The arithmetic of the net effect of 
attempting to carry substantially all 
first-class mail by air at the 3-cent rate, 
therefore, would be to increase postal ex- 
penditures by approximately $200,000,000 
per year, and to decrease postal revenues 
by approximately $22,000,000 per year, or 
a net increase in the postal deficit on the 
basis of 1947 figures of $222,000,000 per 
JOar...% .” 


Additional Costs 


The A.A.R. memorandum included a 
discussion of additional expenses that 
it said would be involved in maintaining 
surface facilities to handle that portion 
of the mail which could not be expedited 
by flying and for providing standby serv- 
ice at times and places when the mail 
could not be fiown. It said allowance 
must be made, too, for the capital cost 
of providing airport terminal and han- 
Gling facilities “on a scale far beyond 
any known today,” and for the additional 
cost of surface transportation of the mail 
from post office to air field. 


The memorandum continued, in part, as 
follows: 

The average revenue received by the Post 
Office (Department) per piece of stamped 
non-local first class mail in 1947 was 3.02153 
cents. The average expense of handling was 
2.52724 cents per piece. The rail transporta- 
tion cost included in this expense was 
0.14472 cents (approximately one-seventh of 
a cent), for which the railroads carried each 
piece of mail an average distance of 505 
miles. 

For the average piece of domestic air mail 
the Post Office Department received in 1947 
revenue of 7.03935 cents. The expense of 
handling the average piece was 9.49788 cents. 
Included in this expense was 3.91533 cents 
paid to airlines, for which they carried the 
average pece of mail 1,402 miles. 

Transportation of mail by air, therefore, 
cost the Post Office per piece more than 27 
times as much as surface transportation. 
Allowing for the difference in length of 
movement, the transportation cost of mov- 
ing mail by air is almost ten times the cost 
of moving it by rail. 

All of the above costs are figured on the 
basis of the rate of postage and transporta- 
tion charges in effect during the fiscal year 
ended June 30, 1947. Since that time, the 
Interstate Commerce Commission has 
granted to the railroads an interim increase 
of 25 per cent in the transportation charges, 
pending final decision upon the railroads’ 
application for the first increase in railway 
mail pay since 1925, and the Civil Aeronau- 
tics Board has granted application of air- 
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lines for increases which have raised te 
average ton-mile charge from 48 cents .o 
64.5 cents, or 34 per cent. 





Railroad Sport Congress 


Robert S. Henry, vice president, pub'ic 
relations department, Association of 
American Railroads, has transmitted +o 
A.A.R. member roads an invitation from 
Karl Zeiser, of Vienna, Austria, sec- 
retary general of the Internationa] 
Union of Railroad Sportsmen, to 2ll 
railroad athletic associations to partici- 
pate in the Third International Railroad 
Sport Congress to be held in Paris, 
France, the week of September 12. Mr. 
Henry forwarded to the railroads copies 
of the letter of invitation and copies of 
a letter endorsing the Railroad Sport 
Congress by Lieutenant Colonel R. E. 
Shineman, formerly of the New York 
Central, now chief of the transport di- 
vision of the U.S. Allied Commission 
for Austria. 


WATER 


O.1.T. Tightens Export 
Control Enforcement 


Under new regulations issued by the 
Office of International Trade, Depart- 
ment of Commerce, the “Shipper’s Ex- 
port Declaration,” which heretofore has 
served as a reporting device in tabulat- 
ing export statistics, will become an ex- 
port control document, subject to the 
full protection and penalties of the ex- 
port control law, beginning August 15. 

The new regulations are contained in 
current export bulletin No. 471. The 
O.1.T. said they were issued in further- 
ance of its recently expanded program 
for enforcement of export controls, and 
were designed to furnish more effective 
means for customs and post office of- 
ficials to police the actual exportation 
of commodities that are subect to exoprt 
licensing restrictions, and, in addition, 
to place safeguards around the prepara- 
tion and use of the shipper‘s export 
declaration. 

The new regulations give a step-by- 
step procedure for the presentation of 
shippers’ export declarations to customs 
and post office officials, and outline the 
uses to which the declarations will be 
put. In a statement of explanation, the 
O.1.T. said: 

Three copies of the declaration will be 
required for most export shipments (as com- 
pared with the present requirement of only 
two), and should be presented to customs 
officials with the export license (if the ship- 
ment is subject to license), before the time 
when goods are first deposited on pier oF 
dock for loading onto an exporting carrier. 
The declaration will be checked against the 
export license, point by point, and will then 
be used as a yardstick for checking and in- 
specting the goods before exportation. Cus- 
toms officials may demand invoices, orders, 
letters of credit, packing lists, inspection re- 
ports, or any other relevant document or 
information, to check the accuracy of the 
declaration. 

Declarations may be prepared and pre- 
sented only by exporters, forwarding agents, 
or authorized officers or employees of either. 
The signing and presentation of a declara- 
tion will constitute a legally binding reP- 
resentation by the exporter (and in some 
cases by his forwarding agent) that all st ite- 
ments are in every respect true, that the 
purpose of the declaration is to effect 4 
legally authorized export shipment, and ‘hat 
all conditions of any applicable export ©oD- 
trol regulations have been met. 

An important new requirement is *he 
so called ‘“clean-copy” clause, which o- 
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vices that customs officials may not authen- 
ticate any declaration which shows evidence 
of alteration or amendment. Two exceptions 
are provided: Customs officials may at their 
discretion allow changed declarations if 
eniergency conditions preclude preparation 
of a new form; and forwarding agents may 
m*ske certain insertions or corrections of 
specific details “‘peculiarly within their own 
knowledge”. Any amendments to an export 
declaration must be noted and approved by 
the collector of customs. No alterations may 
be made after authentication by the collec- 
tor except for the name and sailing date of 
the carrier—and only then if the change is 
identified by the carrier company and ap- 
proved by the Collector before the goods are 
loaded aboard the substitute carrier. 

If an authenticated declaration showing 
evidence of unauthorized alterations is pre- 
sented to any person (such as an employee 
of a steamship company) in the course of 
exportaticn, that person is directed to take 
no action toward facilitating the shipment, 
but must report the facts to the Collector 
and turn over the declaration to him. 


O.1.T. officials pointed out that the 
present shipper’s export declaration 
forms were being revised by it and the 
Bureau of the Census, in conjunction 
with customs officials, and said the new 
forms were .expected to be available to 
exporters by early Seotember. Until 
they were available, they observed, ex- 
porters may continue to use the present 
form. 


Export Declarations 


J. Edward Ely, chief of the foreign 
trade division in the Bureau of the 
Census, Department of Commerce, has 
called attention to a regulation issued 
by the Commerce Department’s Office of 
International Trade, requiring an addi- 
tional copy of the shipper’s export dec- 


laration for shipments to foreign coun- 
tries except Canada. 


“Effective August 15, therefore,” says 
Mr. Ely, “the number of official copies to 
be required of the shipper’s export dec- 
laration are as follows: (1) for exports 
to Canada—two copies; (2) for exports 
to other foreign countries—three copies; 
(3) for exports by mail—two copies; (4) 
for shipments between the United States 
and its territories and possessions—two 
copies. The number of copies indicated 


above will apply for: (a) Shipments re- ° 


quiring the yellow export declaration 
(Commerce Form 17525-V; (b)_ ship- 
ments requiring the white export dec- 
laration (Commerce Form 7525 DA-V); 
(c) in-transit shipments requiring the 
pink form (Commerce Form 7513).” 





O.1.T. Rules on Trade Zones 


Export Licensing 


Cargo exclusively of foreign origin 
entering and leaving foreign trade zones 
is exempt from export license require- 
ments except for certain comparatively 
rare ores, metals, salts and other com- 
modities listed on page three of compre- 
hensive export bulletin No. 3 and under 
“V” of current export bulletin No. 66, 
the Department of Commerce has an- 
nounced. 


The ruling was issued, said the de- 
partment, in response to a question 
raised in the “rapidly growing” foreign 
trade zone 3 in the port of San Fran- 
cisco. Its effect, it said, was to remove 
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any doubt that might have existed 
about the status of in-transit shipments 
and consignment cargo in this category. 
It added that its action upheld the un- 
derlying purpose of foreign trade zones 
—to encourage, expedite and stimulate 
foreign commerce. 


The department said the ruling ap- 
plied not only to the San Francisco zone 
but also to the other two foreign trade 
zones in the ports of New York and New 
Orleans. 





Hearing Scheduled on Steel 
Allocation to Barges, Tugs 


Secretary Sawyer, of the Department 
of Commerce, has announced that a 
public hearing will be held at 10 am., 
E.D.T., August 5, in the Commerce De- 
partment auditorium in Washington, to 
afford an opportunity for presentation 
of views by interested parties on a pro- 
posed voluntary plan for the allocation 
of steel products for construction, con- 
version and repair of domestic freight- 
carrying barges and towing vessels, 

In a notice of the hearing, the Sec- 
retary asked persons desiring to parti- 
cipate in the hearing to file a written 
notice of appearance with the director 
of the Commerce Department’s Office of 
Industry Cooperation (Room 5847, De- 
partment of Commerce Building, Wash- 
ington 25, D.C.) not later than 5 p.m., 
E.D.T., August 3. He added that “per- 
sons desiring to present written state- 
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ments or memoranda should submit 
them at the hearing.” 

Under terms of a draft of the vol- 
untary steel allocation plan attached to 
the hearing notice, the steel producers 
would make available for construction 
and repair or conversion of barges and 
towboats a maximum of 20,000 tons of 
steel a month in the period beginning 
October 1, 1948, and ending February 
28, 1949, “in furtherance of the proposed 





program of the Office of Defense Trans- 
portation.” 

Secretary Sawyer also has announced 
that a hearing on a proposed voluntary 
plan for allocation of steel products for 
the requirements of the armed forces 
(the Army, Navy and Air Force) and for 
persons who need such products to fill 
contracts for the armed forces will be 
held in the Commerce Department audi- 
torium at 10 a. m., August 3. 


PERSONAL NEWS 





Earl B. Padrick, vice chairman since 
1944, has been uanimously elected chair- 
man of the Trans-Continental and 
Western Passenger 
Associations by the 
associations’ stand- 
ing committee. He 
succeeds the late 
Hugh W. Siddall. 
Born in Chicago 
and educated in 
Omaha, Mr. Pad- 
rick entered rail- 
road service in 1920 
in the passenger 
traffic department 
of the Union Pa- 
cific at Omaha and 
in 1931 was ap- 
pointed assistant chief passenger rate 
clerk. In July, 1937, he was appointed 
to the Trans-Continental and Western 
Passenger Associations, serving as chief 
of the tariff bureau. On June 1, 1944, 
he was appointed vice-chairman of 
these associations and the Western Mili- 
tary Bureau. As vice-chairman he 
worked directly with military authori- 
ties handling troop movements and he 
also took a very active part in the de- 
velopment of the rail-auto plan, the rail 
travel credit card and the rail traveloan 
program—the three latest developments 
in rail passenger service. Mr. Padrick 
is also connected with the rail travel 
promotional agency, which handles con- 
tacts between carriers and travel agen- 
cies. 





E. B. Padrick 


* * * 


James F. Oates, Jr., of Chicago, chair- 
man and chief executive officer of the 
Peoples Gas Light and Coke Co., has 
been elected a director of the Great 
Northern Railway Co., for a term ex- 
piring in 1951, succeeding Nicholas 
Stockhammer, of New York City, re- 
signed. 


* * * 


J. Louis Foerstner, traffic manager for 
the Jones & Laughlin Steel Barrel Co., 
will retire August 1 after 57 years of 
continuous service with rail carriers and 
industrial concerns. 


* * * 


The New York Central System has 
announced appointment of Frank S. 
Austin as vice-president, purchases and 
stores, and Allan L. Prentice as manager, 
purchases and stores, both with head- 
quarters in New York City. 


a * oF 
Milton E. Taylor, former traffic mana- 
ger for Consolidated Vultee, has been 
appointed traffic manager for Lyon 
Commercial Export, a division of Lyon 





Van & Storage Co., with headquarters 
at Glendale, Calif. He will handle traffic 
for the three Lyon plants in Los Angeles, 
San Diego, and Burbank which process, 
pack and ship aircraft and general com- 
modities for export. 

ok *” * 

Henry J. Zimmerman, general traffic 
manager of the B. F. Goodrich Co., since 
1921, has been named assistant to the 
vice-president of the company and as- 
signed to special administrative duties. 
Richard W. Corns has been named to 
succeed Mr. Zimmerman as_ general 
traffic manager. Mr. Zimmerman has 
spent his entire business career with 
Goodrich, joining the company in 1900. 
He has been a member of the executive 
committee of the Great Lakes Shippers 





H. J. Zimmerman 


R. W. Corns 


Advisory Board since its inception. He is 
also director of the National Industrial] 
Traffic League and a member of several 
major committees of that organization, 
a member of the New York Traffic Club 
and has been chairman of the trans- 
portation committee of the Akron 
Chamber of Commerce, as well as serv- 
ing in various capacities on the traffic 
committee of the Rubber Manufacturers 
Association. Mr. Corns, after studying at 
the University of Akron and the Amer- 
ican Institute of Banking, joined the 
company in 1934, as a sales analyst and 
remained in that capacity until 1941 
when he was transferred to the traffic 
department. 


* * * 


Larry M. Fites has been promoted 
from traffic director to managing direc- 
tor of the Truck Owners Association of 
California, succeeding Willard S. John- 
son who resigned to enter practice in 
San Francisco as a transportation con- 
sultant. Mr. Fites will also serve as 
Secretary of the California commercial 
motor transport group. 


* * * 


William W. St. Cyr has been appointed 
sales representative in Louisiana and 
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Mississippi, with offices in New Orleaiis, 
for the Rapids-Standard Co., Inc., mi- 
terial handling equipment manufactvr- 
ers of Grand Rapids, Mich. 


* * * 


T. G. Maddox, formerly with United 
States Lines, has been named trafic 
manager for the Port of Los Angeles, 
Sinee 1902 when he 
first entered the 
transportation 
industry at Mar- 
celine, Mo., his 
hometown, as sta- 
tion agent and tele- 
graph operator for 
the Santa Fe, Mr. 
Maddox has held 
executive traffic 
positions for 42 
years throughout 
the west. He was 
general freight 
agent at Los 
Angeles and district manager, Portland, 
Ore., for Luckenbach Steamship Co., 
after having previously been employed 
by the Union Pacific Railroad. He was 
operating manager in San Francisco 
from 1942 to 1945 and later district 
manager in Los Angeles for United 
States Lines. He also headed the 
traffic department of Williams Dimond 
& Co., Los Angeles. Mr. Maddox is a 
member of the board of directors of 
the Los Angeles Steamship Association 
and a member of the maritime com- 
anittee of the Los Angeles Chamber of 
Commerce. In his new capacity he will 
direct special rate studies and _ the 
solicitation of new accounts in connec- 
tion with a campaign to increase gen- 
eral cargo commerce through the port. 

a a a 


Ray E. Severance has been appointed 
assistant traffic manager, rate quota- 
tions and revisions, of Riss & Co., Inc., 
North Kansas City, Mo. 

o ok * 

C. W. Nelson, heretofore general agent 
at Omaha, Neb., has been appointed 
general agent at San Francisco, Calif, 
for the Grand Trunk Railway System, 
effective August 1, succeeding C. J. 
Piper, retired. 





T. G. Maddox 


































* * * 






Martin Garvey, formerly an account 
executive for Advertising, Inc., Wash- 
ington, D. C., has joined the staff of the 
American Trucking Associations, Inc., as 
assistant to Harry B. Bridgman, director 
of the field service department. He suc- 
ceeds Walter O. Holland who recently 
resigned to become a regional represen- 
tative for the National Highway Users 
Conference. 



















* * * 


Joseph H. Mallock has been appointed 
western representative in charge of new 
Chicago offices of the Alabama State 
Docks, located at 327 S. La Salle St. 
Lucille L. Dau has been named secretary 
to Mr. Mallock. 


co * * 


Louis P. Marechal has been promoted 
from manager of sales research and 
market development to director of pas- 
senger sales for Trans World Airline, 
at Kansas City. He succeeds James £. 
Hawthorne, who resigned, effective Au- 
gust 1, to become general manager of 
Allied Van Lines, Inc., at Chicago. 

° * * * 

Carl P. Tomm has been named mana- 
ger of newly opened terminal facilities 
of Inter-State Motor Freight System at 
Worcester, Mass., for handling truc: io 
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and less-truckload shipments. R. W. 
O’Rourke, formerly manager of Interstate 
Motor Freight System at Boston, has 
been promoted to general agent in charge 
of sales in the New England territory. 
Lou Wiedrich has been named Boston 
manager. 

x a Ok 

Frank G. Slater has been appointed 

assistant freight traffic manager for 
Ameriean Export Lines, New York City. 
He joined the company in May, 1941, 
and previously, for 23 years, was with 
International Mercantile Marine and 
United States Lines, and also, at one 
time, associated with Daniel Bacon, 
agents for Elder Dempster Co., Ltd. 

oe * * 


Roy H. Kimble has been appointed dis- 
trict passenger agent, with headquarters 
at Fort Worth, Tex., for the Fort Worth 
& Denver City and Wichita Valley rail- 
way companies. George M. Logan has 
been promoted from city ticket agent to 
city passenger agent, at Forth Worth, 
vice George B. McElroy, transferred, and 
Ross H. Dinkins has been named to suc- 
ceed Mr. Logan as city ticket agent at 
Fort Worth. 

OK * a 

Elmer E. Zabriskie has been promoted 
from district freight claim agent to 
assistant freight claim agent at Cleve- 
land for the Erie Railroad, succeeding 
William T. Brennan who retired after 42 
years of service with the Erie. 

bd * K 

Oliver H. Stieber has been appointed 
assistant general traffic manager of the 
Gaylord Container Corporation, St. 
Louis, Mo. 

a cs * 

Daniel A. Lindley, former executive 
vice-president, has been elected presi- 
dent of the Canton Railroad Co., suc- 
ceeding O. H. Nance, who died on June 
27. 


* * * 


Wilbur E. Patterson, traffic manager 
of Supplee-Wills-Jones Milk Co., Phil- 
adelphia, has been elected secretary and 
treasurer of the company. He has been 
affiliated with the company for 28 years 
and traffic manager since 1942. 

x OK * 

J. J. Collins, for the last 37 years with 
the Erie Railroad Co., has been ap- 
pointed assistant general manager for 
Iron & Steel Products, Inc., Chicago, 
dealers in new and used railrod equip- 
ment, merchant iron and steel products, 
machinery and equipment. 

3s co co 

The Cities Service Oil Co. has an- 
nounced the following changes in its 
traffic division due to the recent death of 
A. C. Holmes, long-time refining traffic 
manager: L. C. Davidson, of Chicago, 
has been designated as traffic manager, 
reporting to W. H. Merritt, vice-presi- 
dent and manager of the marketing 
division; and S. P. Kelly, of Bartlesville, 
Okla., has been named assistant traffic 
manager, reporting to H. W. Camp, 
manager of the refining division. 

* * * 

The Georgia & Florida Railroad has 
announced the retirement, effective July 
16, of D. F. Kirkpatrick, traffic manager, 
after 45 years of railroad service, 27 of 
which have been with the Georgia & 
Florida. Effective the same date, J. B. 
Harrell has been appointed division 
freight agent, Swainsboro, Ga., and 
Harold F. Stichweh, has been named 
commercial agent at Atlanta, Ga: The 
following have been named general 
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agents for the railroad: B. J. Web, § yy. 
Louisville, Ky.; F. C. Keen, Jr., Mia:ai, § jn: +, 
Fla.; E. R. McKenney, Winter Hav-n, the 
Fla.; and J. L. Murray, Orlando, Fila. 
The positions of commercial agent at 
Swainsboro, Louisville, Miami, Winer 
Haven and Orlando are abolished. 
ok ok a 
Floyd H. Bradley has been appoin‘ed 
traveling passenger agent, at Miarni, 
Fla., for the Seaboard Air Lines Railrcad | 
Co. ASS 
* + oe 
George H. Flagg has been reappointed 
as public utilities commissioner of the Mi. 
state of Oregon, effective July 16. He § cago 
resigned from that position on March § recer 
15 to run as a candidate for the office § the 
of secretary of state. John H. Carkin, § of | 
who served in his absence, has now § Traff 
resumed his duties as director of rai] § Oma 
transportation for the department. Neb. 
% “ x empl 
Edward J. Schmidt has been appointed Chi 
assistant to the general superintendent West 
of motor vehicle equipment, Railway three 
Express Agency, with headquarters at ae 
the agency’s offices in New York City. » 
He was formerly assistant supevintend- _—— 
ent, motor vehicle equipment, for the spent 
agency’s central departments, at Chicago. aes 
chart 
ieee. ° her ¢ 
Correction _s 
It was erroneously reported in Traffic § secon 
World, issue of July 17, p. 69, that Alec § third 
Findlay, traffic manager of the Dohr- 
mann interests in California, had been The 
appointed a member of the board of § hold i 
directors of the Republic (misspelled § augus 
“Republican”) Carloading & Distributing Play f 
Co., Inc. That company and MTr. Findlay § petwe, 
have advised Traffic World that no such § jyliys 
appointment has been made. Traffic Bang A 
World regrets the error. 
The 
OBITUARIES ag 
Mount 
Harold E. West, former chairman of 
the Maryland Public Service Commis- 
sion, died July 24 at his home in West™ A st: 
Haven, Md. He was chairman of the ftil it 
Maryland commission from 1925 to 1936, 7? Was 
and thereafter served the commission as § Club a 
an examiner and consultant until he § Legion 
retired in 1942. 
ca * - The 
Herbert L. Engleman, formerly general § ciation 
traffic manager of the Reynolds Metals § August 
Co., Richmond, Va., died July 8. Burial Hfield, « 
services were held at New Albany, Ind. §hon-go 
July 11. eon. 
* * ok 
James F. Dougherty, long-time Com- 
mission practitioner, died at his home 2 
in Otsego, Mich., July 21. He had been /7@ns 
ill for some months, following an auto-g 2ei fe 
mobile accident, in which his wife was§y™° 
also injured. She died July 17 and her ™ ¥' 
husband was stricken with a heart at- 
tack immediately following her funeral. The | 
Mr. Dougherty was for many years gen- geles y 
eral traffic manager of the Michigan man’s ] 
Paper Mills Traffic Association, until Bo... v 
the dissolution of that organization some hij), a 






time ago. Many of the southern Michi- 
gan paper mills remained as his clients 
in private practice. He was a past presi- 
dent of the Pulp and Paper Traffic 
League. 














cS ok HK 
L. M. Cooley, chief of the passenger 


branch of the section of motor tari‘fs in 
the Commission’s Bureau of Traffic since 
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We ob, Merch 16, 1938, died on July 23,in Wash- 1934, having previously served with the 
Miiaiai, § ington, D. ‘C. He had been a member of General Accounting Office of the govern- 
“eh the Commission’s staff since November 1, ment. Mr. Cooley was born June 16, 1891. 
, Fila. 
nt at 
Win ‘er 
oin ied 
ian, TRAFFIC CLUBS 
—rilrcad — . 
pointed 
of the Miss Dorothy A. Peterson, of the Chi-  Ince., played at Inglewood Country Club, 
6. He B cago Great Western Railway Co., was have been announced by Doug Handen, 
March § recently installed as chairman of the svorts committee. Harry CHICAGO 
: office § the pew penotsiens Hunt had low net with 75-8-67. Five tied and 
Darkin, § of e omen’s for the blind bogey with Led Breedlove ; 
s now Traffic Club of winning the draw. The club’s next tour- NORTH WESTERN SYSTEM 
of rail ™ Omaha, Omaha, nament will be held at the same place - 
: Neb. She has been August 19. It has announced plans for a p) 
employed by the picnic to be held September 11 at the | 
ointed I Western for the last pe ag Bence 
ailway eree and a halt The next meeting of the Racine-Keno- 
' years as secretary : HR : 
ers at to the assistant sha Women’s Traffic Association will be 
k City. - held in September at the Elks Club in 
, general freight 
ntend- agent at Omaha Kenosha. The club was addressed by 
oe tie eng ella gs < — Miss Marion McKinney, director of the 
iengs Tl aactee member of - A. Peterson women’s traffic department, Union Pa- 
her club which is now beginning its = poe any “ its April meeting at 
fourth year. She served as secretary ° . - Poe a by Mark Tri- 
the first year, second vice-president the +A ge ippers, at its May 
Traffic second year and first vice-president the ™eeting at the “Anchor Inn” in Racine; 
al third year. and by E. Moore, of the public relations 
— 4 er staff, Nash Motors, Inc., at its June meet- 
5 ing at the “Union Club” i 
da - The Milwaukee (Wis.) Traffic Club will . om ey ai ee 
ar hold its second golf outi f the s 
sspelled e 8 © weg on Members of the board of directors of 
. , August 17 at North Hills Country Club. one A iated Traffi ; 
ibuting j Play for the Milwaukee club cup will be {7 “ssoclated Traffic Clubs of America 
Findlay B between Eric Dallman, Jim Emanuel, 27 Voting by mail on an application for 
10 = Julius Legler, John Viking, Ted Johnson, — oe o ae yn 
Traffic e c ub o e ‘iami, . 
and A. R. a a Chamber of Commerce. George B. Col- 
lins, Collins Transport and Terminal 
The Triple Cities (Binghamton, N. Y.) Corporation, Miami. is president of the 
Traffic Club will hold its annual clam-_ club. 
bake and outing August 12 at Kane’s & 
Mountain Top Grove. Cc 
man of ye ee Ve i i —lTReR 
ommnis- 
in West § A stag party, the last get together un- I¢¢c¢ DOCKET TRANSF Er 
of thegtil it resumes its luncheons September aan 
to 1936, 7, Was scheduled to be held by the Trafic EE 188 Liberty St. 
wien oe Fein Pie = at the American Springfield 4, Mass 
ion Hut in Sand Spri : alee 
intil he #6 ee CHANGES IN DOCKET 
The Bridgepart (Conn.) Traffic Asso- ments announced t00 late fo show the 
— — will hold its summer golf outing change in this docket are noted below. 
; Metals BAugust 5 at.the Patterson Club, Fair- 
. Burial § field, Conn. ' There will be events for Hearing in MC-30837 Sub 80, assigned Au- 
iy, Ind. #1on-golfers, prizes, and a buffet lunch- §) jy pat a ee ee 
fon. Hearing in MC 109427, Sub. 1, assigned 
ies A August 10, at Washington, D. C., postponed 
e Com- to August 24 at Washington, D. C., before 
s homey [he Akron Traffic Study Club has made ae Sey. 
atrangements for its members, wives and 
ad beet Beir families to attend a night baseball 
in auto- ; 
rife was me August 6 between Cleveland and august 2—Albuquerque, N. M.—Hilton Hotel TO THE PORT OF NORFOLK 
and het New York. —Examiner Smith: 
carta a MGwcinge ioe Lipbock Hor "Eiitndt | Faq © COASTAL 
funeral. . i carrier application. 
. > - ge : a. ogee ae et August 2—Augusta, Ga.—U. S. Ct.—Examiner * INTERCOASTAL 
fichigat man’s Flight Deck Grill at the Los An- MC-F 3862—W. R. Dobson, Jr., control; 
n, until reles Municipal Airport August 4, to be ities. e FOREIGN MARKETS 
On SOME Biology a. - ? eae sfer Co., Inc. 
; Midi Eee en regular meeting in quarters August 2—Chicago, Ill—Main P.O. Bldg., 
: urni-hed by Western Air Lines. M. E. aminer EUroy : 
lients “7 MC 103880, Sub. 
Fee Sullivan, traffic manager for Western, Inc., Gusthon Mocha, Maa seem ee 
= pt ffi will s idress the club and take the mem- rier application. 
Tra bers or a short tour of the company’s August 2—Denver, Colo.—State Comm.—Ex- 
hanowr aminer Williams: 
gur. I. & S. M-2833—Transcontinental Motor 
ox °.%:. 9 haguts holes "Ceo. Bieds' 0 EX 
asseng — » Colo. a ie. 
er fs inf Re ilts of the July golf tournament : ae Se: nee 
ffic since 0r tl.» Los Angeles Transportation Club, "olor lntae tee, aaeoantinental 
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‘August 2—Miami, 
205: 





Fla.—_Fed. Bldg.—Jt. Bd. 


MC 109905, Sub. 1—Rountree Transfer & 
Storage Co., Fort Lauderdale, Fla., con- 
tract carrier application. 

August 3—Chicago, Ill.—Main P.O. Bldg.— 
Jt. Bd. 9: 

MC 107407, Sub. 8—Brodbeck Trucking Co., 
Inc., South Bend, Ind., common ‘carrier 
application 

August 3—Chicago, Ill—Main P.O. Bldg.— 
Examiner Kilroy: 

MC 30837, Sub. 80—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common Car- 
rier application. 

August 3—Miami, Fla.—Fed.. Bldg.—Exam- 
iner Yardley: 

MC 19227, Sub. 44—Leonard Bros. Trans- 
fer & Storage Co., Inc., Miami, Fila., 
common carrier application. 

August 3—New York, N. Y.—641 Washington 
St.—Examiner Kirby: 

Finance 14635—Rutland RR. Co. reorgan- 

ization, (compensation petitions). 
August 3—Washington, D.C., Examiners Lyle 
and Starr: 

Finance 16163—Application of St. Johns- 
bury & Lamoille County RR., for author- 
ity under Section 5(2) of the Interstate 
Commerce Act to purchase and operate 
that portion of the line of RR., of the 
St. Johnsbury & Lake Champlain RR., 
extending from St. Johnsbury to Swan- 
ton, Vt., as consistent with the public 
interest. 

Finance 16164—S. Johnsbury & Lamoille 
County RR., Securities 

August 4—Chattanooga, Tenn.—U. S. Ct.— 
Examiner Card: 

MC-F 3827—Ralph M. Bowman, purchase, 
Decatur Transfer and Storage, Inc. 
August 4—Chicago, Ill.—Main P.O. Bldg., Jt. 

B 


da. 72 

MC 68909, Sub. 27—Decatur Cartage Co., 

Chicago, Ill., common carrier application. 
August 4—Chicago, Ill.—Main P.O. Bldg., Jt. 
Bd. 58 

MC 68909, Sub. 28—Decatur Cartage Co., 

Chicago, ill., common carrier application. 
August 4—Chicago, Ill.—Main P.O. Bldg. Jt. 
Bd. 149 

MC 68909, Sub. 29—Decatur Cartage Co., 

Chicago, Ill., common carrier application. 
August 4—Miami, Fla.—Fed. Bldg.—Exam- 
iner Yardley: 

MC 19227, Sub. 43—Leonard Bros., Trans- 
fer & Storage Co.. Inc., Miami, Fla., 
common carrier gpoticeses. 

August on Ill._—Main P.O. Bldg., Jt. 
Bd. 21 

MC 64932, Sub. 57—Rogers Cartage Co., 

Chicago, Ill., common carrier application. 
a 6—Chicago, Ill.—Main P.O. Bidg., Jt. 
23: 

MC 95996, Sub. 2—Elkhart Driveaway Serv- 
ice, Elkhart, Ind., common carrier ap- 
plication. 

August 6—Kansas City, Mo.—Hotel Pickwick, 
Examiner Williams: 

I. & S. M-2871—Rate restrictions, Central 
and Southwestern Territories. 

August 6—Kansas City, Mo.—Pickwick Hotel 
—Examiner Williams: 

I. & S. M-2899—Restrictions, class rates, 
Middlewest. 
August 6—Miami, 
iner Yardley: 
MC 105813 Sub. 3—Belford Trucking Co., 

Miami, Fla. 
August 6—Washington, D. 
Lyle: 

Finance 16165—Application of The Wheel- 
ing & Lake Erie Ry., Co., for authority 
under Section 5(2) of the Interstate 
Commerce Act to Acquire the properties 
of The Zanesville Belt & Terminal Ry, 
Co., in Ohio, as consist with the public 
interest. 

August 9—Chicago, Ill.—Main P.O. Bldg., Jt. 
Bd. 14 

MC 57240—Jet Cartage Co., Chicago, I11., 
common carrier application 

MC 59649, Sub. 5—Peoria Cartage Co., Pe- 
oria, Ill., common carrier application. 

August 9—Des Moines, Ia—U. S. Ct. Ex- 
aminer Williams: 

MC-C 955—Solar Aircraft Co., vs. 
Transfer, Inc., et al. 

I. & S. M-2870—Washing Machines, Newton, 
Ia., to Chicago, Ill. 

MC-C-963—Machines, washing, Newton, Ia., 
to Chicago, Ill. 

August 10—Chicago, 
Jt. Bd. 111 

MC 60393, Sub. 7—Central Transfer Co., 
Brimfield, Ill., common carrier appli- 
cation. 

August 10—Washington, 
Berry: 

F. S. A.-18935—Coke from Ohio River points 
to Keokuk, Iowa. 


as © lai 


MC. 108068, Sub. 12—U. S. A. C. Transport, 
Inc., Dover, Dela., common carrier ap- 
Dlication. 


Fla.—Fed. Bldg.—Exam- 


C.—Examiner 


Days 


Ill—Main P.O. Bidg., 


D. C.—Examiner 


D. C.—Examiner 
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August 11—Chicago, Ill—Main P.O. Blcz., 
Jt. Bd. 54 

MC 60393, Sub. 5—Central Transfer Co., 
Brimfield, Ill., common carrier appli: a 
tion. 

August 11—St. Louis, Mo.—Mark Twain Fo- 
tel, Jt. Bd. 135: 

MC-C-936—Highway 61-67 Ass’n., Inc. vs, 

Middlewest Motor Freight Bureau, et al. 
August 12—Chicago, Ill.—Main P.O. Bldz., 
Jt. Bd. 149: 

MC 489, Sub. 17—F. Landon Cartage Co, 

Chicago, Ill., common carrier application. 
August 12—Chicago, Ill—Main P.O. Bldz., 
Jt. Bd. 195: 

MC 107060, Sub. 1—Clark Transportation 
Co., North Kansas City, Mo., common 
carrier application. 

August 13—Chicago, Ill.—Main P.O. Bldg., 
Examiner Kilroy: 

MC 103880, Sub. 37—Producers Transport 
Inc., Benton Harbor, Mich., common car- 
rier application. 

August 13—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Kilroy: 

MC 43038, Sub. 345—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

August 17—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Croft: 

MC 42866, Sub. 1—National Van Lines, Inc., 
Chicago, Tl. 

August 17—Chicago, Ill _—Examiner Boat: 

29839, Sub. 1—The Mead Corp. v. Southern 
Ry. Co., et al. 

a. 17—Washington, D. C.—Examiner 
ais 

oa ~ 16184—Lehigh Valley RR., Co., et 

Securities Modification. 
poe...” 19—Norfolk, Va.—Monticello Hotel, 
Examiner Lyle: 

Finance 16075—Application of Norfolk 
Southern Ry., Co., for a Certificate of 
Public Convenience and Necessity per- 
mitting abandonment of its Currituck 
Branch extending from a point 1,700 feet 
southeast of Euclid to Back Bay, in Prin- 
cess Anne County, Va. 

August 23—Norfolk, Va.—Monticello Hotel— 
Examiners Bernhard and Lyle: 

Finance 16000—Application of Southern Ry. 
Co. for a certificate of public convenience 
and necessity permitting abandonment 
of operation over 203.23 miles of line 
owned by Atlantic and Danville Ry. Co. 
between west Norfolk in Norfolk County, 
Va., and Jeffress in Mecklenburg County, 
Va., and between Clarksville Junction 
in Mecklenburg County, and Danville, in 
Pittsylvania County, Va. 

Finance 16171—Atlantic & Danville Ry. Co. 
bond modification. 

August 30—Los Angeles, Calif—Fed. Bldg.— 
Examiner Croft: 

MC 42866, Sub. 1—National Van Lines, Inc., 
Chicago, Ill. 

September 1—Aberdeen, S. 
Hotel—Jt. Bd. 26: 

MC 58929, Sub. 11— G & P Transportation 
Co., Inc., Aberdeen, S. D. 

September 1—Atlanta, Ga—State Comm.— 
Examiner Yardley: 

MC 95540, Sub 133—Watkins Motor Lines. 


D.—Alonzo Ward 


Inc., Thomasville, Ga., common carriet 
application. 

September 1—Washington, D. C.—Examiner 
Flood: 


MC 1316, Sub. 3—Boyer Transportation 
Co., Inc.. Knoxville, Md., common carrier 
application. 


September 8—New York, N. Y.—641 Wash- 
ington St.—Examiner Hinely: 
MC-FC 20148—Abco Moving & Storage 
Co., purchase, William Dierking. 
MC-FC 26653—Anna Bromberger, purchase, 
William Dierking. 
Sept. 8—Newark, N. J.—State Comm., before 
Examiner Fuller: 
I. & S. M-5585—Jersey Central Commuta- 
tion Fares. 
September 8—Philadelphia, Pa.—U. S. Ct— 
Examiner Mohundro: 
MC-F 3220—S. L. Lebowitz, Control; Mod- 


ern Transfer Co., Inc., Purchase (Por- 
tion), Edwin E. Clarke. 

MC-F 3769—Modern Transfer Co., inc. 
Investigation of Control, Edwin E&. 


Clarke. 
Sept. 8—Washington, D. C.—Examiner Berry: 
F.S.A. 13918 and 16831—Commodity rates 
to South Atlantic ports. 


September 8—Washington, D. C.—Exan 


Lyle: 

Finance 15978—Application of C. & O. 
Co. for authority to construct a line 
of railroad from a point near West 
Gilbert to a point on Horsepen Creek 
6.94 miles in Mingo Cty., W.Va. 


Finance 15996—Application of N. & W. By. 
Co. for authority to construct a line 
of railroad extending from M.P. W 7.43 
on its Gilbert Branch northwesterly and 
westerly along Horsepen Creek for * <is- 
ag of 5.84 miles, in Mingo County, 
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Finance 16016—Application of Virginian 
Ry. Co. for authority to construct a 
line extending from its Wyandotte River 
Branch at Gilbert and extending up Gil- 
bert Creek and Horsepen Creek, approxi- 
mately 7.5 miles in Mingo County, W. Va. 

September 8—Washington, D. C.—Examiner 
Williams: ‘ 

I. & S. M-2828—Classification Ratings on 


Hosiery. 
September 9—Montgomery, Ala.—State 
Comm.—Jt. Bd. 100: 
MC 106034, Sub. 2—Holloway Transfer Co., 
East Gadsden, Ala. 
September 9—Washington, D. C.—Examiner 
Dishman: 


29977—-Celanese Corp. of America, v. A., C. 
& Y. RR. Co., et al. 


Sept. 9—Washington, D. C.—Examiner Baker: 

MC-F-2181—United States Freight Co., In- 

vestigation of Control, Interstate Motor 
Freight Lines. 

MC-F-2224—A. S. Hickok, Investigation of 
Control, Interstate Motor Freight Sys- 
tem. 

September 10—Washington, D. C.—Examiner 
Johnston: 

I. & S. M-2887—Classifications, candles, 
toys, figures or images. 

September 13—Atlanta, Ga.—State Comm.— 
Examiner Lawton: 

I. & S. M-2852 and ist sup.—South In- 
traterritorial 1948 Rate Increases. | 
September 14—Washington, D. C.—Examiner 

Dishman: 

30014—Aluminum Company of America vs. 

Alton and Southern R.R. Co., et al. 
September 14—Washington, D. C.—Argu- 
ment—Division 4: 

Finance 15785—C., B. & Q. RR. Co. aban- 
donment. etc. 

September 15—Washington, D. C.—Commis- 
sioner Mahaffie and Examiner Mohundro: 

MC-F-3910—The Greyhound Corp.—Inves- 
tigation of Control—Southeastern Grey- 
hound Lines et al. 

Sept. 20—Chicago, Ill.—Main P. O. Bldg., Ex- 
aminer Simmons: 

MC 52657, Sub. 336—Arco Auto 
Inc., extension—Milwaukee. 

MC 52657, Sub. 339—Arco Auto 
Inc., extension—Indianapolis. 

MC 52657, Sub. 369—Arco Auto 
Inc., extension—Trailers. 

MC 52657, Sub. 372—Arco Auto 
Inc., extension—Toledo. 

MC 52657, Sub. 380—Arco Auto 
Inc., extension—Ind., —Kan. 
MC 52657, Sub. 394—Arco Auto Carriers, 

Inc., extension—Middlewest. 
September 21—Detroit, Mich.—Hotel Fort 
Shelby—Examiners Carter and Lawton: 

29820—Chrysler Corp., et al., v. A. C. & Y 
RR. Co., et al. 

September 21—Washington, D. C.—Examiner 
Wilkins: 

F. S. Appls, 15197, 15198, 15199, 15200, 15277, 
15319, 16285, 18310, 21003 and 21961—An- 
thracite Coal to New England Territory. 


September 21—Washington, D. C.—Examiner 


Carriers, 
Carriers, 
Carriers, 
Carriers, 


Carriers, 


Walsh: 
Finance 12620—Central RR. of N. J. Reor- 
ganization. 
Sept. 21—Washington, D. C., Examiner 
Barber: 


* 29990—Universal Carloading & Distributing 
Co., Inc., v., Pennsylvania RR. Co. . 


September 21—Washington, D. C.—Examiner 
Brooks: 
MC-C-968—Determination of 
Agricultural Commodities. 


September 21—Washington, D. C.—Examiner 
Brooks: 
~ : tices Dispatch, Detroit, 
ch. 


peetoniber 22—Washington, D. C.—Division 


29622—U. S. of A. v. A. & R. RR. Co., et al. 
29735—Same v. Same. 
29746—Same v. Same. 
29795—Same v. Sou. Pac. Co., et al. ° 
29805—Same v. Un. Pac. RR. Co., et al. 
September 26—Aberdeen, S. D.—Alonzo Ward 
Hotel, Jt. Bd. 26: 
MC 58929, Sub. 11—G. & P. Transportation 
Co., Inc., Aberdeen, S. D. 
Sept. 28—Washington, D. C.: 
MC-C 550—Investigation of bus fares. 
Oct:ber 8—Ft. Worth, Tex.—Hotel Texas— 
Examiner Walsh: 
I. & §. 5578—Asphalt Rock, Okla. to Tex. 
Oct. 8—Ft. Worth, Tex., Hotel Tex., Exami- 
1er Walsh: 
FeA Se—saphet Rock from Oklahoma 
> Tex. 


Octeber 12—Washington, 


3erry: 
I, x . 5579—Freight Forwarder Terminal 
reas. 


4 Bb—-test Worth, Tex. — Examiner 


alsh: 
28/.90—Tex-O-Kan Flour Mills Co., vs. A. & 
S. Ry. Co., ef al: 


Exempted 


D. C.—Examiner 









CLASSIFIED ADVERTISING 








The only weekly market place in print covering the entire field of transportation and dis- 


tribution for those who have services, materials, equipment, etc., to buy or sell. Address all 
Classified Advertising Copy to Advertising Headquarters, 418 S$. Market St., Chicago 7, Ill. 








Help Wanted 


Opening Available 


ACCOUNTANT—OFFICE MANAGER, with 
necessary educational background and ac- 
counting experience to supervise and di- 
rect main office of a large Class I Motor 
Carrier operating between Boston and 
New York, and serving all of Southern 


New England. Location in Boston Area. 
Knowledge of I.C.C. Accounting Rules 
and Regulations essential. Exceptional op- 
portunity for a man with the proper 
qualifications. Please furnish all details 
of experience and education in letter of 
application. Address reply to Box 848, 
Traffic World, 122 East 42nd Street, New 
Yorke 27, N. Y. 








ESTABLISHED MOTOR FREIGHT bureau 
located in Ohio desires the services of an 
experienced tariff compiler. Excellent oppor- 
tunity for advancement. Please state ex- 
perience and when available in your reply. 
—- Box No. 847, Traffic World, Chicago 

ce. 


WANTED FIRST CLASS rate man, one fa- 
miliar with rail and truck rates. Address 
Box 850, Traffic World, Chicago Office. 











SENIOR RATE CLERK—Eastern Territory— 
for rail and motor traffic in all territories. 
Excellent salary and opportunity. State age, 
experience, marital status, etc. Address Box 
851, Traffic World, Chicago Office. 








Situations Wanted 





TRAFFIC MANAGER. Wide _ experience 
rates, transit, claims, shipping. Now T.M. 
frozen foods. College; Practitioner; Age 35; 
Now located Chicago. Available immediately. 
— Box 849, Traffic World, Chicago 

ce, . 








Educational Courses 





I. C. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, IL 








Educational Books 





REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


















Address all communications concerning Classified Advertisements to 


Traffic World, Advertising Department, 
418 South Market St., 
Chicago 7, Illinois 


Employment Agencies 





CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
a If the job is in transportation call us for 
the man. 











For Sale 










Railroad Cars For Sale 


Standard Gauge 


15—Gondola, 50-Ton, All-Steel, 40’6” 

50—Gondola, All-Steel, 50-Ton, 38’2” 

4—Gondola, All-Steel, Equipped with 
Twin Hoppers, Cross Dump, 50-Ton 

12—Gondola, All-Steel, 50-Ton, 403” 

14—Gondola, Composite, 50-Ton, 40’9” 

8—Gondola, Composite, 50-Ton, 41-Ft. 

29—Hopper, Twin. All-Steel, 50-Ton 

50—Ore Hopper, All Steel, 50-‘Ton 

4—Box, 40-Ton, 40-Ft., Single Sheathed 

24—Box, 40-Ton, 40-Ft., Double Sheathed 

3—Caboose, 8-Wheeled, Steel Sills 

19—Flat cars, 40 and 50-Ton, 38 to 43-Ft. 

9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 

8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 

67—Dump, 20-Yard, Automatic Air Lift 
Door 

11—Dump, 30-Yard, Automatic Air Lift 
Doors with Aprons 

35—Dump, 16-Yard, Automatic Air Lift 
Door 

1—Tank, 3665 Gallons, Class 2 Non- 
Coiled 

1—Tank, 5086 Gallons, Acid Car, 50-Ton 

Trucks 


8—Tank, 7850 Gallons, Acid Car, 50-Ton 


Trucks 
18—Passenger Cars, 64’6’, All-Steel 
60-Ft., All-Steel 


7—Baggage Cars, 
Other Cars, Too!—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 


43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Ill. 


“ANYTHING containing IRON or STEEL” 
Phone BAYport 3456. 


FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 
equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 


Operating and Interchange Condition ! 
A REAL BARGAIN! 
WIRE PHONE WRITE 


IRON & STEEL PRODUCTS, INC. 
43, years’ experience 

13450 S. Brainard Ave., Chicago 33, Illinois 

“ANYTHING containing IRON or STEEL” 


Phone: BAYport 3456 



































TRAFFIC WOR D 











































EX 

(C 

EDITORIAL sub 
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Louis 
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mine 
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Destroying Labor-Management Good Will = 

lantic 

when 

E HAVE HAD OCCASION a number of times to decision of the referees wasn’t unanimous. In a strongly pow 

note, on this page, how proceedings in general dis- worded dissent, five of the referees said that it was “‘sur- Bi ing 

putes between railroad management and railroad labor, prising to find a ‘neutral’ referee supporting such fanatical § tively 
under section 10 of the railway labor act, have demonstrated contentions. In both cases a few minutes’ work was per- * 18 
the futility of that law. Section 10 is that part of the law formed by a crew which the carrier could not order to § &* 
which provides for the creation of emergency boards in perform the work. In both cases the carrier showed that i tiner 
cases where disputes “threaten substantially to interrupt the respective crews were not ordered to do the work, and J per 10 
interstate commerce.” in each case that the crew performed the work voluntarily. * Py 
The weaknesses of the law, however, are not confined . . . In each case the claimants were the engineer and the Jj ore ta 

to that section. We have reported in the past cases where fireman of the respective crews; they each claimed and were a 
Adjustment Board decisions, under section 3, have made the awarded an additional day’s pay for the performance of a §f num 
act look ridiculous. These included findings in favor of few minutes’ work. . . . In both cases the respective crews * Sa 
workers that spotlighted the “featherbed” character of cer- would have been forced to stand by until the work was done; te 
tain working rules; and the ‘classic case in which a loco- instead, by performing the work, they expedited it. oie 
motive engineer was reinstated, with pay for the time he Under the decisions in these cases, the dissenters say, [J paulin 
had off, despite uncontroverted evidence of intoxication on “it is apparent that a carrier will not be allowed to accept 9 1} 
the job. without penalty a voluntary act in the interest of the = 
These were instances of bad judgment verging on im- common enterprise.” If it is to avoid such penalty, they ff coveris 
becility; but they applied only in individual cases. There = management, in the person of a yard conductor, comm 
have just come to our attention two other cases which go must, in the future, forbid any voluntary or cooperative rng 
far toward breaking down whatever sound employer- act of that kind. “Such is the sour fruit of this award. uphal 
employe relationship still exists in the railroad industry. . But that isn't all. The dissent asks how a carrier can [J 2g bl 
The cases, in effect, make it impossible for railroad workers protect” itself in the future. It might, it suggests, impose — 
to assist each other voluntarily, even when such mutual self- discipline on the yard conductor, but such discipline “would fi tnas . 
help involves a minimum of effort and actually saves rather be strange and not conducive to good employer-employe J but in 
than takes time. relations.” not re 
In one case, Docket 17753, the cause of the complaint There is, of course, it adds, the possibility that some — 

by the unions and the men involved, and the demand for member otf the crew might suggest the “voluntary” act with [§ Terraz: 
extra pay, arose out of the backing up of a road engine by the idea of “entrapment” of the carrier into a violation and Bg 
its crew to clear a track over which a yard engine was subsequent penalty payments. In such a case, “no one would ten 
moving for the purpose of attaching 14 cars of livestock to doubt the carrier’s tight to discipline him.” But that course fi runers 
the road train. The move was made at the suggestion of would make it necessary for the carrier to fathom ‘the § *She 
someone in the crew of the yard engine. The plea before mind of the man who initiates the helpful act.” At any =. 
the First Division of the National Railroad Adjustment rate, accepting the referees’ decision, the carrier “must Bi poung 
Board was the switch crew was entitled to a day’s pay for not accept acts of cooperation ; it must prevent them.” And fl weregs 
the work performed by the road crew. to prevent them “the well-disposed must be punished as Jf ‘Vole 
In the second case, Docket 20496, a Santa Fe transfer surely as the ill-disposed.” «gale 
engine crew elected to follow directly behind a C.B. & Q. _ “Let there be no amity in the yards; banish coopera- ff maxim 
transfer crew up a heavy grade approaching a bridge over tion ; that is the logical meaning of the award in No. 17753,” [sed 
the Mississippi River. The yardmaster warned the Santa exclaims the dissent. =~ 
Fe crew that the Burlington engine might stall on the grade, As to the decision in Docket 20496, the lesson is [10 i 
in which case the Santa Fe engine would have to help it plain, says the dissent: * Ore: 
up. That is what happened. The Santa Fe crew foreman “Carriers shall Eber, tee 
testified that, when the Burlington engine stalled, “it was = +r aie h er SORE Cua RE Oe of services 9 Biame 
either help him or return to the C.B. & Q. yard and let Je gerne cs -y 1--wnrggl auras though voluntarily tendered sai 
them eal one of their engines to shove him.’’ He didn’t os 8 — a expectation of reward... . While *Pho 
care to go back, he said, because he “wanted to get home;” ‘esson is plain, it is inconsistent with common sense fittan gr 
so the Santa Fe engine made the coupling and helped the ie cone with sound employer-employe relationships. are 
Burlington train up the grade. The demand was for pay The dissent ends on a note fo which all interested in * Bar 
for this assistance as a yard crew, although at the time common sense and good labor relations on the railroads [fRock; ; 
there was available on duty in the yard a Burlington engine may offer a fervent second: a 
and crew. “We confidently expect other referees to shun these omy 
Referees appointed by the First Division of the Adjust- two awards. They strike a blow against good will and Magnesi 
ment Board made awards to the men in both cases, but the cooperation between men and management.” ae 
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EX PARTE 166 INCREASES 


(Continued from page facing page 1) 


subject to our jurisdiction shall be con- 
sidered as the rate to be increased, and be 
subject to a single increase. 


* The increase in -rates on coal to East St. 
Louis and. Alton, Ill., when for movement 
beyond by barge to points on the Mississippi 
River, Winona, Minn., and north, shall not 
exceed 16 cents per net ton from Illinois 
mines-and 20 cents per net ton from western 
Kentucky mines, exclusive of dumping and 
switching charges. 


*The increase in rates to the North At- 
lantic -ports, Hampton Roads and north, 
when for movement beyond. by water in 
coastwise service and in the rates from New 
England ports to the interior on coal reach- 
ing such ports by water, shall not respec- 
tively exceed 20 cents per net ton. 


*187. Iron Ore (not ground or hydrated) 
or Iron Sinter: to the upper lake ports in- 
crease 45 cent per 100 pounds. Increase all 
other rates 20 per cent, maximum 146 cents 
per 100 pounds. 


*Pyrites cinder; Spent Fullers earth; Iron 
ore tailings; Coal or Coke asher or cinders; 
Slag, furnace, not including ground open- 
hearth basic slag: subject to finding 1, maxi- 
mum 144 cents per 100 pounds. 

*Sand and gravel, all kinds not otherwise 
specified in this finding, but not including 
ground or pulverized sand or gravel: in open 
cars With the lading not protected by tar- 
paulins or similar coverings, subject to find- 
ing 1, maximum 114 cents per 100 pounds. 
In closed cars, or in open cars with the 
lading protected by tarpaulins or similar 
coverings, subject to finding 1, maximum 
3 cents per 100 pounds. 

*Moulding sand, naturally or artificially 
bonded; Rock, Stone, Sand, Gravel, or Slag, 
tsphalt or bituminous coated; Granite pav- 
ing blocks: subject to finding 1, maximum 
3 cents per 100 pounds. 

*Stone, broken, crushed or ground, all 
kinds not otherwise specified in this finding, 
but including specifically: Dolomite, crude, 
not roasted; Agricultural HMmestone; Mar); 
Fluxing Stone; Roofing Chips or Granules; 
Gypsum, unburned; Soapstone or Talc; 
Terrazzo Material; 

*Clay, all kinds not otherwise specified in 
this finding, but including specifically com- 
mon, fire and china clay, pyrophyllite and 
Fullers earth; 

*Shells, oyster, clam, coquina or mussel, 
Whole broken or ground; 

*Pumice, crude, including crushed or 
sound pumice, pumice waste and pumice 
aggregate; 

*Voleanic cinders or scoria: in open cars 
With the lading not protected by tarpaulins 
0 similar coverings, subject to finding 1, 
Maximum 114 cents per 100 pounds. In 
closed cars, or in open cars with the lading 
protected by tarpaulins or similar coverings, 
subject to finding 1, maximum 6 cents per 
100 pounds. 

*Ores and Concentrates, aluminum, cop- 
per, lead and zinc, pyrites, iron: subject to 
finding 1, maximum 114 cents per 100 pounds. 

Salt (sodium chloride): subject to finding 
|, maximum 3 cents per 10@ pounds. 

*Phosphate Rock, not further processed 
than ground, and Phosphatic Sand or Clay: 
subject to finding 1, maximum 5 cents per 
100 pounds. 

*Barytes; Feldspar; Fluorspar; Aplite 
Rock; Cinders, clay or shale (Haydite) or 
slate; Diatomaceous or Infusorial Earth; 
Kyanite Ore; Perlite Rock; Vermiculite, 
tude, not expanded; Dolomite, roasted; 
Magnesite, calcined or dead-burned; Man- 
Sanese Ore; Chrome Ore: subject to finding 
, maximum 6 cents per 100 pounds. 


* Ground open-hearth basic slag: subject 


to finding 1, maximum 8 cents per 100 
pounds. 

* Sulphur: increase 20 per cent, maximum 
9 cents per 100 pounds. 

* 165, 227, 295. Logs, butts, bolts, pulpwood, 
and fuel wood, all of native wood, Canadian 
wood, or Mexican pine: subject to finding 1, 
except that within eastern territory the 
increase shall be 25 per cent. 

43. Box, crate, or cooperage materials, 
wooden; , 

49-A. Building woodwork and millwork; 

167. Lumber and artieles taking same 
rates; : 

221. Posts, poles, and piling, wooden; 

227. Ties, mine or railroad, wooden; 

287. Veneer and built-up wood; subject 
to finding 1, maximum 20 cents per 100 
pounds. , 

* 45. Brick and building tile; 

Clay conduit; 

* 42. Blocks, building, cement, concrete or 
cinder cement; 

Slabs, concrete; 

* Clay, concrete, or earthen drain tile or 
sewer pipe, and clay, concrete, or earthen 
fittings therefore; subject to finding 1, maxi- 
mum 3 cents per 100 pounds. 

235. Refractories: subject to finding 1, 
maximum 6 cents per 100 pounds. 

* 153. Lime; 

215. Plaster, stucco or wall; subject to 
finding 1, maximum 6 cents per 100 pounds. 

* 53. Cement: subject to finding 1, maxi- 
mum 4 cents per 100 pounds. 

25. Asphalt, natural, byproduct or petro- 
leum, in tank cars; 

162. Butane gas, propane gas, and lique- 
fied petroleum gas, in tank cars; 

203-B. Petroleum and petroleum products, 
in tank cars; 

275. Pitch and tar, in tank cars; 

Tar-derived benzol (benzine), in tank 
cars: subject to finding 1, maximum 10 cents 
per 100 pounds. 

* 27. Axles, railway car, or locomotive; 

* 139. Iron and steel articles, manufac- 
tured, as described in Note 8; 

* 141. Iron and steel, as described in Note 
9; 

* 143. Iron or steel scrap and articles tak- 
ing same rates; 

* 181. Nails, spikes, and staples; 

* 209. Pig iron; 

* 233. Rails and railway track material, iron 
or steel; 

* 278. Tin or terne plate, scrap; 

Tin mill, black plate, scrap; 

* 283. Trucks (without motors or genera- 
tors) ; 

Truck frames, railway car or locomotive; 

* 293. Wire, iron or steel, not woven; 

* Knocked-down iron or steel tanks and 


tank towers and iron or steel tank or tower 
material; 


* Roofing, siding, or sheathing, iron or 
steel, pitch-coated, or asbestos- and asphalt- 
coated; 


* Aluminum, copper, lead, and zinc metal 
or alloys and articles made of such metals or 
alloys (including scrap), all as specified in 
items 22, 60-B and 145-B of tariff X-166: sub- 
ject to finding 1, maximum 16 cents per 100 
pounds. 

* 263-C. Sugar; 

* Syrup, grain, unmixed (glucose): subject 
to finding 1, maximum 12 cents per 100 
pounds. 


* 297. Woodpulp; 
* 79. Cotton linter pulp; 
* 97. Cottonseed hull shavings pulp; 


* Excelsior, wood, not including excelsior 
pads: subject to finding 1, maximum 14 cents 
per 100 pounds. 


* 243-A. Salt cake (sodium sulphate): sub- 
ject to finding 1, maximum 6 cents per 100 
pounds. 


107, 108, 204, 223. Fertilizer and fertilizer 
materials: subject: to finding 1, maximum 8 
cents per 100 pounds. 


*Scrap paper; rags; cotton linters or 
regins; cottonseed hull fibers or shavings; 
cotton waste, other than manufactured pack- 
ing or wiping waste; wool waste, other than 
manufactured packing or wiping waste: sub- 
ject to finding 1, maximum 11 cents per 100 
pounds. 


Combination Rate Factor 


“5, Where through rates are made by 
combining separately stated rates (two- 
factor or multiple-factor rates), each 
factor of the combination may be in- 
creased separately, except that where 
the increase is either a specific amount 
or a percentage increase subject to a 
maximum, such specific or maximum in- 
crease shall be observed in connection 
with the entire through rate. 


“*6§, Rates and charges for protective 
service published in Perishable Protec- 
tive Tariff No. 14, Agent Quinn’s I.C.C. 
No. 25, may be increased 15 per cent. 


“7, No increase is proposed or author- 
ized (a) in wharfage or handling charges 
at the Hampton Roads ports or at other 
Atlantic and Gulf ports south and west 
thereof, (b) in charges for storing iron 
ore at the lower lake ports, or (c) in 
demurrage charges for the detention of 
freight cars. 


“8. Charges for handling iron ore at 
both upper and lower lake ports may be 
increased 18 per cent. 


Switching Charges 


“9. Rates and charges for switching 
and other accessorial services at border 
points between districts or territories 
within which different percentages of 
increase are authorized may be increased 
by the higher of the authorized percen- 
tages. 

“When switching or other accessorial 
charges are increased as herein author- 
ized, and such charges prior to the in- 
creases were absorbed wholly or in part 
by a carrier or carriers, the amount of 
the absorption shall be increased in the 
same propertion as the increase in the 
accessorial or switching charge. 

“10. Rates and charges for the switch- 
ing of coal, coke, and iron ore within 
Eastern Territory, where such charges 
are presently. absorbed in whole or in 
part by line-haul carriers, may be in- 
creased 18 per cent, provided the absorp- 
tions by line-haul carriers are likewise 
increased by that percentage. 

11. International rates to and from 
Canada or Mexico, whether single-factor 








or combination, may, within the limits 
of our jurisdiction, be increased to the 
same extent and in the same manner as 


herein authorized within the United 


States. 

12. Where divisional arrangements be- 
tween carriers provide that a carrier 
shall receive a fixed amount as its divi- 
sion of any joint rate, such amount 
shall be increased by the same percen- 
tage as the joint rate is increased. 

13. Joint rates between rail carriers 
and water or motor carriers may be in- 
creased to the same extent and in like 
manner as is herein authorized for all- 
rail rates. 

14. Rail and water carriers, not parties 
to the original or amendatory petitions, 
but which have otherwise become parties 
to this proceeding, may make the same 
increases in their rates and charges as 
the petitioners. 


Disposition of Fractions 


15. Where application of the author- 
ized increases to base rates or charges 
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results in fractional cents, such fractions 
shall be resolved, (a) if the base rate or 
charge is not more than 5 cents, to the 
nearest quarter cent, (b) if the base rate 
or charge is more than 5 cents but not 
more than 10 cents, to the nearest half 
cent, and (c) if the base rate or charge 
is more than 10 cents, to the nearest 
whole cent. 


As an exception to the foregoing, how- 
ever, fractions resulting from the appli- 
cation of the authorized increases to 
basic line-haul carload commodity rates 
on grain, grain products, and grain by- 
products of more than 10 cents shall be 
resolved to the nearest half cent. 


“16. Preight forwarders may increase 
their rates and charges simultaneously 
and ratably, or in direct proportion to 
analogous or corresponding increases 
made in the freight rates and charges 
of the common carriers whose facilities 
and transportation service are used. No 
order is considered necessary to enable 
them to publish and file such increased 
rates, and, if published, they will be 









subject to possible protest and suspen. 
sion, other than under section 405 of 
the act. Appropriate orders will be en- 
tered under that section upon proper 
applications. 


“17. Our outstanding orders will be 
modified to permit the increases au- 
thorized herein to be made effective, 
and appropriate permissive orders under 
section 4 (1), 6, 217, and 306 ef the in- 
terstate commerce act will also be en- 
tered. 


“18. Rates and charges increased as 
herein authorized are not considered as 
prescribed rates, within the meaning of 
Arizona Grocery Co. v. Atchison, T. & 
8S. F. Ry. Co., 284 U. S. 370. 


“19. To the extent petitions for re- 
consideration of our previous findings 
or orders have not been met by the 
foregoing modification, they will re- 
ceive consideration in usual course. In 
all other respects the original petition, 
as amended, and intervening petitions 
seeking relief will be denied.” 








